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PROGRESS OF BANKING IN GREAT BRITAIN AND IRELAND. 


No. 3.—BALANCE-SHEETS OF BANKS IN THE UNITED 
KInGpoM. 


HE increasing interest which is taken in the 
accounts of banks is of itself a sufficient reason 
to cause us to desire to extend the information 
given in the January and February numbers of 
this journal as to the progress of banking in this 

country by printing the balance-sheets themselves of the 

banks concerned in a collected form. Those who do not 
publish their accounts are now the exception ; not, as formerly 
occurred, those who published, especially in the case of the 
more important private banks. Hence, we are better able on 
this occasion to give a fairly complete statement than we 
should have been at any time before. . There now are so few 
banks which do not publish that it is comparatively easy to 
make a tolerably close estimate of the general position of 
affairs, including the paid-up capital, the deposits and the 
cash in hand. The rough aggregates are as follows for 
the English, Scotch and Irish banks, not including in this the 
VOL. LVII. 38 
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colonial banks having offices in England, or those purely 
foreign banks which do some business here :— 


ESTIMATED RESOURCES OF BANKS IN THE UNITED KINGDOM, JANUARY, 1894. 








Capital and reserves ; ‘ , - 130,000,000 
Deposits, current accounts, etc. “ ° 7 10,000,000 

Cash in hand, at Bank of onersins at call 
and short notice. : 165,000,000 
Total . . £51,005,000,000 











These are the principal heads which can be stated with 
tolerable accuracy as far as the banks in England and Wales 
are concerned, and with a greater approach to accuracy for 
the banks in Scotland and Ireland. It would be very 
satisfactory if these figures could be subdivided more closely, 
but it never has been the rule of banks to separate their heads 
of account either at all closely or in a uniform manner. An 
examination of the detail of the accounts of the banks which 
follows shows that they are made up in a manner which 
is far from being uniform. It would bea very great advan- 
tage if this were done. We hope that one result of this 
publication of the balance-sheets of banks may be a closer 
approach to uniformity in the method in which the accounts 
are made up. This is a point which we would respect- 
fully press on the attention of the two banking associa- 
tions whose head-quarters are in London—the “English 
Country Bankers’ Association” and the “ Bankers’ Institute,” 
who may have the means of testing the opinions of banks on 
this point. Both of these associations have among their 
numbers members who have much experience in statements of 
accounts, and who would be quite able to prepare a formal 
balance-sheet, which might be recommended for the use of 
banks, and which might meet with general acceptance. 
Some banks, it is true, already go into much greater detail than 
what it is probable would be necessary for all banks to give. 
In this case they might be left to their present practice, for 
banks might safely be left to follow their own preferences, 
provided the main object of adopting a uniform statement of 
balance-sheet were attained, namely, that some few important 
heads of account—such as the cash in hand, separated 
between specie and Bank of England notes—the amount at 
call and at short notice—the balances held at the Bank 
of England—and the heads of the important securities 
were stated clearly. As balance-sheets are made up at 
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the present time, the headings are so mixed that it is 
not possible to divide the accounts into heads much more 
distinct than we have attempted to do in the statement which 
follows. The money at call is frequently not separated from 
that at short notice and the cash in hand; besides this, the 
bills discounted are mixed up with the advances in such a 
manner as to render the statement as to the discounts a very 
imperfect one. Again, the bills discounted may include those 
dealt with as belonging to customers of the bank, and those 
received from bill-brokers as cover from money held by them. 
Again, these bills may sometimes be included among invest- 
ments, or among advances. These are only mentioned 
as examples. A uniformity of practice would be very 
valuable. 


Having made these preliminary observations, we will 
proceed to state the manner in which we propose to divide 
the statement of accounts, which we now place before our 
readers, between the different classes of Banks. They are 
divided, as far as England and Wales are concerned, 
between (a) purely metropolitan and suburban banks ; 
(4) metropolitan and provincial banks ; (c) provincial 
banks. Of these three divisions, that of the metropolitan 
and provincial banks is by far the most powerful. There 
has been a considerable tendency on the part of banks in 
London to unite themselves with banks doing business in 
the provinces, and, on the other hand, a still stronger 
tendency on the part of banks in the provinces to amal- 
gamate with banks doing business in London. Hence, we 
may expect this group of banks to be and to remain the 
strongest of all, even if we were not to include the Bank of 
England in it. 


We have received no balance-sheets from a few banks, 
but the estimated amount of their figures is included in our 
statement of the aggregate for the United Kingdom. The 
banks in the Isle of Man form a division by themselves. 
The law regulating banking in that island differs in some 
respects from that of the remainder of the United Kingdom, 
and is superior to it in some points. These banks, therefore, 
appropriately form a class by themselves. The banks in 
Scotland and Ireland are likewise stated separately. The 
National Bank does business both in England and Ireland, 
but it is more convenient to class it with the purely Irish banks. 


38° 
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The totals are as follows :— 











A — Miscel 
Date of . Acceptances, | urrent iscel- 
‘ Capital Reserve “ Total 
Particulars. Balance- * Endorse- Accounts. laneous Parca H 
Se sheet. Paid. Fund. ments, etc. | and Note | Liabilities. | Liabilities. 
Circulation, 
(x) (2) (3) 4) |) © | @ | @® 
4 & & & & & 


TABLE I,— England 
and Wales :— 


(a) Metropolitan & 1893 11,920,925 | 4,286,648 | 5,504,472 | 93,675,082) 1,568,418 |116,955,545 
Suburban Banks 


(4) Metropolitan & | 1893 — |33,366,496 |14,194,127 | 8,587,846 |266,568.255) 1,778,012 |324,494.736 , 
Provincial Banks 





(c) Provincial Banks| 1893  |22,691,669 euceieciod 2,331,756 |170,973.528| 2,253,365 |208,872.974 





Total. . 67,979,090 |29, 103,431 16424074 531,216,865) 5,599,795 650,323,255 I 


TABLE II.—Banks in 1893 105,000 66,000 i 1,726,997 17,066 | 1,945,063 
Isle of Man. 


TaBLE III.—Banks| 1893 9,302,000 | 51714,380 | 3,566,239 | 99,790,976) 937,436 |119,311,031 
in Scotland 


TABLE IV.— Banks 1893 7,072,544 | 3,045,078 1351906 | 46,721,427 545,270 | 57,520,225 
in Ireland. 





Total of Banks pub- 
lishing accounts in 
the United King- 
dom. 


—_—— 


84,458,634 |37,958,889 |20,126,219 |679,456,265| 7,099,567 |829,099.574 I 























These are the totals as supplied to us; we have given on 
a preceding page an estimate of the whole amount, including 
those banks who do not publish their figures. 

Those who have most knowledge of the business of 
banking will know best what to expect from a statement of 
this description. Very much information as to the position of 
banks is not to be expected from any printed statement; at 
the same time the publication of accounts is now universally 
expected. The position of matters in this respect is totally 
different from what it was some fifty years since, when Sir 
Robert Peel, in his speech on the Bank Charter of May 6th, 
1844, declined to compel banks generally to publish their 
accounts. Sir Robert Peel’s words on this point are so 
remarkable that we will quote them here: “I deprecate,” 
said Sir Robert Peel, ‘the taking of delusive securities against 
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? Investments. Acceptances, a 
Cash in _ Bills Endorse. | Buildings 
ll se D ed, d Total i 
- Mand Short | Gobet Advances’ | eMS,6. | Sundry | Asets aati 
Notice. whee etaked: Other. and Loans. Peool 5 » | Assets. 
= _@& (10) (rr) (12) |_Ga) (t4) (15) 16 
& & & 4 & & & 
TABLE I.—England & 
Wales :— 
345 29,093,677| 15,463,481] 8,906,136) 55,477,988) 5,504,472] 2509791116,955.545| (a) Metropolitan & 
Suburban Banks, 
736 71,487,878] 52,408,155] 19,585,646|167,743,758| 8,587,846) 4681453/324.494.736| (%) Metropolitan & 
Provincial Banks. 
974 29,879,515} 13,035,959] 31,775,578|127,234,250) 2,331,756) 4615916|208,872,974) (c) Provincial Banks. 
255 130,461,070] 80,907,595] 60,267,360)350,455,996| 16,424,074! 11807 160/650,323,255| Total. 
063 188,142 eee 656,338] 1,079,411 sie 21172) 1,945,063} TABLE II.—Banks in 
Isle of Man. 
031 21,475,873) 11,185,299] 19,872,558] 59,904,397} 3,566,239) 3306665 119,311,031) TABLE III.—Banks in 
Scotland. 
— 6,653,414! 7,714,439] 8,379,560) 33,753,293] 135,906, 883613) 57,520,225) TABLE Li pce in 
reland. 
Total of Banks pub- 
574 158,778,499] 99,807,333] 89,175,816 445,193,097] 20,126,219] 16018610829 099,574 Uenal Ringtom. - 


























mismanagement and abuse. The public will hereafter know 
the names of the persons by whom banking business is to be 
conducted, and the public must rely on their own caution and 
discretion as a security against being injured or defrauded. 
It has been frequently proposed to require from each bank a 
periodical publication of its liabilities, its assets, and the state 
of its transactions generally. But I have seen no form of account 
which would be at all satisfactory—no form of account which 
might not be rendered by a bank on the very verge of insol- 
vency, if there were the intention to conceal a desperate state 
of affairs. The return, for instance, of ‘over-drawn accounts’ 
might lead to very erroneous inferences as to the condition of 
a bank making such a return. A large amount of overdrawn 
accounts might in one case be indicative of gross mismanage- 
ment. It might, in another case, be perfectly compatible with 
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the security of a’ bank acting on the Scotch principle, and 
making advances at interest to customers in whom the bank 
had entire confidence.” 


It is very remarkable how entirely not only public opinion 
but the opinion of those in authority has changed since the 
time that Sir Robert Peel made these observations. While 
the publication of accounts was deprecated half-a-century ago, 
recently it has been insisted on. In this respect there is no 
doubt that modern opinion has advanced in a right direction 
compared with that of previous times, while it is perfectly true 
also that there is no form of account which might not conceal 
a state of insolvency. Still, there are great advantages in 
publicity. While what has been said before is perfectly 
true, it is equally certain that the knowledge that a 
statement has to be put forward and signed by responsible 
persons has a very great effect in checking fraud. Even in 
the case of balance-sheets which are never published at all, 
but are signed by the trader who makes them out, the fact 
that a balance-sheet has to be made out is found by bankers 
to be a very great check against fraud among those who seek 
to borrow money from them. 


Some very interesting remarks on this point will be 
found in Mr. George Rae’s well-known work, Zhe Country 
Banker. In the letter on the “ Testimony of the balance- 
sheet,” ‘‘ A trader’s balance-sheet,” Mr. Rae truly says, “has 
this supreme recommendation to a banker: it does not rest 
on hearsay or conjecture. It gives you a man’s exact com- 
mercial measure in authentic figures.” The balance-sheet of 
a trader is in some respects more simple than the balance- 
sheet of a bank, but both have this great recommendation, 
they are real hindrances to fraud. Again, the audit of 
accounts by external auditors is a great check on those who 
have to prepare a balance-sheet, and we entirely feel that the 
condition of matters at the present time is far more full of 
promise of sound banking than it was at the time when Sir 
Robert Peel spoke. 
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As the present is the first statement of this description 
which we have placed before our readers, we can hardly go 
into much detail as to the figures it contains. On future 
occasions we trust to be able to say more, and to carry out 
our investigation into the Progress of Banking, as shown by 
an analysis of the balance-sheets of the banks, in the same 
manner as we have investigated the progress shown by the 
augmentations in the capital and reserve funds, and in the 
number and extension of the branches. 


We believe that during the last twelve months the deposits 
of most banks have undergone a diminution. This has 
probably arisenf rom two causes: first, the shrinkage in values 
of goods, as shown by the lowering of prices of many of the 
staple articles of produce ; second, by the diminution of values 
of securities and of property, partly through losses made 
through bad investments, and partly through trade having, 


as a rule, been, comparatively speaking, little profitable last 
year. 

Had we been able in this place to put before our readers 
not a statement of the balance-sheets of the banks of the 
country, but one showing the resources of the country itself, 
we have little doubt that such a statement would show that 
during the past twelve-month they have undergone a diminu- 
tion. The savings made continually in this country are 
great, and they frequently occur in quarters where they would 
be least expected to exist, but the losses and the shrinkage of 
values in 1893 have been so large that we believe that the 
country as a whole was less wealthy at the close of the year 
than it was at the commencement. 


Banks, as the recipients of the spare cash of the com- 
munity, participate in the general position of affairs. Their 
accounts reflect the prosperity or the troubles of the country. 
We shall hope on a future occasion to place a more complete 
statement before our readers. 
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TaBLE I.—BANKS IN 





Date of 
Balance- 
sheet. 


Name of Bank. 


(x) (2) 





Alexanders andCo.Ld.| 

Barclay, Bevan, Tritton 
and Co. 

British Mutual Bkg. 
Ld 


31 Dec.’93 
30 June’93 


31 Dec.’92 


Co. Ld. 
Carlton Bank Ld. 
Child and Co. . 8 July 
City Bank Ld. . 131 Dec. 
Cocks, Biddulph and |13 Jan. 

Co. 


. {18 Jan. 
9 Oct. 
31 Dec. 
Currie |31 Jan. 


- 131 Dec.’92 
'93 
93 
94 


Coutts and Co. 
CoxandCo. . 
Cripplegate Bank Ld. 
Glyn, Mills, 
and Co 
Goslings and Sharpe | 8 July ’92 
Hoare and Co. . {15 July ’93 
London Banking Cor- | 1 Apr.’93 
poration Ld. 
London and West- 
minster Bank Ld. 
Merchant Bkg.Co.Ld. |31 Dec.’ 92 
Robarts, Lubbock and |31 Jan. ’94 


04 
93 
92 
"94 


31 Dec.’93 


Co. 
Smith, Payne 
Smiths 
Union Bank of Lon- 
don Ld 


and |30June’93 


31 Dec.’93 


Totals 








Capital 
Paid. 


eS .. 


& 
500,000 
800,000 


50,939 


15,070 
500,000 
1,000,000 
200,000 


600,000 
400,000 
2,000 
1,000,000 
400,000 
402,352 
40, 189 
2,800,000 


300,000 
500,000 


705,375 


1,705,000 


11,920,925 


| 


| 

| Acceptances, 
Endorse- 

ments, etc. 


(5) 


Deposits, 
Current 
Accounts, 
and Note 
Circulation. 
6 


Reserve 
Fund. 


(4) 








& 
20,000 
200,000 


& & 
eee 75379:351 
122,368 


6,894,542 
382,688 


7:694 
2,163,183 
5,916,865 

669,511 


20,000 


14,270 
122,329 


500,000 | 1,970,477 


6,622,562 
2,233,269 
100,322 
10,877,690 


400,000 


2,262 


500,000 * 1,107,625 


I, 311,802 
2,510,589 
28,592 
26,486,682 


861,387 
2,644,396 


3,864,475 
12,719,482 


2,167 


1,655,620 | 253,104 

94,673 
643,631 
850,000 | 2,420,219 


Miscel- 
laneous 
Liabilities. 


—_— 


£ 
254,879 


7843 


116,871 


3,006 
856,677 


10,044 


258,750 





(a.}—METROPOLITAN AND 


Total 
Liabilities, 


— 


8,154,230 
8,016,910 


461,470 


37,034 
2,785,512 
9,504,213 

869,511 


7,622,562 
2,633,269 
104,932 
12,437,690 


1,711,802 
2,912,941 
73,954 
32,052,083 


1,171,431 
3,239,069 


5,213,481 
17,953,451 











4,286,648 | 5, 25041472 19 93,675,082 





1,568,418 |116955,545 





(4.)—METROPOLITAN 





Bank of England 3 Jan.’94 
Baring Bros. and Co. |31 Dec.’93 


Brown and Co. Leeds ) 
Brown, Janson and 
Co., 32 Abchurch 
Lane, E.C. 
Capital and Counties 3o0June’93 
Bank Ld. 
Consolidated Bk. Ld. 31 Dec.’93 
Lloyds Bank Ld. 31 Dec.’ "93 
London and County 31 Dec.’93 
Banking Co. Ld. | 
London Joint Stock |31 Dec.’93 
Bank Ld. 


131 Dec.’93 


Carried forward . 





£ 
14,553,000 
1,000,000 


1,000,000 | 


932, 500 | 722,000 


800,000 
1,780,000 
2,000,000 | 


| 
1,800,000 | 
| 


a: 
35244,437 


’ oe hae 
tee 63,274,089 


100,000 $5,270,408 


49,987 | 2,359,374 


141,285 |11,660,874 





258,875 | 144,661 
1,000,000 361,980 
agen | | 3,011,134 


35132,362 
24,179,981 
33,886,873 





1,163,215 | 1,301,557 13,212,909 


| 
2328051500 | 78527 | 5 5,010,604 | 136976870 





& 


96,335 


49,403 
166,672 
318,459 


105,344 


845,692 


& 
81,071,526 
6,479,887 


3409, 361 


13,552,994 

45385,301 
27,488,633 
40,216,466 


17,583,025 


194187,193 








* Not included in totals. 


t Includes acceptances. 
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ENGLAND AND WALES. 


SUBURBAN BANKS, 





Cashin Investments. Bills Acceptances, 


. . dorse- 
ji, at Call soe Discounted ” 
— Short 2 Advances’ aos aang Sundry Assets. 
Notice. where stated. and Loans. Col. 5. Assets, 
(9) (10) (x1) (x2) (13) Gc | Gs) 


£ & & & 2 4 
288,504 eat 1,512,604 | 6,293,122 oe 60,000 | 8,154,230 | Alexanders and Co, Ld. 
2,803,865 | 1,184,140 | 1,301,438 | 2,468,749 122,368 | 136,350 | 8,016,910 — Bevan, Tritton 
an oO. 
41,140 12,718 7,282] 389,710 aoe 10,620} 461,470 ro a Banking 
oO. . 
1,040 = 589 34,648 ibe 757 37,034 | Carlton Bank Ld. 

713,592 we 1,073,389 914,331 = 84,200 | 2,785,512 Child and Co. 
1,458,643 | 920,885 oe 4,946, 392 | 1,970,477 | 207,816 | 9,504,213 | City Bank Ld. 

142,078 95,000 195,310 387,123 “we 50,000 869,511 = Biddulph and 

oO 


Buildings : 
and Total Name of Bank. 


— ae 








2,008,513 | 1,307,450| 966,111 | 3,340,488 ies ven 7,622,562 | Coutts and Co, 
524,217 665,000 316,561 | 1,036,067 iiss 91,424 | 2,633,269 Cox and Co. 
13,975 see 72,890 16,955 a 1,112 104,932 Cripplegate Bank Ld. 
3,518,957 | 2,754,632| 489,480] 5,494,621 |*1, 107,625 | 180,000 |12,437,690 a 2 Mills, Currie and 
t) 


633,714 a 605,692| 422,396 on 50,000 | 1,711,802 | Goslings and Sharpe 
469,983 | 282,000 526,636 | 1,534,322 aus 100,000 | 2,912,941 | Hoare and Co. 

5,040 oe 409 54,813 <a 13,692 73,954 | London Banking Cor- 
poration Ld. 
9,148,887 | 4,265,000 750,000 |17,024,566 253,104 | 610,526 |32,052,083 | London and Westmin- 
ster Bank Ld. 
128,222 ae a 1,029,209 ee 14,000 | 1,171,431 | Merchant Bkg. Co. Ld. 
983,552 | 570,000] 152,882 | 1,308,216 94,673 | 129,746 | 3,239,069 | Robarts, Lubbock and 


Co. 
926,800 | 1,132,875 367,149 | 1,907,026| 643,631 | 236,000] 5,213,481 aw Payne and 
miths, 
5,282,955 | 2,273,781 | 567,714 | 6,875,234 | 2,420,219 | 533,548 |17,953,451 = Bank of London 














. 
29,093,677 |15,463,481 | 8:906,136 5594772988 | 5,504,472 |2509,791 |116955,545 | Totals. 





AND PROVINCIAL BANKS. 





& £ & & 
34,819,404 81,071,526 | Bank of England. 


& & 
24,849,589 |21,402,533 ven a ate ) 
pas 692,345 | 3,789,441 al 127,000 | 6,479,887 ee Bros. and Co. 


1,871,101 


i Brown and Co., Leeds 
848,242| ... 234,515 | 2,213,210| — 49,987| 63,407 | 3,409,361 7" Bagg eM 
Lane, E.C. 
3,156,318 | 1,686,777 | 1,502,263] 6,772,889 141,285 | 293,462 |13,552,994 | Capital and Counties 
Bank Ld. 
858,469 | 305,969 mi 2,886,202 | 144,661 | 190,000 | 4,385,301 | Consolidated Bank, Ld. 
51534132 | 4,138,313 | 1,630,289 |15,201,416 | 361,980 | 622,503 |27,488,633 | Lloyds Bank Ld. 
7:550,053 | 6,950,268 | 2,124,607 |20,127,742 | 3,011,134 | 452,662 |40,216,466 | London and County 
Banking Co. Ld. 
2,043,606 | 2,353,184 | 1,135,320 |§10,347,733, 1,301,557 | 401,625 |17,583,025 | London Joint Stock 
| Bank Ld. 


























46,711,510 |36,837,044 | 75319,339 6.158.057 5,010,604 |2,150,659|194,187,193| Carried forward. 





* Not included in totals. § Money at call included. 
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(4) METROPOLITAN AND 





Name of Bank. 


Brought forward . 
London and Midland 
Bank Ld. 
London and Provin- 
cial Bank Ld. 
London and South- 


Western Bank Ld. | 


London and Yorkshire 
Bank Ld. 

Manchesterand Liver- 
pool District Bank- 
ing Co. Ld. 

Martin’s Bank Ld. 

Metropolitan Bank (of 
— and Wales) 

d. 


National Provincial 
Bk. of England Ld. 

Parr’s Bkg. Co. and 
the Alliance Bk.Ld. 

Prescott, Dimsdale, 
Cave, Tugwell and 
Co. Ld. 

Williams Deacon and 
Manchester and Sal- 
ford Bank Ld. 


Totals 


- (31 Dec.’93 | 


Balance- 


| 
Date of lg 
sheet. | 
| 


=. oe 


& 
|23,865,500 


31 Dec.'93 818,200 
31 Dec.’93 | 500,000 
31 Dec.’93 | 
131 Dec.’93 | 225, 000 | 
31 Dec.’93 | 1,000,000 


31 Dec.’93 450,000 





31 Dec.’93 
31 Dec.’93 1,000,000 | 


28 Feb.’94| 407,904 


i31 Dee.’ 03 1,000,000 





a 


500,000 | 


2,999,892 


Reserve 
Fund. 


- 
| 7,488,527 | 


00,000 | 


585,000 | 


450,000 


1,000,000 


203,100 


pees 


240,000 | 
> 
| 80,000 | 


1,060,000 | 


67,500 | 


2,000,000 | 


} Deposits, 
| Acceptances. Current 
| Endorse- 

| ments, etc. 


Accounts, 
and Note 


Circulation. | 
| 


& & 
ieee 156976,870 


9, 160,448 
323) 5,625,404 | 
1,707,188 


464,792 |12,757,861 





1,940,4 I 7 | | 


197,635 | 
“ae | 5,873,271 


| | 
208,072 | 


| 


25157,033 | 10,361,327 
| 
145,888 | 3,939,788 


41,889,887 


403,499 | 9,553,228 


6,782,566 


Miscel- 
laneous 


| Liabilities. 


— a os 


4 
845,692 
86,391 


1735347 
40,114 
18,048 

1559739 


76,249 
73,640 


133,053 
79713 


96,026 


Total 
Liabilities, 


(8) _ 
4 
win Bes 
8,040,913 
6,505,841 
2,030,236 
159438, 392 
2,781,801 
6,846,911 
47,097,851 
14,651,413 
417765393 


11,472,753 





13313661496 14,194,127 | 8,587,846 


ne 
- 
| 


266 568,255 





1,778,012 


3244945736 








(c.)—PROVINCIAL 





Adelphi Bank Ld. 
Ashton, Stalybridge, 
Hyde and Glossop 
Bank Ld. 
Backhouse, J.,and Co. 
Bacon, Cohbold and 


Co. 
Bank of Bolton Ld. 
Bk. of Liverpool Ld. 
Bank of Whitehaven 


Ld. 
Barnard, Thomas and 


0. 
Barnsley Bkg. Co. Ld. 
Bassett,Son and Harris 
Batten, Carne and 
Carne’s Bkg.Co.Ld. 
Beckett and Co., 
Leeds and York. 


Carried forward . 


- [31 Dec.’93 


& 
200,000 


30 June’93 50,000 


31 Dec.’93 
31 Dec.’93 | 


250,000 
102,500 


31 Dec.’93 | 
31 Dec.’93 
31 Dec.’93 | 


277,008 
98,530 


29 Sep.’93 | 80,000 
31 Dec.’93 | 
30 June’93 
31 Dec.’93 


60,000 
70,000 
60,000 


31 Dec.’93 | 584,576 


1,000,000 | 


& 
717,213 
169,212 


3,075,581 
646,635 


995,061 
10,814,749 
468,347 


266,693 
5025443 
381,757 
574,056 


205,006 | 3,490,765 








2,832,614 











205,006 |22,102,512 








& 
12,779 
3,025 


114,438 


19,641 
270,887 
11,980 


439,205 


& 
994,992 
242,237 


3,440,019 
771,363 
1,327,710 


12,648,636 
668,857 


346,693 
608,114 
451,757 
664,056 


4,280,347 


26,444,781 
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PROVINCIAL BANKS—Continued. 








, Investments. 
Cash in 2 Bills | Acceptances, Buildings | 


Hand, at Call ane Discounted, Endorse- | Total 
and Short Fo Advances | Soria } sundry | Assets. 
Notice. oharestated. Other. and Loans, Col. 5. Assets, | 

__ @& (t0) (1) (12) . _@3) - (4) 

| | 

& & a . 1. < 

46,711,510 |36,837,044 | 7,319,339 96, 158,037 | 5,010,604 | 12150,659 '194187,193 | Brought forward. 
2,226,214 | 1,000,000 644,170 | 6,484,314 | “es | 310,341 10,665,039 | London and Midland 

| Bank Ld. 
832,252 | 1,226,485 964, 327 1730 ats | 200,470 | 8,040,913 | London and Provincial 
Bank Ld. 
1,262,908 | 1,418,130} 365,855 2,981,149 | ee 6,505,841 | London and_ South- 
; | Western Bank, Ld. 
486,976 re 361,142) 1,124,069 one 58,049 | 2,030,236 | London and Yorkshire 
| Bank Ld. 
enasaen! Manchester and Liver- 
| pool District Banking 
| Co. Ld. 
983,168 222,150 20,000 | 1,106,512} 197,635 | 252,336 | 2,781,801 | Martin’s Bank, Ld. 
852,866 388,020 208,947 5,017,469 | = 379,609 | 6,846,911 | Metropolitan Bank (of 
England and Wales) 
| a 
§,002,145 | 8,310,497 | 7,298,144 |23,278,993| 208,072 «+ 47,097,851 | National Provincial Bk. 
| | of England Ld. 
3,723,680 562,500 652,179 | 7,337,005 | 2,157,033 | 219,016 14,651, 413 Parr’s Banking Co. and 
| | the Alliance Bk. Ld. 

1,071,967 471,767 407,096 | 2,575,731 145,888 | 103, 944 | 4,776,393 | Prescott, Dimsdale, 

bags hte en and 

Co. 

2,315,762| 971,562 866,017 | 6,666, | 403,499 | 249,666 11,472,753 | Witltame “Deacon and 

| 
| 





(ts) 








| 
| 
| Name of Bank. 
| 


3,018,430 | 1,000,000} 478,430 10,196,853 | 464,792 | 279,887 





Manchester and Sal- 
| ___| ford Bank Ld. 











71,487,878 |52,408,155 |19,585,646 |167743,758 | 








i | 
8,587,846 |4681,453 324494,736 | Totals. 
| 











& & & & 

115,491 ne sr 816,761 “as 994,992 | Adelphi Bank Ld.. 

43,860 ae _ 193,585 is 242,237 | Ashton, Stalybridge, 

Hyde and Glossop 
| Bank Ld. 

991,399 741,893 | 98,907 | 1,514,945 i y 3»440,019 | Backhouse, J., and Co. 

104,827 107,040 162,007 353,104 oan 3 771,363 | Bacon, Cobbold and 


Co. 
180,245 55,000 47,075,| 1,006,497 ove ' 1,327,710 | Bank of Bolton Ld. 
2,105,051 ie 723,173 | 9,700,412 sis 12,648,636 | Bank of Liverpool Ld. 
41,331 ane 176,787 | 439,139 ee x 668,857 | Bank of Whitehaven 


Ld. 
73,641 106,034 46, 357 120,661 oie ie 346,693 | Barnard, Thomas and 


Co. 
54,865 47,505| 113,445] 390,182 = 2,117} 608,114 | Barnsley Bkg. Co. Ld. 
64,539 ies | 146,180] 209,778 ~ 31,260| 451,757 | Bassett, Son and Harris. 
25,689 i 98,849 531,918 a 7,600} 664,056/ Batten, Carne and 
; Carne’s Bkg. Co. Ld. 
876,416 staa 982,685 | 2,101,398 | 114,842 | 4,280,347 | Beckett and Co., Leeds 
oe and York. 


4,677,354 | 1,057,472 | 2,595,465 |17,378,380 531,104 |26,444,781 | Carried forward. 
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(c) PROVINCIAL 























| Date of A a Miscel 
| . late oO} | Capital R - cceptances, urrent iscel- Total 
Mame of Bok, |) alee | PE | Fee | Eatery | Somme | Starr, | table 
| Circulation. 
(x) _ | @ | @ | @ | © _ 6 | 
| 
S i ££ & 
Brought forward . | 2,832,614 865,444 | 205,006 |22,102,512 439,205 |26,444,781 
Berwick, Lechmere a Dec.’ 93 150,000 ae se 1,240,275 ase 1,390,275 
and Co. 
Birmingham District | '31 Dec.’93| 490,000} 300,000 | 4,018,552 4,808,552 
and Counties Bkg. | 
Co. Ld. | 
Bolitho, Williams, 31 Dec.’93 300,000 265,000 | 4,496,698 5,061,698 
Foster, Coode, | | 
Grylls and Co. Ld. | | 
Bradford Bkg. Co.Ld. |31 Dec.’93 | 408,000 175» 000 | in 2,479,738 62,286 | 3,125,024 
Bradford Commercial |31 Dec.’93 325,000 80,400 | 43,956 | 1,207,114 | 27,625 | 1,784,095 
Joint Stock Bkg. | | 
Co. Ld. 
Bradford District Bk 31 Dec.’93 297,885 200,000 | 1,249,770 25,474 | 1,773,129 
Ld. | 
Bradford Old Bk. Ld. |31 Dec.’93 500,000 157,500 | | 2,529,149 29,955 | 3,216,604 
Bucks and Oxon |31 Dec.’93 | 80,000 | 36,000 | 895,518 11,528 | 1,023,046 
Union Bank Ld. | 
Burton Union Bk. Ld. |31 Dec.’ 93 130,000 | 127,000 1,502,438 21,003 | 1,780,441 
Carlisle City and /31 Dec.’93 100,000 | 100,000 | 675,814 9,742 885,556 
District Bank Ld. | | 
Carlisle and Cumber- 31 Dec.’93 100,000 80,000 | | 730,555 10,696 | 921,251 
land Bkg. Co. Ld. | 
Cornish Bank Ld. 31 Dec.’ ‘92 | 150,600 175,000 | | 1,017,395 18,422 | 1,361,417 
County . Gloucester 25 Dec.’93 200,000 158,633 | | 2,175,308 19,645 | 2,553,646 
Bank Ld. | 
County of Stafford 31 Dec.’93| 74,000 80,000 | | 465,725 4,750| 624,475 
Bank Ld. | | 
Craven Bank Ld. _. /31 Dec.’93 210,000 100,000 10,798 | 2,292,686 91,841 | 2,705,325 
Crompton and E vans, |30 June,’ 93| 200,000} 116,065 sie | 2,939,532 21,842 | 3,277,439 
Union Bank Ld. | | 
—., Jones and |31 Dec.’93 | 35,000 173,798 208,798 
Co. Ld. 
Cumberland Union |31 Dec 93) 250,000 160,000 1,818,950 15,092 | 2,244,042 
Banking Co. Ld. 
Derby and Derbyshire |31 Dec.’93 | 78,125 36,500 | 634,625 75163} 756,413 
Banking Co. Ld. | 
Devon and Cornwall 31 Dec’ 93 200,000 | 200,000 | | 3,538,694 31,530 | 3,970,224 
Banking Co. Ld. | | 
Eyton, Burton and Co./30 Sep. ’93 | 71,788 458,638 530,426 
Foster and Co, 30 June,’9 7 200,000 | 1,226,670 1,426,670 
Gibson, Tuke and 
ibson } 
nome Gibson 30 June,’ 03, 90,000 | 561,196 17,433 668,629 
and Co. 
— Bank-/31 Dec.’ 93 | | 122,778 73,500 1,434,460 29,789 | 1,660,527 
ing Co. Ld. 
Grant and Maddison’s |31 Dec.’93 | 112,000 36,000 | 533,017 2,401 683,418 
Union Banking Co. 
Ld. 
Gurney and Co. and |31 May,’93 | 1,000,000 | | 7,025,042 8,025,042 
Associated Banks | | | 
Carried forward . | Be 8,707,790 | 3,622,042 259,760 60,423,929 897,422 |82,910,943 














29 
527 
118 
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BANKS—Continued. 











Investments. . 

Cash in _ Bills 
Hand, at Call British Discounted, 
and Short | Government Advances 

Notice. Other. and Loans. 


where stated. 


(9) (ro) | (1) __(12) 


£ £ £ & 
4,677,354 | 1,057,472 | 2,595,465 175378,380 | 
299,352 | 120,000] 355,596] 595,202 | 


518,454 | 501,984 | 382,705 | 3,239,453 | 
| 
532,609 vee 1,542,196 | 2,940,289 | 
| 


120,549 sie 211,488 |t2,776,613 | 
431,645 ae 100,206 | 1,191,288 | 
| 


| 636,501 1,111,134 | 





175,261| .. | 349,192 | 2,627,577 | 
129,882 oe | 385,994 | 478,170 | 
| 

| 


ae 428,142 |$1, 324,268 | 
138,540 one | 100,000} 623,021 


136,598 | *758,203 | 


82,578| «.. 351,098 895,709 | 
369,000} 300,000] 407,221 | 1,438,186 | 


75,922 os 102,550} 438,503 
296,174 96,547 105,942 | 2,058,901 | 
358,382 180,000 696,859 | 1,952,241 | 

| 
| 





73,919 63,043 | 69,836 | 
72,644 | 301,064! 110,259 | 1,628,111 | 

| | 
100,142 | ae | 218,071 420,354 | 


416,874 | $58,000 | 1,171,855 | 1,758,873 | 








66,366 | 153360) 32,923) 2775777, 
223,468 | a | 456,082 | 710,971 | 


234,126 | ie | 208,319 | 200,675 | 


| . | | 
322,930} 73,500! 183,405 | 1,061,992 | 
| | 
109,268 | 77,953 | 235,346 | 261,751 


| 
1,554,204 901,207 | 1,184,225 4,108,575 | 


ae } 


Acceptances, 
Endorse- 
ments, etc., 
per Contra, 
Col. 5. 


(13) 


& 
205,006 


43956 


10,798 


Buildings 
and 
Sundry 
Assets. 


_ G4) 
£ 
531,104 
20,125 


165,956 
46,604 


16,374 
17,000 
25,494 


64,574 
29,000 


28,031 
23,995 


26,450 


32,041 
391239 


7,500 


136,963 
89,957 


2,000 
131,964 
17,846 
64,622 


35,549 
25,509 


18,700 


276,831 





11,379,643 | 45320, 187 | 12,751881 $2,326,044 





259,760 


1,873,428 








t Includes cash. t Includes cash in hand and at notice. 





Total 
Assets. 


Gp. 
£ 
26,444,781 


I 9390,275 
4,808,552 


5,061,698 


3,125,024 
1,784,095 
1,773,129 


3,216,604 
1,023,046 


1,780,441 
885,556 


921,251 


1,361,417 
2,553,046 


624,475 


2,705,325 
312771439 


208,798 
2,244,042 
756,413 
3,970,224 


530,426 
1,426,670 


668,629 
1,660,527 


683,418 


8,025,042 


Name of Bank. 


— a 


Brought forward. 

Berwick, Lechmere and 
Co. 

Birmingham District 
and Counties Bkg. 
Co. Ld. 

Bolitho, Williams, 
Foster, Coode, Grylls 
and Co. Ld. 

Bradford Bkg. Co. Ld. 

Bradford Commercial 
Joint Stock Banking 


o. Ld. 

Bradford District Bank 
Ld. 

Bradford Old Bank Ld, 

Bucks and Oxon Union 
Bank Ld. 

Burton Union Bank Ld. 

Carlisle City and District 
Bank Ld. 

Carlisle and Cumberland 
Banking Co. Ld. 

Cornish Bank Ld. 

County of Gloucester 
Bank Ld. 

County of  Staftord 


Crompton and Evans, 
Union Bank Ld. 

Croxon, Jones and Co, 
Ld. 


Cumberland Union 
Banking Co. Ld. 
Derby and Derbyshire 
Banking Co, Ld. 
Devon and Cornwall 
Banking Co. Ld. 
Eyton, Burton and Co. 
Foster and Co. 
Gibson, Tuke and 
Gibson 
Fordham, Gibson and 


0. 
Glamorganshire Bank- 
ing Co. Ld 
Grant and Maddison’s 
Union Banking Co. 
| 


Ld. 
Gurney and Co. and 
Associated Banks. 


82,910,943| Carried forward. 





* Includes cash, 





542 PROGRESS OF BANKING IN GREAT BRITAIN AND IRELAND. 


(c) PROVINCIAL 





Name of Bank. 


@) 





Brought forward . 


Halifax Commercial 
Banking Co. Ld. 
Halifax and Hudders- 

field ig Bank- 


Halfbes Joi sae Stock 
Banking Co. Ld. 
Hall, Bevan, West 

and Bevans 
Hammond and Co. 
Henty and Co. 
Hodgkin, Barnett and 
Co. 


Huddersfield Banking 
Co Ld. 


Hull Banking Co, Ld. 
Lacons, Youell and 
Kemp 
Lambton and Co. 
Lancashire and York- 
shire Bkg. Co, Ld. 
Lancaster Bkg. Co. 
Leeds Joint Stock 
Bank 
Leicestershire Bank- 
ing Co. Ld. 
Lincoln and Lindsey 
Banking Co. Ld. 
Liverpool Union Bnk. 
Ld. 


Manchstr. and County 
Bank Ld. 
Mercantile Bank of 
Lancashire Ld. 
Moore and Robinson’s 
Notts Bkg. Co. Ld. 
Molineux and Co. 
John Mortlock and 
Co. q 
North Eastern Bkg. 
Co. Ld. 
Northamptonshire 
Union Bank Ld. 
North and _ South 
Wales Bank Ld. 
North Western Bank 
- Ld. 
Nottingham and Dis- 
trict Bank Ld, 


Carried forward . 








Date of : 
Capital R 
game | “Paid. | Fund. 
— feo ee ae 
& 
8,707,790 | 3,622,042 
30June,’93| 150,000 90,000 
31 Dec.’93 300,000 105,000 
| 
31 Dec.’93 300,000 | 305,000 | 
30Sep.’93| — 90,000 | 
31 Dec.’93 100,000 
31 Dec.’93 50,000 
31 Dec.’93 250,000 
31 Dec.’93 | 410,575 223,000 | 
31 Dec.’93 160,000 140,000 | 
30 Sep. ’93| 114,000 9,224 | 
31 Dec.’93| 702,122 — | 
31 Dec.’93 431,270 195,000 | 
31 Dec.’93 302,500 | 300,000 | 
31 Dec.’93 75,000 eee 
31 Dec.’93 400,000 177,000 
goJune,’93| 114,432} 143,687 
31 Dec.’93| 600,000} 395,000 
31 Dec.’93 800,000 795,000 
31 Dec.’93| 114,200 3,000 
9 Oct. ’93 203,800 100,COO | 
31 Oct.’93| 100,000 ay 
25 Mar.’93 100,000 15,000 
31 Dec.’93| 270,000 62,c00 
31 Dec.’93| 300,000 218,269 
31 Dec. ’93| 600,000 400,000 
31 Dec.’93| 405,000 80,000 
31 Dec. 93 95,000 13,000 
16,245,689 | 7,391,222 














Acceptances, 
Endorse- 
ments, etc. 


& 
259,760 


2,795 


890,706 
499,216 
3,045 


315,01G 
123,525 


2,175,410 


(-) e 


Deposits, 
Current 
Accounts, 
and Note 
Circulation, 
(6) 


£ 
69,423,929 
966,658 
870,998 


| 1,869,874 
756,296 
518,851 


3559492 
1,952,166 





3,014,579 


1,370,050 
364,481 
3,067,104 
2,869,737 
3,842,625 
99,938 


2,250,297 
952,096 
2,592,193 
6,631,945 
199,256 
927,471 


993,178 
5373444 


1,418,549 
2,091,684 
7,071,740 
1,797,700 

452,249 


119,258,580 





Miscel- 








Total 

rlaneous. | Liabilities. 

(7) (8) 

£ £ 
897,422 | 82910,943 
15,169 | 1,221,827 
21,615 1,297,613 
37,033 | 2,511,907 
846,296 
618,851 
eee | 405,492 
60,346 | 2,262,512 
48,581 | 3,696,735 
12,747 | 1,682,797 
= 487,705 
ae 3,784,570 
43,543 | 3,605,550 
431387 4,488,512 
2,681 | 177,619 
26,338 | 2,856,430 
145352 | 1,224,567 
66,563 | 4,544,462 
100,525 | 8,826,686 
3,990 | 323,491 
25,557 | 1,256,828 
16,621 1,109,799 
ac 652,444 
14,428 | 1,764,977 
20,077 | 2,630,030 
101,524 | 8,488,283 
36,328 | 2,442,553 
4,559 564,808 
1,613,386 |146684,287 








B: 


a1, 
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BANKS—Continued. 











Cash in | Investments. a Bills | 
Hand’ Short. | ggPtitish "hoon | 
Notice. | vhere stated. Other. and Loans, | 
(g)__|__ (zo) |_ (tz) | ea) 
Ce ae ee 
11,379,643 | 4,320, 187 \12,751,881 |52,326,044 | 
73,062} ... | 153,464 | "$976,942 | 
59,296 | | 106,796 | 1,114,271 | 

| 
| | | 
219,582 | 235,000) 32,485 | 1,997,840 | 
173:753 | 241,953| 293,147 | 123,039 | 
| | | 
65,400 94,000 | 180,467 | 263,459 | 
71,343 49,194 | 53,677 222,667 | 
585,083 + | 347,099 | 1,260,023 | 
} | | 
371,235 | 151,082) 79,996 | 3,073,894 | 
| | 
87,368 | 92,980! 23,875) 1,457,107 | 
79,127 tee 78,164 287,397 | 
625,307 500,000 | 1,056, 182 | 1,521,074 | 
793,968 We 229,201 | 2,396,810 | 
521,660 993,704 | 2,886,882 | 
16,577 ae | 22)309| 118,421 | 
489,309 | 250,000, 85,862 1,921,690 
133,267 326,946 | 731,310 
694,872 | 202,500 | 2,705,513 
1,780,156 | 360,500 321,500 5,765,314 
| 
47,012 30,954| 238,389 | 
82,657 | 152,190 63,534| 941,738 
186,466 | 349,976| 136,644 | 392,103 
132,615 BES 113,669 368,727 
131,796 | 237,895| 148,283 | 1,193,843 
168, 304 $947,404 | 1,470,792 
1,714,734 | 799,337| 475,384 | 4,886,188 
370,801 58,500 1,834,757 
46,470 13,000 15,797 | 467,931 
21,092,463 | 8,108,294 |19,068,424 |92,944,159 











Acceptances; | Buildings 


| and Total 
| ments, etc., | Sundry Assets, 
per Contra, | “Assets. 
‘oO | | 


fs Se | 
= es 2 ee 


a oe oe 
259,760 1873,428 82,910,943 | Brought forward. 
] | 


18,359 | 


17,250 | 


27,000 
14,404 
15,525 


8,611 
69,707 | 2,262,512 
20,528 | 3,696,735 


21,473 | 1,682,797 


| 52,017 | 487,705 
15,344. 66,663 | 3784,570 
,000 | 119,571 | 3,605,550 
86,266 | 4,488,512 

20,312| 177,619 
2,795 | 106,774 | 2,856,430 
33,044 | 1,224,567 
890,706 | 50,871 | 4,544,462 
499,216 | 100,000 | 8,826,686 
3,045 | 4,091 | 323,491 

| 16,709 | 1,256,828 

| 44,610 | 1,109,799 

| 37:433| 652,444 

| 53,160| 1,764,977 
43,530 | 2,630,030 

315,019 | 297,621 | 8,488,283 
123,525 | 54:970| 2,442,553 
21,610 564,808 
2,175,410 |3,295,537|146684,287 





~— } Includes bills of exchange. 








405,492 | 


| 


1,221,827 | Halifax 


1,297,613 | Halifax and Hudders- 


| 


| 2,511,907 | Halifax "Joint Stock 
846,296 | Hall, Bevan, West and 
618,851 | Hammond and Co. 


Name of Bank. 


















_ oo 


Commercial 
Banking Co. Ld. 


field Union Banking 
Co. Ld 


Banking Co. Ld. 
Bevans. 


Henty and Co. 
Hodgkin, Barnett and 
Cc 


Oo. 
Huddersfield Banking 


Co. Ld. 
Hull Banking Co, Ld. 
Lacons, Youell and 
Kemp. 


Lambton and Co. 

Lancashire and York- 
shire Banking Co. Ld. 

Lancaster Banking Co. 

Leeds Joint Stock Bank 
Ld. 


Leicestershire Banking 
Co. Ld. 

Lincoln and Lindsey 
Banking Co. Ld. 

Liverpool Union Bank, 


Ld. 
Manchester and County 
Bank, Ld. 
Mercantile Bank of 


Lancashire Ld. 
Moore and Robinson’s 
Notts Bkg Co. Ld. 

Molineux and Co. 
John Mortlock and Co. 
Ld. 


North Eastern Banking 
‘o. Ld. 
Northamptonshire 
Union Bank Ld, 
North and South Wales 
Bank Ld. 
North Western Bank 
Ld. 
Nottingham and District 
3ank Ld. 


Carried forward. 
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(c) PROVINCIAL 





Name of Bank. 


(x) 





Brought forward 
Nottingham and Notts 
Banking Co. Ld. 

Nottingham Joint 
Stock Bank Ld. 
Oakes, Bevan and Co. 
Oldham Joint Stock 

Bank Ld. 
Pares’s Leicestershire 
Banking Co. Ld. 
Parsons, Thomson and 


Co. 
Preston Banking Co. 
Ld, 


Preston Union Bk.Ld. 
St. Barbe and Daniel 
Sharples, Tuke, Lucas 
and Seebohm 
Sheffield Bkg.Co. Ld. 
Sheffield and Hallam- 
shire Bank 
Sheffield & Rotherham 
Joint — Bank- 
ing Co. Ld. 
Sheffield Union Bkg 
Co. Ld. 


Simonds, J. C.and Co. 
Sparrow, Tufnell and 


0. 

Stamford, Spalding 
and Boston Banking 
Co. Ld. 

Stephens, Blandy and 


Co. 
Stuckey’s 
Co. Ld. 
Swaledale and Wens- 
leydale Bkg. Co. 
Ld. 
Union Bank of Man- 
chester Ld. 

Veasey and Co. 
Wakefield & Barnsley 
Union Bank Ld. 
West Riding Union 
Banking Co. Ld. 
Wheeler, Thos. & Co. 
Whitehaven —_ Joint 

Stock Bkg. Co. Ld. 
Wilts and Dorset 
Banking Co. Ld. 


Banking 


Carried forward . 


Date of 
Balance- 
sheet. 


ee ae 





31 Dec. 93 
°93 | 


93| 
bed 


93 | 
93 


31 Dec. 


31 Mar.’ 
31 Dec. 


31 Dec. 
29 Apr. 
31 Dec. 
31 Dec.’ 
31 Dec. 
30 Jun.’ 


31 Dec.’ 
30 Jun.’ 


31 Dec.’ 


30 Jun. 


31 Jan. 
30 Jun. 


31 Dec. 


31 Dec. 
31 Dec. 
31 Dec. 


30 Jun. 


30 Jun. 
31 Dec. 


31 Dec. 


30 Jun.’ 
30 Jun.’ 


31 Dec. 


Capital 
aid. 


a 


£ 
16,245,689 
300,000 


150,000 


70,000 
150,000 


350,000 
100,000 
197,876 
30,000 
20,000 


100,000 


334.425 
210,000 


192,000 


150,000 


100,000 
140,000 


294,590 


70,000 
408,000 


63,000 


440,000 


60,000 
135,000 


316,060 


84,995 
60,000 


500,000 


Reggrve 
Fond. 


(4) 


& 
7:391,222 
27,000 


92,000 
143,411 


170,000 


185,122 


10,000 


163,571 
86,052 
113,818 


21,500 
137,072 


350,000 


51,500 


140,000 | 


147,000 
40,186 
60,000 


550,000 





| 
| 


Deposits, 
Current 
Accounts, 
and Note 
Circulation. 


Acceptances, | 
ndorse- 
ments, etc. 


(s) 





& & 
2,175,410 |119258,580 
waa 1,716,246 
1,013,507 


574,677 
984,677 


1,645,930 
586,648 
1,769,288 
112,724 
53,150 
791,218 


2,415,960 
1,110,971 


1,944,460 


889,009 
527,096 


1,000,510 





| 2,519,231 


340,384 
59757,511 
932,557 


143,819 | 2,665,285 


333,875 
9939179 


7,870 | 1,378,145 


190,659 
531,086 


6,490, 527 


Miscel- 
laneous 
Liabilities. 


a 


55,076 
12,478 


39,277 
29,759 | 1 
25,937 
11,422 


139,989 


Total 
Liabilities. 


me 


& 
146684,287 
2,063,766 


1,270,841 


644,677 
1,287,951 


2,194,800 
686,648 
2,152,286 
152,950 
73,150 
891,218 


2,939,038 
1,420,673 


2,279,078 


1,070,609 


627,096 
1,140,510 


2,97 1,305 


410,384 
6,570, 587 
1,059,535 


31428, 381 


393,875 
1,304,935 


1,768, 198 


275,654 
662,508 


7,680,516 








21,271,635 








9,879,454 





| 


2,327,099 | 


|158527,090 








2,100,181 





194 105,459 





384 
1587 
1535 


9301 


9875 
13938 


3,198 


53654 
2,508 


0,516 


5,459 
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3ANKS — Continued. 
























































' | 
' Cashi a 7 Investments. " Bills iam tances, Buildings a 
t e.s | 
and Short FR iaeeus me Cora Gentey | dae Name of Bank. 
Notice. | here stated,| Other. and Loans. Assets. 
ae ee (rr) | (aa2) & - __ G4) _(s) | (x6) 
Ps: | 
& & £ | & 
21,092,463 8,108,294 |19,068,424 o24it59 275410 3295,537|146684,287| Brought forward. 
210 096 Se 609,889 | 1,140,348 | : 103,433 | 2,063,766 | Nottingham and Notts 
| | Banking Co. Ld. 
176,908 92,000 146,245 | 806,568 | | 29,120/ 1,270,841 | Nottingham Joint Stock 
| Bank Ld. 
99,124 575358 81,390} 380,772 | 26,033| 644,677 | Oakes, Bevan and Co 
202,300 ae 234,389 | 829,868 | 21,394 | 1,287,951 | OldhamJoint Stock Bank 
Ld. . 
470,720 371,379 | 15337,181 | 15,520 | 2,194,800 | Pares’s _ Leicestershire 
Banking Co. Ld 
101,341 128,514} 355,412 89,381 | 12,000} 686,648 | Parsons, Thomson and 
Co. 
195»535 574,562 | 1,325,170 | 57,019 | 2,152,286 | Preston Banking Co. 
35,806 = 112,144 5,000] 152,950 Preston Union Bank Ld. 
2,428 24,042 38,930 7,750 73,150 | St. Barbe and Daniel 
214,887 366,695 | 282,485 27,151 | 891,218| Sharples, Tuke, Lucas 
and Seebohm 
334,085 | 184,649] 547,737 | 1,837,030 353537 | 2,939,038 | Sheffield Bkg. Co. Ld. 
145,966 ine 283,195 | 961,512 30,000 | 1,420,673 | Sheffield & Hallamshire 
Bank 
292,161 285,468 | 258,318] 1,407,840 35,291 | 2,279,078 | Sheffield & Rotherham 
7 Stock Banking 
. Ld. 
52,231 36,000 74,157| 883,674 24,547 | 1,070,609 Sheffield Union Banking 
Co. 
197,094 101,000 36,447 | 272,555 20,000| 627,096 | Simonds, J. C., and Co. 
291,016 | 141,825] 330,740] 351,752 25,177 | 1,140,510| Sparrow, Tufnell and 
0. 
356,223 302,265 293,267 | 1,886,105 133445 | 2,971,305 | Stamford, Spalding and 
Boston Banking Co. 
Ld. 
86,818 90,910 25,819 | 190,637 16,200] 410,384| Stephens, Blandy and 
Co. 
593,601 | 1,915,154 | 2,269,465 | 1,712,552 79,815 | 6,570,587 | Stuckey’s Banking Co. 
Ld. 
*206,469 853,066 1,059,535 | Swaledaleand Wensley- 
dale Banking Co. Ld. 
485,726 138,627 | 2,600,667 | 143,819| 50,542) 39428,381 | Union Bank of Man- 
chester Ld. 
90,414 = 116,753 177,368 | 9,340| 393,875 | Veasey and Co. 
67,926 57,063 10,303 | 1,166,398 3,248 | 1,304,938 | Wakefield and Barnsley 
Union Bank Ld. 
146,707 426,952 | 1,138,927 7,;870| 47,742| 1,768,198 | West Riding Union 
Banking Co. Ld 
37,841 91,323| 146,490 | ase 275,654 | Wheeler, Thos., and Co. 
61,271 126,666 | 453,571 | 21,000} 662,508 | Whitehaven Joint Stock 
Banking Co. Ld. 
1,105,339 550,000 | 2,790,764 | 3,075,764 | 158,649 | 7,680,516 | Wilts and Dorset Bkg. 
| dass Co. Ld. 
275352,496 |12,050, 500 |29,652,960 | 118422914] 2,327,099 |4299,490 |194105,459 | Carried forward. 
* Includes Consols. 
VOL. LVII. 


39 
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Name of Bank. Balance- 


sheet. 
(1) 


(2) 


Brought forward . 
Woodbridge, = Lacy \3t Mar’ 92 
and Co. 
Woods and Co. 31 Dec. 93 
York City and ed 31 Dec. 93 
Banking Co. Ld. 


York Union Banking |31 Dec °93 | 


Co. Ld. 
Yorkshire Banking 31 Dec. ’93 
Co. Ld. 


Totals 


Dumbell’s Banking |30June ’93 
Co. Ld. | 


Isle of Man Banking |31 Dec. ’93 
Co. Ld. 
Manx Bank Limited |31 Dec. ’93 


| 
| 
Totals ° iz 


Bank of Scotland. |28 Feb.’ 
British Linen Co. Bk. |15 Apl. ’ 
Caledonian Banking 30June’ 
Co. Ld. 
Clydesdale Bank Ld. |31 Dec.’ 
Commercial Bank of |31 Oct.’ 
Scotland Ld. 
National Bank 
Scotland Ld. 
North of Scotland | \30 Sep.’ 
Bank Ld. 
Royal Bank of Scot- |14 Oct. 
land 
Town and County |31 Jan. 
Bank Ld. 
Union Bank of Scot- 
land Ld. 


ci 1 Nov.’93| 


1 Apr. 


Totals 


Reserve 
Fund, 


Capital 
Paid. 


(3) (4) 


4 : 
21,271, 635, 998795 454 


128,422 | 


381,308 | 


335304 | 371,202 


200,000} 162,000 
375,000 210,000 


| 
22,691,669 |10,622,656 | 2,331,756 
| 
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(c) PROVINCIAL 





| Acceptances, 


Deposits, | 
Current 
Accounts, 
and Note 
Circulation. | 


Miscel- | Total 


laneous | ys... 
Liabilities, | Liabilities. 


Endorse- 
ments, etc. 


(s) 
£ 


hoe 
3,479 


i £ 
158527 090 | 2,100,181 194105,.459 
223,987 355,888 


1,517,341 | 
41389,572 | 


2,262,998 


315755 
32,198 


28,015 


1,930,404 
5,128,276 


2,653,013 


1,178 | 4,052,540, 61,216 | 4,699,934 


|— L 
170973.528 | 2,253,365 |208872,974 


TABLE II.—BANKS IN 








93 | 
°93| 

| 
93 | 


ex i 
40,000 | 
50,000 | 

6,000 | 

| 


$000| 





& & 


816,253 


& 
9154435 


842,630 


om 
9,182 | 
| 
6,354 | 
1,530 


scl 
17,066 | 1,945,063 


756,276 
154,468 


1,726,997 


186,998 











1,250,000} 800,000 
1,250,0¢0 | — 
150,000 | 76,515 | 


520, 000 | 
675,000 


| 
1,000,000 | 
1,000,000 | 


1,000,000 | 785,000 | | 


400,000| 37,500) 


2,000,000 | 820,365 | 


| 
130,000 | 


470,000 | 65,834 


| 59714,380 


TABLE III.—BANKS 





& 


112,207 
132,969 


£ 
19,031,435 
15,830,058 
1,444,958 


12,617,437 
15,074,593 


_ : 
1,104,468 |15,764,760 | 
283,518 |12,763,571 | 
200 | I 018,243 | 


1,137,960 | 9,815,468 | 
180. 3037 | |13,132, 293 | 


144,009 
87,263 
170,838 


500,250 114,601,824 | 17,057,912 


| 3,915,728 | 27,817 | 4,381,045 
293,972 [24,021,702 


2,717,383 


90,000 | 17,226,039 


22,497 | 3,121,880 


11,840,004 13,525,674 


149,836 





119311,031 


3,566,239 |99,790,976 | 937,436 
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BANKS—Continued. 





Cash -_ i ccna ‘Di ae | Acceptances, | aa aad | — | 
d, at t | | t | 
me Short Pm... ian’ peng aman | Sundry Aunt. | 
Notice. | Shere stated.) Other. | and Loans, Cols. | Assets, | 
oa eee Se ae ee a ee (6) 
| | | | 
ft oie ae Seer Tee Oe ee ae? 
27,352,496 |12 1050,500 29,652,960 |118422,914 2,327,009 4.299.490 194105,459 Brought forward. 
123,997 | 94,476 | 120,662 3:479| 1 3374 | 355,898 | —— Lacy and 





Name of Bank. 





353479 | 310,234] 234,070; 978,030 


| 5455 91 | 1,930,404 | Woods and Co. 
983,524 | 167,200 eins 39370, 348 | 


| 

109, 714 | 5,128,276 | York City and aed 
| Banking Co. Ld 
| 


699,328 | oe 499,466 | 114151919 | 38,300 | 2,653,013 | a a Banking 





366,691 508,025 797,116 | | 2,926, 377 z; 78 100 1547 4,699,934 = Banking Co. 


| | 
29:879)515 |13:035,959 3157754578 a 2,331,756 4615916 208872974 Totals 








THE IsLE OF MAN. 





£ £ & & & & 
75:491 sa 185,704 | 641,067 ia 13,173] 915,435 — Banking Co. 


89,913 “ 412,896 | 335,958 ~ 3,863} 842,630 — Banking Co. 
22,738 aoe 579738 102, 386 we 186,998 Manx Bank Ld. 





188,142 = 656,338 | 1,079,411 an 1,945,063 | Totals. 


























IN SCOTLAND. 





£ & £ | £ & & 
1,274,465 | 5,181, 629) 1,721,524 | 9,188,030 | 1,104,468 | 561,319 |19,031,435 | Bank of Scotland. 
2,580,684 is | 3,944,865 | 8,653,343 283,518 | 367,648 15,830,058 | British Linen Co. Bank, 
194,712 59, 192| 240,819 877,558 | 200| 72,477 1,444,958 | Caledonian Banking Co. 


| | Ld. 
1,221,635 cans $3,244,847 | 6,619,446 | 1,137,960 | 393,549 112,617,437 Clydesdale Bank, Ld. 
3,952,466 | 1,322,584) 2,224,923 6,917,668 | 180,037 | 476,915 |15,074,593 | Commercial Bank of 
Scotland Ld. 
4,833,190 | 1,184,200) 1,827,233 | 8,373,039 500,250 | 340,000 |17,057,912 ys of Scot- 
an 
511,307 257,678] 921,141 | 2,529,652 ove 161,267 | 4,381,045 | North of Scotland Bank 


Ld. 

} 

3,576,280 | 2,006,393) 1,497,062 | 9,362,197 | 293,972 | 490,135 |17,226,039 — Bank of Scot- 
and. 


439,835 us 1,131,559 | 1,472,334 eee 78,152 | 3,121,880 | Town and County Bank 


Ld. 
2,891,299 | 1,173,623] 3,118,585 | 5,911,130 65,834 3655203 |13,525,674 — Bank of Scotland 
| : 











21,475,873 | 11,185,299]19,872, 558 |59,904,397 | 3,566,239 |3,306,665)119311,031| Totals. 




















* Includes money in London at call and twenty days’ notice. 
t Includes money at call and short notice. 
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TABLE IV.—BANKs 





Name of Bank. | 


(1) 


Bank of Ireland 
Belfast Banking Co. 
Ld 


Hibernian Bank Ld. 

Munster and Leinster 
Bank Ld. 

National Bank Ld. 

Northern Banking Co. 
Ld 


Provincial Bank of 
Ireland Ld. 
Royal Bk of Ireland, 


Ld. 
Ulster Bank Ld. 


Totals 











. 131 Dec. 
31 July 


31 Dec. 
31 Dec. 


. 131 Dec. 


Date of 
Balance- 


sheet. 


(2) 
93 
93 


93 
93 


93 


31 Aug.’93 
31 Dec.'93 
31 Aug.’93 
. (31 Aug ’93 





Capital 
Paid. 


Reserve 
Fund. 


(3) (4) 


£ 
2,769,231 
400,000 


1,034,000 


375,000 


500,000 si 
200,000 166,000 
1,500,000 

413,313 


275,078 
240,000 


540,000} 205,000 
300,000 | 200,000 
450,000 | 550,000 


7:072,544 | 3,045,078 








Acceptances, 








Deposits, 
Current 
Accounts. 
and Note 
Circulation. 


se a 


& 1% 
12,340,775 


Endorse- 
ments, etc. 


| 3:439,969 


| 1,879,115 
2,423,785 


I 35s 740 110,830,991 
3,491,425 


| 55135,463 
1,794,887 


166 | 5,385,017 





135,906 46,721,427 


Miscel- 
laneous 
Liabilities. 


Ge) . 


Total 
Liabilities. 


(8) 


Pa 
16,310,074 
452495773 


& 
166,068 
34,804 


26,245 


2,405,360 
16,752 | 


2,806,537 


97,112 | 12 838,921 
47,829 | 4,192,567 


35,140 | 5,915,603 
| 

30,480 | 2,325,367 

90,840 | 6,476,023 
_|_—_— 


545,270 |57,520,225 
| 


GENERAL 





TABLE I, — England 
and Wales :— 


(a) Metropolitan & 
Suburban Banks 


(4) Metropolitan & 
Provincial Banks 


(c) Provincial Banks 


Total 
TABLE II.—Banks in 
Isle of Man 


TABLE III. — Banks 
in Scotland 


TaBLE IV. — Banks 
in Ireland 








Total of Banks pub- | 


lishing accounts | | 


in the 


United | 
Kingdom 


11,920,925} 4,286,648 


33,366,496) 14,194,127 


en 10,622,656 
| 





67,979,090) 29,103,431 
105,000) 96,000 


9,302,000] 5,714,380 


7,072,544) 3,045,078 


| 
| 
2 a 


84,458,634) 37,958,889 








20, 126,219! 679,456265 


5,504,472| 93,675,082 
8,587,846|266,568,255 


2,331,756| 170,973,528 


& 


1,568,418) 116,955.545 
1,778,012) 324.494.736 


2,253,365)208,872.974 





hanna 


1,726,997 


3,566,239] 99,790,976 





135,906) 46,721,427 


| 
| 


7,099,567 





5»5993795|650,323,255 
17,066) 1,945,063 
937,436) 119,31 1.031 


545,270) 57,520,225 


829.099574 











5-545 
94:7 36 
72.974 
2305 
145,063 


311.031 


520,225 
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In IRELAND. 


Cash in 
Hand, at Call 
and Short 
Notice. 


(9) 


Envestments, 


7 
British | 
Government 
where stated.| 


(10) 


Other, 
(11) 


Acceptances, 
Endorse- 
ments, etc., 
per Contra. 


- S- 
tra) 


Bills 
Discounted, 
Advances 


and Loans. 
(x2) 


Buildings 
and 
Sundry 
| Assets. | 


_ 4) 





| 


& 
1,299,357 
gee 


299,204 
497,692 


1,530,840 


763,956 | 
438,058 
214,500 | 


990,897 | 


£ 
<— 


1,361,868 


1,027,646 


485,353 
480,000 


ra 
3,799,856 
$21,818 


291,120 
447,421 | 


308,827 
876,867 


466,146 


446,484 


| | 
\ ke foe 
6,751,289 | 
2,754,110 | ~- | 


1,676,886 | 


| 138,150 
1,805,297 | | 


56,127 


9,200, 164 | 
255359744 | 


1355740 | | 301,482 
“ | 16 

| 

3,850,228 | aa | 


000 
133,525 
29,277 


1,1495753 | 





921,021 


166 | 54,117 





4,029,822 
| 





6,653,414 
| 


797145439 





8,379,560 


135,906 883,613 


332753293 | | 


Total 
Assets. 


_ (15) 


2,405,360 
2,806,537 


12,838,921 
4,192,567 


5:915,603 
2325,367 
6,476,023 


|57,520,225 
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Name of Bank. 


— 3 


£ 
| 100,000 '16,310, 074 | Bank of Ireland. 
54,935 | 4,249,773 | Belfast Banking Com- 


pany Ld. 

Hibernian Bank Ld. 

Munster and Leinster 
Bank Ld. 

National Bank Ld 

Northern Banking Co. 
Ld. 

Provincial Bank of Ire- 
land Ld. 

Royal Bank of Ireland 


Ld. 
Ulster Bank Ld. 


Totals. 





SUMMAR 


29,093,677) 


71,487,878) 


29,879,515) 


Y. 


15,463,481 
52,408,155 


| 13,035,959 





8,906,136 


19,585,646 


317759578 


a: 


£ 

| 

| | 
55:477,988 5s $04,472 2,509.791 


167,743; 758! 8,587,846 4,651,453 


ae 


137,234.25) 2 13315756 /4,615,916) 





130,461,070; 


188,142 


21,475,873 


6,653,414 


| 
80,907,595 


| 11,185,299 


7,714,439 


60,267, 360: 
656,338 
19,872,558 


8,379,560) 


| 
| 


| 
| 
| 


& 


116,955,545 


324 494,736 


208.872.974 


550455996 16,424,074 11807 160/650 323.255 


1,079,411] 21,172 


59,904,397 3,566,239) 3.306,665 


33,753,293, 135,906) 883,613 


1,945,063 


119 311,031 


57,520,225 








99,807,333 





89,175,816 





445,193,097, 20,126,219 sear 





| 
| 


| 
| 
| 


perenere 








TABLE I.—England and 
Wales :— 


(a) Metropolitan ‘and 
Suburban Banks. 


(4) Metropolitan and 
Provincial Banks. 


(c) Provincial Banks. 


Total. 


TaBLe II.-—Banks in 
Isle of Man :— 


TABLE III.—Banks in 
Scotland. 


TABLE IV.—Banks in 
Ireland. 


Total of Banks pub- 

| lishing accounts in 

] the United King- 
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INDIAN FINANCE. 


way in which the British Government has treated Indian 

interests of late it is difficult to conceive and impossible 

to find a parallel for in the annals of high finance. 

The principle, if there is one, upon which the taxation 
of India is now proceeded with is, that the natives are too ignorant to 
know right from wrong and too despicable to be regarded. Injustice, 
it seems to be thought, is only part of the programme. At the end of 
June, 1893, the Indian Government was permitted to stop the coinage 
of silver into rupecs. The mint charge previously had been only 
2 per cent. of the value of the silver brought to the mints for coinage. 
In that way it was possible and customary for the natives, who had 
accumulated silver ornaments or bullion, to convert the metal into 
currency at a nominal charge. In case of famine, or other pressure 
of adversity, the natives were able to take their wealth to the mints, 
in the shape of bangles, nose-rings, and other ornaments, and to 
convert their hoards into money. Their reserve of purchasing 
power was not taxed. In case of famine, with the mints closed, 
the pressure upon natives who wished to convert metal into 
currency would be severe, and the effects would be disastrous. 
They would feel the tax acutely. Luckily, with the present 
system of railways in India, a wide-spread famine is almost out 
of the question, and, therefore, the worst results from this method 
of taxation may be avoided. As it is, the tax is very severe. The 
natives have been accustomed to reckon in silver and to look upon 
gold as an article of merchandize. That gold had risen in value 
seemed nothing to them, who never saw gold, hardly ever heard of it, 
and would not know what to do with it if they had much. Last 
June_an attempt was suddenly made to bring the currency of India 
upon a gold basis. As Mr. Probyn points out in the following letter, 
the effect of the closing of the mints has been to widen the distance 
between the old silver rupee and the new monopoly rupee, the 
difference having increased to 34d. at the end of February, and still 
further in March. His letter runs as follows:— 


March I. 
S1r,—The following statement, comparing the melting value of the rupee in London 
with the price realized by the sale of Council bills each Wednesday since the Secretary of 
State abandoned his mznzmum, may be of interest. It shows the large margin which exists 
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between the price of silver and the exchange value of the rupee, and that this has on the 
whole increased rather than diminished :— 





Council Bill | Melting Value : 
Rate. of Rupee. Margin. 





1894. a. 4 da. 
January 24th x 14 4! : 2°89 
January 31st a | 14°38 ; 2°93 
February 7th . . 14°03 08 2°95 
February 14th. -| 13°75 ' 2°79 
February 21st ° | 13°59 f 2°90 
February 28th . . | 13°56 3°25 











After all the rupee has only fallen 15d. below the price at which it stood before the 
mints were closed in June, and some part of this fall is due to the disastrous effect on the 
export trade of India, caused by the policy of the Secretary of State in forcing up exchange 
between July and January beyond its natural price. 


Even now the artificial tightness which is being caused in India by the locking up of the 
Government balances in the reserve treasuries appears wrong. Everything should be done 
to repair the injury to the export trade caused by the mistaken action of the past. Surely a 
10 per cent. rate of discount cannot be good for trade ; and bad trade diminishes exports, 
and so must eventually interfere with the sale of Council bills. It would be good policy to 
encourage trade in Calcutta and Bombay by more freely releasing the unfructifying rupees 
lying in the reserve treasuries, even though for the moment it might injure the price the 
Secretary of State gets for his bills. Anyhow, the so-called ‘Indian experiment” cannot 
be fairly tried unless it be made without adventitious aids. 


Your obedient servant, 
L. C. PROBYN. 

Incidentally, Mr. Probyn’s letter also shows what further tax it 
had been thought necessary to put upon the trade of India in the 
shape of a 10 per cent. rate of interest charged by the Presidency banks. 
Cash, not drawn upon by means of Council drafts and transfers, 
had been left in the Government treasuries and kept off the market. 
The object, of course, was artificially to increase the demand for 
remittances of money from Europe to India, and, by that means, to 
raise the exchange, if only for a time, and no notice was taken of the 
suffering brought upon Indian traders by such rates of interest. 


The hurry to force traders into remitting to India seems to 
suggest the intention of the authorities, later on, to re-open the 
mints. As Mr. Probyn says, repression of trade in India cannot be 
good for sales of Council drafts. 


The mischief did not end here. In the Indian Budget it is 
proposed to raise part of the anticipated deficit of 3% crores of 
rupees (say two millions sterling) by the imposition of import 
duties, ranging from 5 per cent. on silver bullion to double the duty 
on petroleum oil, and so on, all of which would be logical, necessary, 
intelligible and pardonable enough, if the proposal had not stopped 
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short of Manchester goods—that is, cotton yarns and calicoes. The 
low exchange in India had promoted the establishment of a number 
of mills in Bombay and elsewhere, for the purpose of using the 
native cotton and avoiding application to the dearer gold-valued 
cotton goods of Lancashire. It was reasonably hoped, if any import 
duties were to be applied for the purpose of supplementing the 
contracted gold revenues of India, that the cotton goods of Lancashire 
would be taxed as well as other imports. The Indian Government, 
influenced by the Secretary of State for India and his Council on 
this side, has not had the strength of mind to allow such duties. 
A Manchester deputation waited upon Lord Kimberley some weeks 
ago, and he replied to them, not that they had votes while India had not 
—which would have been the honest, if brutal, way of putting it— 
but that for other reasons it was not intended to put import duties 
on Lancashire goods going into India. Our fellow-subjects in 
India have no votes in the British Parliament; therefore they are 
disregarded. Manchester men are to be placated because they have 
votes. The Government of the day, which is a party Government 
and influenced by party considerations—this is the misfortune of the 
times, and we mention it with no animus against either the present 
Government or the Opposition, who would very likely do the same 
thing—has gone too far. We cannot afford to lose India; and to 
tax our fellow-subjects in that great dominion because they have no 
votes is to say, “ Perish India.” A writer on Indian affairs puts the 
case in the following way :—“ It is often said that Great Britain 
holds India by a spell. That spell has been nothing more nor less 
than a slowly matured belief that the British rule is, in the main, 
a just rule. Signs are not wanting that the spell is losing something 
of its power. If ever it should be altogether dissolved, no ancient 
mantras or modern political shibboleths will ever regain for us the 
moral ascendancy which we have lost.” To do injustice, though 
our Indian empire fall, is not even good policy. 

The quibbling which has been used in Parliament and out of it 
for the purpose of disguising the inequitable tax upon India is 
altogether small. The Under-Secretary some weeks ago remarked 
when a question was asked as to an import duty on silver in India, 
that no such duty was intended, or if, at any rate, intended it would 
not be for the purpose of protecting Council drafts, but for revenue 
purposes. A fine distinction, truly. If this argument is a good one, 
it might be applied equally to the import of Manchester goods into 
India ; not for the purpose of protecting native industries, but for 
revenue alone. The fine argument, like a fine sword, cuts both ways. 
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The outcry in India is already loud, and the feeling of regret at home 
that such injustice should be countenanced by any responsible 
Government, is also widely expressed. 


But if we are to share the burdens of India—which are, at present, 
felt to be excessive, because about double the amount of produce 
which was formerly exported from the Empire is now required to 
pay a given amount of gold tribute at home—how are we to do it? 
Lancashire would not permit itself to be taxed, the soldiers and 
civilians who expose their lives and livers to the risks of the uncon- 
genial climate are not inclined to be put off with depreciated silver, 
instead of appreciated gold, and we cannot go on raising gold loans for 
the purpose of postponing the evil day. What we can do is to look 
at small things, to pare down where possible, and in one way it is 
possible to cut down the gold charges of India. The interest on the 
sterling debt is about 3% millions sterling ; this could be converted 
into British 2% per cents., which now stand at 98; reckoning the 
bonus which would have to be given to holders of 3% per cents., 
because they are guaranteed against the repayment at par until 1931, 
it would be possible to cut down this charge below 3 millions. 
England would lose nothing by it, and would only lend its credit; it 
would “back the bill’ We are really responsible for the solvency 
of India, and we may just as well look the fact in the face. At 
present, Indian stocks do not rank quite so well as British Consols, 
because there is a lingering doubt as to the inclination of some future 
Government to recognize the guarantee. If we are responsible for 
the Indian debt, we may just as well get a compensation for the 
responsibility, and use the credit of England in reducing the burden 
of the gold charge on the debt. 


Even with this concession, the sterling charges on India would be 
little reduced. The policy recently adopted towards India is one of 
the worst possible, even from a financial point of view. The greater 
the discontent in India, the larger force we must keep employed in 
the Empire for the purpose of repressing disturbance. It is hardly 
too much to estimate that the outcry, the feeling of bitter injustice, 
even the sedition which may arise from this feeling, will cost us far 
more than any immediate benefit which can be obtained from the 
imposition of the three taxes already enumerated: first, the closing 
of the mints, which has certainly depreciated silver, although it has 
not raised the exchange; secondly, the tax of dear money on Indian 
trade, for which no compensating benefit whatever is obtained ; 
thirdly, the tax on imports into India, which will benefit the Indian 
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Exchequer to some small extent, but will not cover the deficit, and 
will also reduce the purchasing power of India for our goods generally. 
A more lamentable chapter in financial history was never recorded. 


> 
~ am 





THE TRANSVAAL LAW OF LIMITED LIABILITY. 


HE simple-hearted credulity of the English investor is 
proverbial, and, to all appearances, incurable. We 
are accustomed to wonder at the “gullibility”’ of the 
public in days gone by, when the South Sea Bubble 
and the Spanish Jackass Company were floated, and 

when capital was lavishly subscribed “ for an enterprise that shall 
hereafter be divulged ;” but there is little need to turn over the 
pages of history to find such instances of reckless stupidity. The 
modern investor requires, perhaps, a rather more specious array of 
beguiling figures on the prospectus, but in his utter indifference to 
the terms on which he lends his money, and his ignorance concerning 
the safeguards which he has a right to demand, he is fully the equal 
of his eighteenth century ancestor. 


A glaring example of this easy-going folly is furnished by the 
fact that a large amount of English capital is invested in companies 
registered under the Transvaal Law of Limited Liability, or, to give 
its official title, Law No. 5, 1874, “‘ enacted by the Honourable the 
Volksraad . . . to enable members of certain companies to limit 
the liability for the debts and engagements of such companies to 
which they may be subject.” Now it might have occurred to the 
Honourable the Volksraad that, if English capital is to be attracted 
successfully to support the enterprises of the South African Republic, 
it is highly expedient that English shareholders should be amply 
protected against the possibility of fraud on the part of local wire- 
pullers; and it might have been expected that in drafting the law 
which deals with the subject, special attention would have been given 
to this point. Unfortunately, however, such was not the course 
followed. 


In such a case, when the majority of shareholders are dwellers 
in a country far from the scene of the company’s operations, it is 
most important that the power of increasing the capital of the 
company should be hedged about by such restrictions as will render 
the possibility of anything like abuse by the local minority quite out of 
the question. The arrangement of such conditions would be a far 
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from difficult matter; their actual working might perhaps be found 
to be rather cumbrous and slow, but this drawback is almost unavoid- 
able under absentee ownership, and would be amply compensated by 
the greater security thus ensured. 


It is, however, notorious that the Transvaal companies are not 
without reproach in this respect: mysterious and unaccountable 
increases of capital are by no means unknown in connection with 
these enterprises. A pleasant story was current a few years ago on 
the Stock Exchange anent a certain well-known millionaire and a 
South African mine. The capital of the latter consisted of fifty 
thousand £1 shares, and the former quietly and cautiously bought 
sixty thousand shares in the London market, and then demanded 
their delivery, thinking that he had arranged one of the finest “ rigs” 
on record ; but, before he could take his profit, a hasty cable to head- 
quarters had resulted in a business-like meeting in the back-parlour 
of a hostelry in Pretoria, at which the capital of the company was 
then and there doubled by the issue of fifty thousand new shares. 
So runs this most instructive legend; and though, of course, in this 
case Greek only met Greek, it is obvious that tactics which are avail- 
able for the discomfiture of a well-planned “ corner ” can with equal 


ease be employed to the detriment of the ordinary inoffensive share- 
holder. 


When we turn to the law itself, to discover what the possibilities 
of the case really are, we find that there are two channels through 
which one who is not privileged to read Dutch can make himself 
master of the terms of the Transvaal Law of Limited Liability. 
There is a summary of its provisions in the Argus Annual and South 
African Directory, and a translation of it in a little book called Laws 
Jor the Gold Fields (Transvaal). Now it is a most significant fact 
that on this point, the increase of capital, the two versions of the law 
are at variance. The translation runs as follows :— 

‘*6. No increase to be made in the nominal capital of any company that has obtained a 
certificate of registration with limited liability shall be advertized or otherwise treated as 
part of the capital of such company until it has been registered with the Registrar of Deeds ; 
and no such registration shall be made unless a deed is produced to the Registrar, executed 
by shareholders holding shares to the amount in the aggregate of at least three-fourths of 
the proposed increased capital of the company; nor unless it is proved to the Registrar of 
Deeds, by such acknowledgment and declaration as hereinbefore mentioned, that upon each 


of such shares there has been paid up by the holder thereof an amount of not less than 
10 per cent.”’ 


Now hear the rendering given by the summary in the Argus :— 


“* Under article 6 all increases of the nominal capital of companies so registered must be 
registered with the Registrar of Deeds, such increase of capital to be approved of by at least 








556 THE TRANSVAAL LAW OF LIMITED LIABILITY. 





three-fourths of the shareholders present, or represented by proxy, at a meeting specially 
called for that purpose; at least 10 per cent. of such increased capital to be paid up before 
registration is applied for.” 


Placed side by side, these two renderings are at once seen to 
differ, not merely owing to a superficial discrepancy of expression, 
but radically and essentially. The first—the translation—makes no 
mention of restriction, or the necessity of authorization; it insists 
solely on the necessity of registration before the new issue can be 
treated as capital of the concern; and it further provides, just as 
article 3 of the same law provides in the case of the original regis- 
tration of a company, that three-fourths of the ew shareholders must 
consent to the registration, and that 10 per cent. of the new capital 
must have been paid up. The clause cannot apply to the old share- 
holders, for by article 2 the company could not have been registered 
at all before 10 per cent. of the original capital had been paid up. 

On the other hand, according to the Argus’s summary, at least 
three-fourths of the shareholders, the o/d shareholders it evidently 
implies, present or represented at a meeting specially called, must 
have consented to such an increase before it can legally be effected. 
Here, then, we find that the most important article of a law, under 
which a large amount of English capital has been invested, is 
presented to the English reader under two absolutely different 
renderings. If the matter were not so serious, one would be tempted 
to describe the position of the English shareholder in the familiar 
words of a popular music-hall refrain. 


But not only are the two renderings incompatible; it is equally 
evident that they are both—apart from the fact that they upset one 
another—quite unsatisfactory. Argument is unnecessary in the case 
of the version given in the translation, by which no shadow of an 
attempt is made to restrict fresh issues, but it is only enacted that, 
the issue having been made, certain legal formalities must be per- 
formed, and certain registration fees paid, before it can rank as 
capital. And the rendering given by the Argus is almost as inade- 
quate to protect English investors against chicanery. A “ meeting 
specially called for that purpose” is rather a vague expression, and 
we look in vain for a definite exposition of the methods of summoning 
a special meeting under the Transvaal law. However, in the case of 
the original registration of a company, we find that the consent of 
shareholders must be given at “a meeting summoned for that purpose 
by six weeks’ notice in the Staats Courant.” And it is fair to suppose 
that the question of a new issue would not be more ceremoniously 
advertised than that of the registration of a company under the law. 
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Now the Staats Courant is the official organ of the South African 
Republic, published weekly, doubtless in the vernacular, at Pretoria; 
but it has not a particularly wide circulation in London, It is hardly 
necessary to point out that it would be easy for any company 
registered under this law, so ambiguously enacted by the Honourable 
the Volksraad, to double its capital once a week, without the least 
suspicion on the part of 99 per cent. of the English shareholders that 
such proceedings were in course. There is no regulation by which 
a poll can be insisted on; it is merely a question, taking the most 
favourable interpretation of the law, of notice in the Staats Courant, 
and then a snatch-vote by an assemblage of Dutch men-of-straw. 
The possibilities opened up by this brief examination need not be 
enlarged upon; but it is a matter which should not be allowed to rest. 
A little pressure would suffice to have it corrected; but neglect under 
such circumstances may have very serious consequences. 


<> 
~~ 





INSTITUTE OF BANKERS. 


THE following were the questions set for candidates at the examination, 
held on the 6th March at the University College, Gower Street, London, in 
connection with the lectures recently delivered by Mr. George Clare on 
‘* Corporation Stocks and Colonial Stocks ” :— 


1. Why is a municipal corporation unable to borrow without statutory authority P (5.) 

2. State the object of the Local Loans Act of 1875, and explain the objection to the 
borrowing machinery which it provides (10.) 

3. What was the origin of Corporation Stock ; what security does it offer; and under 
what Act is it now usually issued ? (15 ) 

4. In what respect are local rates inferior to national taxes as a security for debt P (5.) 


5. What is meant by an Irredeemable Corporation Stock, and what are its disadvantages 
to the issuer P (10.) 


6. Distinguish between Registered and Inscribed Stock. (10.) 

7. Define a colony. Which are colonies of the following: Aden, Natal, Tasmania, 
Jersey, Ceylon, Malta, St. Helena? (5.) 

8. Draw a rough outline-map of Australia, indicating the position of each colony and of 
its capital. (5.) 

9. Explain the connection between Australian borrowing and Australian revenue. (10.) 

10. What were the objections to the inclusion of Colonial Stocks in the authorised list 
of investments under the Trust Funds Act P (10.) 

11, What price must be paid for a Dominion of Canada 4 percent. Bond, redeemable at 
par in 1904, in order that it may return just 3 per cent.? (§.) (The amount of a ten- 
year annuity of £1 per annum is £11°464, and its present value £8°53.) 

12, Compare the yield (disregarding accrued interest) of 3 per cent. Local Loans Stock, 
1912, at 1053, with that of 3 per cent. Metropolitan Consolidated Stock, 1941, at 108. (10.) 
(An annuity of £1 per annum will amount in 18 years to £23°414, and in 47 years to 


£ 100° 396.) 








558 


LEGAL NOTES, 


THE direction given by Mr. Justice Vaughan Williams on the 
6th March to OFFICIAL RECEIVERS is a most important one. He 
directed that in future they should act on their own responsibility 
exclusively in deciding whether or not they should make reports to 
the Court under the Companies Winding-up Acts for the purpose of 
obtaining orders for the examination of persons who have taken 
part in the promotion or formation of the company, or who have 
been directors or officers of the company. 


It appears that the Board of Trade have claimed to interfere with 
and control the discretion of official receivers upon the question as to 
the advisability of making such reports, and the time when they 
should be made. The power of interference was apparently claimed 
under s. 66 of the Bankruptcy Act, by which the Board of Trade 
may from time to time appoint and also remove the official receivers. 
The section further provides that the official receivers shall act under 
the general authority and directions of the Board of Trade, but shall 
also be officers of the Courts to which they are respectively attached. 
In the opinion of Mr. Justice Vaughan Williams the functions which 
the official receivers perform when they report under section 8 of the 
Companies Winding-up Act, and apply for an order for public 
examination, is a function which they perform as officers of the 
Court—a quasi-judicial function. The report, he considers, is made 
on the personal responsibility of the official receiver, and the Board 
of Trade ought not in any way to interfere with or give directions to 
the official receivers in the performance of this function. 


Whatever else may be the effect of this decision, it is to be hoped 
that it will, at least, by making the exercise of the discretion 
independent of the Board of Trade, cut away the ground for scanda- 
lous suggestions which have been made, that public examinations 
have sometimes not been held because high officials of the Board of 
Trade or of the Government have been among the directors of the 
company. 

But the very fact that official receivers have to exercise quasi- 
judicial functions, and so must be put in a position in which they are to 
a large extent irresponsible, and in which they should be entirely free 
from suspicion, is an additional ground for not entrusting to them 
the collection and realization of the estate. Does anyone suppose, 
for instance, that our Chancery judges could maintain the high 
position which they hold if they had to go into the market and 
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themselves realize the estates of the testators which are administered 
in their Courts. 


That the judges would and do favour the appointment of the 
official receiver to collect the assets is only to be expected ; naturally 
if there is any question they would lean towards the person who is 
an officer of the Court. The difficulty of proving to the judges that 
the official receiver may not be fitted for the duties was well illustrated 
by the case of BRITISH LINEN COMPANY v. SOUTH AMERICAN 
AND MEXICAN COMPANY. This action. was by debenture-holders to 
realize their security ; they had appointed their own receiver, but 
there being a subsequent winding-up order the official receiver applied 
under the Winding-up Acts for an order discharging the receiver 
appointed by the debenture-holders, and asked to be appointed him- 
self in his place. The debenture-holders’ receiver, Mr. Touch, had 
been appointed on account of his special knowledge of the affairs of 
the company, and of the securities with which he had to deal; a list of 
these securities, some of which were of a very special nature, was 
given to the judge, Mr. Justice Vaughan Williams, and on them he 
remarked :—“ With regard to the investments, I have looked at a list 
of fhem, and they may or may not be stock exchange securities. I 
dare say Mr. Moulton is right when he says that they are not—but 
still it does not seem to me that they are securities with regard to 
which there is anything else to be done than employ a broker to sell 
them.” Under these circumstances he considered that there was 
nothing in the nature of the securities which would render it 
prejudicial, or probably prejudicial, to have the realization conducted 
by the official receiver. 

The entire want of business knowledge which dictated this decision 
is shown at once by what took place on appeal, when it had to 
be admitted that the securities were not such as could be sold 
through a broker, and the only ground upon which the official 
receiver could support his appointment was that he was as capable of 
carrying out negotiations for the sale as Mr. Touch. The Court, how- 
ever, appointed Mr. Touch receiver of all the securities which were in 
their nature special, leaving the official receiver in possession of the 
other assets of the company. 

The ground upon which they drew this distinction was, to quote 
Lord Justice A. L. Smith, that it was a case (so far as affected the 
special securities) “in which there must be bargainings, negotiations 
and compromises, and that therefore, according to Mr. Justice 
Vaughan Williams’ own judgment, the official receiver is not the best 
person to realize the securities.” But in the case of the realization of 
every estate of any magnitude there must be bargainings, negotiations 
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and compromises, and with all deference to the Court of Appeal, the 
logical conclusion seems therefore to be that a public official is not the 
best person to realize such estates 





MR. JUSTICE STIRLING, in the case of VERNER v7. THE GENERAL 
AND COMMERCIAL INVESTMENT TRUST, LIMITED, has laid down 
what appears to be the somewhat dangerous doctrine that dividends 
can be paid out of an excess of receipts over expenditure when there 
has nevertheless been a loss of capital. It has long been decided, and 
is a principle well established, that dividends cannot be paid out of 
capital, but then arises the question whether or not the dividend is 
paid out of capital when the profit and loss account shows a 
surplus, but there has been a shrinkage of capital, owing to 
depreciation or other causes, which exceeds the amount of the 
surplus. In the present case the nominal capital of the company 
was £600,000, in 60,000 fully-paid shares, and £300,000 4 per cent. 
debentures had been issued. There had been a _ considerable 
depreciation in the investments representing the capital, and the 
judge held that about £75,000 of the capital must be taken as 
absolutely lost. The receipts of the company during the year from 
dividends, after deducting all expenses of management and interest 
upon debentures, amounted to £23,000, and the question was whether 
this sum could be applied in payment of dividends, or whether it 
must be written off against the loss of £75,000. Certainly the 
question looks at first sight very like asking whether a company can 
be said to have made a profit when in fact there has been a loss. 
Every account that is issued by a company appears to show that in 
such a case no dividend ought to be paid, at least not until after the 
capital has been written down; for the separate profit and loss 
account shows what amount has been received during the year, 
and the balance-sheet shows, or should show, that such amount, or 
the portion of it which is to be distributed as dividend, can be 
distributed without diminishing the capital. 


The matter is no doubt more complicated in cases where the 
company is formed to work assets which are necessarily wasting in 
their nature, as in the case of Lee v. Neuchatel Asphalte Company, 
where the company worked asphalte mines under a concession limited 
to a number of years. It was there contended that by reason of the 
amount of rock extracted and depreciation by effluxion of time, the 
company were in fact year by year distributing their capital. Lord 
Justice Cotton, in deciding that the directors could pay a dividend, 
expressly pointed out that on the evidence before the Court the assets 
of the company were then of greater value than at the time of the 
formation of the company, and that so far from there having been any 
loss of assets the contrary was the case. To the contention in that 
case that the assets did not represent the nominal value of the shares, 
and that before a dividend could be paid the nominal value of the 
capital must be represented by assets, Lord Justice Cotton pointed 
out that the shares had not been paid up in cash, but had been issued 
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under a registered agreement as fully paid. It followed that as the 
assets had increased in value, each share of the assets had pro- 
portionately increased, and there had been no loss of capital ; moreover, 
the articles of the company expressly allowed the directors to 
distribute a dividend without forming a fund for renewal of leases or 
of the company’s interest in any property. In the present case the 
whole capital had been paid in cash, and a larger amount of that cash 
had been lost by depreciation of investments than had been earned as 
revenue. To put it into figures, the capital of the company at the 
commencement was, including debenture advances, £900,000 
sterling ; as against this the company held— 








Assets of the value of . : : : ‘ : . £900,000 
Less admitted loss by depreciation ‘ ° R ° 75,000 
825,000 

Plus balance on profit and loss account ‘ . . : 23,000 
£848,000 





So that the assets of the company available for all purposes—to pay 
debentures , unsecured creditors, share capital and dividend—were 
less by £52,000 than the original cash which represented the 
capital of the company. Out of these assets so diminished it is 
proposed to take the further sum of £23,000 and distribute it 
amongst the shareholders by way of dividend. Mr. Justice Stirling 
has decided that the directors are justified in making this dis- 
tribution, in effect that the proposed dividend will not be paid out 
of capital. The ground for this decision being that, having regard 
to the nature and constitution of that particular company (a trust 
company), the investments in which the capital of the company had 
been invested seemed to him to constitute permanent assets ; these 
assets remained intact save by causes over which the company 
had no control; any diminution in their value arose from their own 
inherent nature, not from dealing with them by the company. As 
already pointed out, the original assets of the company consisted of 
900,000 sterling, and if at any given time the whole assets 
do not amount to this sum, it is not quite easy to understand out of 
what fund profits are to be divided, except out of capital. 


It was said by Mr. Justice Lindley, in Lee v. Neuchatel Asphalte 
Company, that it was not correct to say that the company was 
debtor to the nominal value of the share capital, but in that case the 
shares, as already pointed out, were not paid in cash, but were issued 
as fully-paid shares, representing only a proportion (for the purpose 
of the Companies Acts estimated in money) of the value of the assets 
which the company took. How can any man or company starting 
business with say £1,000 cash be said to have made a profit if 
at the end of the year all the assets which he can muster only amount 
to £900 P 

That the payment of a dividend in the case under consideration 
is, in fact, made out of capital may ke shown by assuming a 
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hypothetical and exaggerated case, in which the whole funds of the 
company are lent to persons who, instead of using the money, lock 
it up in drawers, and, as the interest falls due, return a portion of 
it to the directors. Clearly if such interest is distributed as dividend, 
the dividend is in fact a return of portion of the capital to the 
shareholder. Yet this is to a limited extent what actually happens 
when investments are depreciated. There is no magic about the 
term investment, it is only a loan which the ultimate borrower (for 
the money may pass through many intermediate hands) uses for 
trade purposes, and on which he pays interest. If the investment 
permanently depreciates, it means that the borrower is no longer in 
a position to pay the whole of the loan and interest; he may go on 
paying the interest ; if so, it would only be paid at the expense of the 
loss of portion of the principal. Take the case of an investment of 
£#1,000 at £5 per cent.; half the capital is lost, but the interest con- 
tinues to be paid, and the directors go on applying the £50 per annum 
towards dividends. What they really do is to apply as dividend not £5 
per cent. on £1,000, but £10 per cent. on £500; in other words, they 
indirectly effect a reduction of the capital in a manner at variance 
with the Companies Acts, instead of first applying to reduce the 
capital in accordance with those Acts, and then, if they choose, 
applying the whole interest as income. The same reasoning applies 
in what is perhaps the more common case of the interest being 
reduced on a permanent loan from 450 to £25, whereby the capital 
value of the investment is permanently reduced from say £1,000 to 
#500: the directors then receive 2% per cent. on the £1,000 
invested, but they distribute, as dividend, 5 per cent. on £500. 

It may be that it is advisable for trust companies, such as the 
one in the present case, to have power to go on paying dividends 
notwithstanding the fact that the value of the assets no longer 
represents the money which has been invested; but it seems 
impossible to reconcile such a power with the principle that dividends 
must not be paid out of capital. What objection can there be to a 
trust company, like any other company, if it wants to go on paying 
dividends after loss of capital, making an application in the usual 
way for a reduction of capital. 

The analogy of a private trust does not apply, for in such a case 
there is a specific gift of one portion of the fund to one person, and 
one portion of the fund to another, and it does not follow that A. 
should suffer because B.’s portion of the fund depreciates. 

Any private person who invested his money, and found at the end 
of the year that part of the capital was absolutely lost, could only 
go on treating the dividends as income, upon the basis that he would 
henceforth consider it as an investment of a smaller amount of 
capital at a higher rate of interest. This is just what companies 
have no power to do except by taking steps, in accordance with the 
Acts, to write off the lost capital. 





A DECISION under the Stamp Act in favour of the Revenue, which 
may have serious consequences for the holders of foreign perpetual 
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obligations, was given in the case of ROTHSCHILD v, THE Com- 
MISSIONERS OF INLAND REVENUE. The State of Hungary issued, 
in 1881, 4 per cent. perpetual bonds with interest coupons for ten 
years attached. When the last of these coupons was paid the 
holders were informed that fresh sheets of coupons for a further 
period of ten years could be had on application. The first of the new 
coupons fell due on Ist January, 1892, and an application being made 
to the Commissioners, they claimed that each coupon was liable to a 
1d. stamp, on the ground that it was a bill of exchange within the 
meaning of the Stamp Act, and did not fall within the exemption 
under which coupons or warrants for interest attached to and issued 
with any security, or with an agreement or memorandum for the 
renewal or extension of time for payment of a security, are exempted 
from duty. 


The definition of a Bill of Exchange for revenue purposes is very 
sweeping, and the Court held that these particular coupons, the form 
of which was “ Royal Hungarian State Debt Pay” (which it was 
agreed meant payable) “ 1st of January, 1892, at either of the places 
marked at back,” did fall within the definition, and, as the coupons 
were neither attached to nor issued with any security, nor with an 
agreement or memorandum for the renewal or extension of time for 
payment of a security, it also held that the duty must be paid. 


The case of fresh coupon sheets for interest on a perpetual bond 
appears to have escaped the notice of the framer of the Act; for it 
can scarcely have been the intention of the Act to make such coupons 
liable to duty, when coupons on a renewal bond are expressly 
exempted ; moreover, as the law stands, bonds to which, when first 
issued, the issuers take the precaution to attach a large number of 
coupons would stand in a better position than those to which coupons 
for a few years only have been attached. It would be difficult to 
know how many coupons to attach to a perpetual bond in order to 
avoid all liability. 





THERE are two important points to be noted from the decision in 
the case of ROUSE v. The BRADFORD BANKING COMPANY, Limited. 
The first is, that when advances have been made to a particular firm, 
one member of which subsequently retires under a dissolution, notice 
of which is given to the bank, care must be taken that in the dealings 
with the new firm nothing is done which can be construed into a new 
contract taking the place of the old contract, and so releasing from 
liability the retired member. The second point is, that if one of 
several debtors who are jointly and severally liable for an advance, 
subsequently, by arrangement made only between the debtors them- 
selves, is placed as between himself and his co-debtors in the position 
of a surety only, notice of this arrangement to the creditor makes it 
binding upon him; so that he must subsequently deal with the 
debtors upon the footing that the one debtor is in the position of 
surety only for the remaining debtors, who alone will be the principals. 
The result is, that if the creditor deals with the remaining principal 
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debtors in such a way (as by giving time without the consent of the 
surety) that under the ordinary law of principal and surety a surety 
would be released, then the debtor who has become a surety will be 
discharged from liability ; although the creditor was no party to the 
arrangement under which one of his principal debtors was transformed 
into a surety only. 


In this particular case it was the dissolution which put one of 
three partners, who by deed had made themselves jointly and 
severally liable for an advance, into the position, as between himself 
and his co-debtors, of surety only, and notice of the dissolution was 
held to make the arrangement binding on the bank. It appeared 
that the bank had given time to the remaining partners after notice 
of the dissolution, and it was contended that this had discharged the 
retired partner. The bank only escaped this contention because on 
the construction of the deed of dissolution it was held that the retired 
partner had agreed to consent to any extension of time that might be 
given by the bank. 


LL 
~~ 





THE AMALGAMATION OF THE ALLIANCE AND SCOTT'S BANK. 


For some little time now there have not been any important bank changes 
or amalgamations to record, but there is every reason to think that there are, 
in various quarters, plans approaching maturity which, when announced, will 
surprise the commercial circles of the City. 


Once again Parr’s have come to the front. It is not so very long ago 
since we recorded their advent into the Metropolis, and we then referred to 
their splendid previous record. Our readers will remember that Parr’s 
obtained a footing in London by the absorption of the old, old house of 
Fuller, Banbury, Nix & Co.—a house with a history which extended back 
more than a century. Since then their progress has been rapid, and to-day 
they have, by securing the bank of Sir Samuel Scott, Bart., & Co., obtained 
a capital business and a splendid west-end connection. There is not a 
banker in Lombard Street but would have jumped at such a chance. Many 
an eager and envious eye has been turned in the direction of Cavendish 
Square ; many a tale has gone the round that “ Scott’s” were about to 
amalgamate with this or that bank. When Lloyds began to swallow up the 
private banks in the west end, it was confidently anticipated that Scott’s 
would have to follow the examples set by Herries’, and Twining’s, and 
Praeds’. But no! the choice has fallen on Parr’s, and certainly there is not 
a bank in or out of London which is better managed. 


Parr’s was established in 1865, with the head office at Warrington, and 
the same year took over the business of Thomas Firth & Sons, of Northwich. 
Two years later, thanks to the energetic management, the Metropolitan and 
Provincial Bank of Macclesfield was absorbed. In 1874 an amalgamation 
was effected with Woodcock, Sons & Eckersley, of Wigan, and three years 
later the business of F. W. Jennings, banker, of Leek, was absorbed, In 



























THE AMALGAMATION OF THE ALLIANCE AND SCOTT’S BANK. 565 
1878 the business of Dixon & Company, of Chester, was purchased, and five 
years afterwards an amalgamation was effected with the National Bank of 
Liverpool. During all this time the bank had been steadily strengthening its 
position, and had become a great power in the north. Then attention was 
turned to London. A City office, a City business were wanted ; but what was 
needed still more was a seat in the Bankers’ Clearing House. . All three ends 
were attained in 1891 by the absorption of, or amalgamation with, Fuller & 
Co., of Lombard Street, and their next balance-sheet showed an increase 
in the total of current and deposit accounts of £1,000,000. The other 
bankers of London had only just time to get accustomed to the new bank 
when an announcement was made which startled everybody—namely, that 
Parr’s had taken over the Alliance Bank. The next balance showed an 
increase of some £ 4,500,000 in the current accounts, and it was then that 
Parr’s again increased their capital, making it 41,000,000, and, at the same 


time, brought up their reserve fund to the like figure. These two important 
items have varied as follows :— 





Capital. 


Reserve. 





4 4 
31st December, 1889 . ° 560,000 300,000 
9 “ 1890 : ‘ 600,000 370,000 
” ” 9I .. 650,000 390,009 
” ” 92. ti 1,000,000 1,000,000 
” ” 1893 : 3 1,000,000 1,000,000 












According to the last balance-sheet, the current and deposit accounts on 
the 31st December, 1893, stood at the large and substantial total, 412,518,360, 
while the available cash balances and investments reached no less than 
45,000,000. 


For five years at least Parr’s have paid a steady 1g per cent., and no 
little surprise was shown some year or so ago when it was announced that, 
for the future, the dividends would be paid quarterly. This last report shows 
that, after setting aside enough for the 19 per cent. dividend for the quarter 
ended 31st December last, and for the quarter ending 31st March next, there 


is a balance carried forward nearly enough to pay the dividend accruing due 
on the 3oth June next. 


The question now is, what effect will the new amalgamation have upon 
the shareholders’ prospects? We are disposed to think a very favourable 
one. It is true the absorption is small compared with the Alliance, and the 
figures will perhaps be increased by about a couple of millions only, but at the 
same time there is no question that Scott’s have a nice business of a very 
select kind. The staff will probably find that work in a private bank and in 
a branch of a joint stock bank are widely different. All are curious to see 
what will be the next step for Parr’s. There are other private banks still left, 
and we have no doubt that the two or three bankers in Fleet Street are 
anxiously sounded as to their disposition to part with their business. 


Although it is in the ordinary course of things, one does not like to see 
old private banks, which have stood their ground for so many years, at last 
sinking their identity by an amalgamation. We hope it will be a long, long 
day before we have to record the departure of Hoares’, or Childs’, or Coutts’— 
the old landmarks of the London banking community. 
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The following table shows the principal items of Parr’s balance-sheets 
from 1889 up to the present time : — 





| | 
| Cash in | 
Current and | Hand, andat | Bills Dis- 
Capital. Reserve. Deposit Bank of _| Investments. | counted and 
| Accounts, etc. England, and Loans, 


| at Call. 


ee a ae eo ey se 
gist Dec., 1889 .| §60,000 | 300,000 | 5,941,452 | 1,451,462 1,351,523 | 3,506,487 
» 1890. 600,000 | 370,000 | 6,881,854 | 2,358,235 | 1,208,739 | 3,761,846 
1» 1891. | 650,000 | 390,000 | 7,964,502 | 2,288,739 | 1,106,043 | 4,784,035 
33 1892 . | 1,000,000 | 1,000,000 | 12,384,525 | 3,183,410 | 1,401,557 | 8,263,856 








x 1893. | 1,000,000 1,000,000 | 12,518,360 | 3,723,080 | 1,214,079 | 7,337,004 
1 





v 2 ’ 

The last, and apparently the only, balance-sheet issued by Scott’s Bank 
bears date 25th May, 1892, and is a statement of affairs on the r1th of that 
month. It is as below :— 

£S. 6. & a & 
Current accounts, deposits, etc. . 1,230,625 rr 4 | Cash at Bank of England, at bankers 
Partners’ capital and reserves ° 400,000 0 O and in hand, £206,756 14s. 6a. ; 
cash at call, £280,000 . . - 486,756 14 6 
Cash at short notice, consols, Indian 
Government _ securities, Metro- 
politan and Egyptian guaranteed 
Stocks . ° ° ‘ ° ‘ 390,282 0 © 
Colonial Government _ securities, 
Dutch 34 per cents., debentures 
and _ bonds, Bass & Co. preference 
stock, and American railway mort- 
gage bonds . ° ° . 302,104 0 O 
Freeholds and leasehold estates ° 475453 13 4 
Loans, bills discounted and other 


securities 404,079 3 6 


41,630,625 11 4 41,630,625 1m 4 


Se cme a ee er en acc ene 
—_> —- —-—. 


GILBART LECTURES ON BANKING, 1893. 


THE following were the questions set for the examination of candidates, 
held at King’s College, London, on the 27th March :— 


1. State the effect of any decisions during the past year bearing on the question of 
bankers dealing with stockbrokers 

2. A person who has no account with your bank asks you to change a crossed cheque for 
him. What would be the effect of your doing so in the following circumstances: (a) the 
cheque being a bearer cheque to which such person has no title, (6) the cheque being an 
order cheque to which he has forged the indorsement, (c) a bearer cheque crossed ‘* Not 
negotiable ’’ to which he has no title? 

3. What interval is or should be allowed to elapse between payment in by a customer 
of (a) cash, (4) cheques, and the presentation of his cheques drawn against the same 
respectively ? 

4. State the effect of a cheque being crossed ‘‘account payee”? in addition to the 
ordinary crossing on the rights or liabilities of :— 

(a) The banker on whom it is drawn. 

(4) A banker to whom it is sent for collection by a customer other than the payee. 

(c) A banker other than the banker on whom it is drawn, who cashes it over the counter 
for a person other than the payee. 

What do you regard as the proper course to be adopted in case (4) ? 

5. State the nature and effect of a post-dated cheque. A cheque which you know to 


have been post-dated, bearing 1d. stamp, is presented to you for payment after its apparent 
date. What should you do, and why? : , . 
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Monetary Review. 


HE month under review has been remarkable chiefly for 
preparations for a long period of plentiful money. 
With a Bank rate at 2 per cent. it must be cheap; 
‘eh but there has been little plenty outside the Bank. 
mA Bills have been taken at rates varying between 1% 
and 1% per cent. for the finest class, the discount 
market being only maintained by the drain of money into the 
Exchequer—that i is to say, into the Bank of England, which holds 
the Exchequer balances. That the market is not independent of 
supplies from the Bank may be judged from the variation in “ other 
securities” in the Bank in recent weekly returns, notwithstanding 
the unprecedented reserve of cash unemployed thus shown :— 
Other Securities. 
£23,600,000 
24, 100,000 
i 28 ‘ 25,500,000 
March 7 24,300,000 22,900,000 
es 14 24,500,000 23,500,000 
And large applications were made again on March 15th, which was 
a Stock Exchange settling-day. Brokers, who have taken in bills 
at 114 per cent., have sometimes paid 1 per cent. in the market for 
their short money, and sometimes 2 per cent. at the Bank. Our 
usual table of rates runs thus :— 


Reserve. 
421,300,000 
22,600,000 
22,500,000 


February 14 
oo a 





Market Rates—Best Bills. 


Floating 
Money. 





Three Months. 


Four Months. 


Six Months. 


Bank Rate. 





Feb. 22, 1894 > 


2% 


March 21, 1894 . 


13% 
13% 


13% 
13% 


13% 
18 % 





Movement 


te 


- 3% 


- §% 

















While bills have been in demand, permanent securities have also 
felt the pressure of capital, and consols have been lately as high as 
100, exclusive of dividend. Various other events have favoured the 
stock markets, to which we refer at greater length under Stock 
Exchange Values. The month has been full of “records” in the 
way of high prices for securities, high reserve in the Bank of England, 
and, it may be added, of low rates in the market for twelve months’ 
Treasury bills, a million of which were lately placed at a discount of 
£41. 18s. 3d. per cent., and were promptly rediscounted on still easier 
terms. 

POLITICAL INFLUENCES.—Quite the chief political topic of the 
month has been the resignation of Mr. Gladstone, who is no longer 
Premier. He has been succeeded by Lord- Rosebery, a statesman 
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whose conduct of affairs at the Foreign Office has been quite 
satisfactory. He has made no bad mistake in the course of his 
whole career, and although the Radical wing of the party object to 
be led by Lord Rosebery—not as a man, but as a peer—it is possible 
this is done merely for effect on Radical electors, and that Mr. 
Labouchere, for example, will unite his influence with the rest of the 
Liberal party, and do what he can to keep the Tories out until the 
autumn, when a general election is thought probable. The following 
is a copy of the Queen’s speech to the House of Commons, which 
formulates a modest programme :— 


The estimates for the public service of the year will be laid before you. They will be 
found to make full and adequate provision for the defence of the Empire. The recent 
improvement in the state of Ireland has been continuous and marked, and agrarian crime 
has been reduced under the administration of the ordinary law to the lowest point that has been 
reached for the last fifteen years. The condition, however, of a considerable body of evicted 
tenants in that country requires early attention, and a measure will be submitted to you 
with a view toa reasonable settlement of a question deeply affecting the well-being of Ireland. 
Bills will be submitted to you for the amendment of registration, and the abolition of plural 
voting at Parliamentary elections. Measures will be laid before you dealing with the 
ecclesiastical establishments in Wales and Scotland. There will also be presented Bills 
having for their object the equalisation of rates in London; the establishment of a system 
of Local Government in Scotland, on the same basis as that recently accorded to England 
and Wales ; and the exercise of a direct local control over the liquor traffic. You will also 
be asked to consider measures for the promotion of conciliation in labour disputes; for the 
amendment of the Factory and Mines Acts; and for the reform of the present method of 
conducting inquiries into fatal accidents in Scotland. 


One of the worst political features has been the discontent aroused 
by the Budget proposals of the Indian Government, which do not 
completely cover the huge deficit of 3} crores of rupees, leaving 
a large sum to be provided by loans. At the same time, the 
imports of cotton goods into India are not taxed, while duties are 
placed on every other import worth mentioning. This is naturally 
regarded as an unjust measure, favouring Lancashire and bearing 
inequitably upon the Indian taxpayer. There seems to be no hope 
of the matter being righted, the Indian Legislative Council having 
confirmed the Budget proposals, while the House of Commons are 
not likely to make any great objection. 


The gravity of the matter is connected with the growing feeling 
among the natives of discontent with our Indian rule. In the United 
States the Wilson Tariff Bill makes little progress. The Seigniorage 
Bill has been passed ; that is to say, a Bill for the coining of a quantity 
of silver into pieces of a nominal value, which would be a measure of 
inflation which President Cleveland is expected to veto. A Russian- 
German commercial and railway-rate treaty has been perfected, and 
attention is given to it as signifying amicable relations between these 
powers, any straining of which would usually lead to the gravest fears 
for the peace of Europe. 


GOLD SUPPLIES.—In the Bank of England the stock of coin and 
bullion is 30% millions, which is 5 millions below the highest point on 
record, that is, in the year 1879, which followed the City of Glasgow 
Bank crash. Nevertheless, the reserve in the Bank of England is quite 
the highest on record ,the anomaly being explained by the fact, first, 
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that notes are now issued more largely against Government securities 
in the Bank, which has taken over the lapsed issues of many provincial 
banks ; secondly, that the aggregate circulation of Bank of England 
notes is now reduced, retail traders, professional men and others, being 
more in the habit of drawing small cheques instead of using bank-notes 
for currency purposes. This isnot all. Gold is coming from Australia 
largely, as a kind of reaction from the accumulating process which 
took place last year, when the Australian banks were in the throes 
of a crisis. America is also on the point of sending gold, and has 
shipped some parcels during March. Italy, unable to raise enough 
taxes to pay her way, has followed the example of the Argentine 
Government, some five years ago, and is laying hands upon the 
stock of gold held in the chief Italian banks of issue as security 
for notes in circulation. The total amount of gold in the three 
issuing banks is understood to be about 16 millions sterling, and 
Signor Crispi has determined to take 8 millions of this total for the 
purpose of paying the debts abroad. Two millions are to be 
dispatched to Berlin, in reduction of a loan which the bankers of that 
city had advanced to the Italian Government. Remembering the 
continued increase of production in South Africa, which is now at 
the rate of 7 millions sterling a year, the appearances are that, instead 
of a scarcity of gold, the world will have to face a period of increasing 
plenty, and the elevating effect upon wholesale prices will have to be 
considered. To all appearance, there will be a rise both of silver prices 
and of gold prices. Then, we may suppose, currency men will cease 
to agitate and bimetallists will be at rest. 


STATE OF TRADE.—The February returns of British exports 
showed an increase at the rate of nearly 3% per cent. on those of 
February, 1893, following a fractional increase in January. The 
increase was due, first, to the fact that the exports of February 
last year had been unusually small; secondly, to the special hurry 
to rush forward cotton goods into India, Manchester exporters 
having been under the impression that the finances of India were 
so involved that an import duty on cotton as well as upon other 
things would be applied. Perhaps also the hurry to get forward 
cotton goods into India was the result of contracts placed on this 
side when the exchange was at Is. 3@. or more, a belief having been 
spread last year that the Indian Government would make that a fixed 
and unalterable minimum for the exchange. The awakening from 
this dream of power over value on the part of the Government— 
even the Indian Government—has been followed by anxious question- 
ing as to the effect upon credit of the fall in the exchange value of 
the rupee, which has meant a decline of 5 to 10 per cent. in the 
sterling value of remittances obtained from India. Thus, we cannot 
look upon the trade returns of February as particularly indicative of 
an healthily expanding trade. The returns of railway traffic within 
the country still show increases, if also declining rate; while in 
January there had been an increase of over 4 per cent. in the goods 
receipts of British railways, the rate of increase in February declined 
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to 3% per cent. and less. The Bankers’ Clearing-house returns in 
London, however, have lately been showing a tendency to increase 
upon other than Stock Exchange settling days, and the returns of 
trade-societies show an enlarged proportion of men at work. 


WHOLESALE PRICES.—Once again we have to remark upon a 
“record ” index number for wholesale prices. Our total comes to 
2,259 for February, 2,343 for March last year, and 2,527 at the end 
of the year 1891. Since December, 1891, therefore, the decline in 
wholesale prices has been at the rate of about 12 per cent. This is not 
much to complain of in the course of more than two years, but if trade 
profits have been no more than 5 per cent. per annum, it seems 
almost clear this fall in wholesale prices has reduced current profits, 
if not swept them away entirely. Merchants who feel the pinch 
have been agitating for some alteration of the measure of value, 
and have attended Professor Foxwell’s lectures in the City ; many 
of them, without committing themselves to bimetallism, but evidently 
hankering after some departure of the kind. 


THE BANK OF ENGLAND.—Elsewhere we print the speech of the 
governor of the Bank, as delivered on March 15th. His disclosures 
were taken very quietly. Comment has since been made on the 
peculiar book-keeping adopted by the Bank. First, the directors 
did not for years discover the chief cashier’s irregularities, of which 
complaint is made in the governor’s speech; secondly, the system of 
book-keeping does not show where are the funds out of which the 
provision for £250,000 against loss by those irregularities is obtained; 
thirdly, nothing is reckoned for the value of the land on which the 
Bank stands: current estimates are 43,000,000, but it must not be 
forgotten that the presence of the Bank on the three acres of land in 
question adds greatly to the land for business purposes. If the Bank 
were removed to Wapping, for example, land in the City proper 
would probably depreciate. Like other things in the Bank, its book- 
keeping needs to be modernized ; and the other things are, unfortu- 
nately, left radically as before. 


SILVER.—The price of standard bars has been as low as 274d. 
during March, and is now quoted 27%d. per ounce. The best 
authorities are certain that at the present price production is greatly 
curtailed, and is below the level of demand. If so, the fall is 
sentimental, and will soon be corrected. 


THE BUDGET.—A deficit in the ordinary Revenue for the coming 
year is probable, and to this is to be added a special outlay on the 
new Naval Programme for the coming financial year of £ 3,126,000. 
This is equal to 1%d. on the Income-tax; but the ways and means 
will be disclosed later. The yield of the income-tax at 7d. in the £ 
has lately seemed satisfactory, and the total collections of income-tax 
are considerably more than last year. 


THE TRUSTEES CORPORATION.—In February the Court required 
the directors of this typical financial mushroom to account for the 
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loss which had been incurred, and a total deficiency of £1,009,368 
is shown, including a depreciation of about £818,000; loss on 
advances on securities, £159,000; and some minor items. The 
scheme of reconstruction finally determined upon by the shareholders 
has not come before the Court as we write. The matter is still 
depressing to the minds of men of business, but the Trustees 
Corporation no longer ranks as an actively disturbing force. 





STOCK EXCHANGE VALUES. 


FURTHER rise in valuations on the Stock Exchange 

has taken place in March, the rate of improvement 

being nearly % per cent. on the whole. The lowest 

valuation—following the successive crises at home, in 

South America, Australia and North America—was 

reached last January ; and the general course of stock 
markets subsequently may be traced in this manner :— 


INDEX NUMBER OF STOCK EXCHANGE VALUES. 
(Totals of 334 representative securities.) 


January, 1894 : ° . ‘ . + 2,740 millions. 
February ,, ‘ ‘ ° ° ° + 2,765 90 
March a ; : : . ° ° 2,777 


” 


For a year past, a rise in the values of high-class investments has 
gone on with. almost unbroken steadiness, while third-rate and 
inferior securities had sunk in a mire of distrust. During the last 
month or two, however, the rise has been more general, and, in 
March, a recovery has taken place in several depressed groups. 
Italian stocks, for example, had been trodden underfoot by bear 
operators in Paris, but have recovered to some extent from the lowest 
prices lately touched, while Brazilian securities have risen in conse- 
quence of the close of the civil war at Rio. American railroad shares 
have begun to show signs of life and, altogether, the disposition of 
markets to recover is more evenly spread, if not yet absolutely wide- 
spread. Home and Indian Government stocks would have shown a 
much more decided improvement if the April dividends had not been 
deducted from current quotations, but the department shows an 
appreciation of nearly % per cent. as it is; in foreign stocks the rise is 
Yy to % per cent. on the average; in British railway debenture 
stocks I per cent.; in Indian railways 14% per cent.; in American 
railway shares 2 per cent.; in the gold bonds 24% percent. Aus- 
tralian bank shares have lost some of the previously rapid advance ; 
certain telegraph shares have been depressed by the Canada to 
Australia project, and Canadian railway stocks have fallen 2% per 
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STOCK EXCHANGE VALUES. 





cent. ; but these are minor drawbacks to the more general advance in 
most departments. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 


[o00’s omitted.] 





Nominal 
Amount (Par 
Value). 


& 
800,194 
36,378 


495416 
21,375 
907 ,878 
201,166 
114,486 
105,616 
51,010 
56,014 


93,957 
51,532 
10,742 
16,116 
83,261 
15,955 

5,100 

5,094 
11,270 

7,038 


79337 
10,342 
4,258 
6,758 
20,716 
4533 
35714 
10,690 
59316 
175557 


4,066 
8,553 


2,747,038 


Department, 
containing 





15 British and Indian 


Funds 
8 Corporation (U.K.) 
Stocks 
11 Colonial Gov. do. 
4 Do. Inscribed do. 
30 Foreign Gov. do. 
19 British Rail. Ord. 
14 Do. Debenture do. 
12 Do. Preference do. 
8 Indian Railway do. 
8 Railways in British 
Possessions do. 
11 American Ry. Shs. 
11 Do. Bonds (Gold) . 
5 Do. do. (Stg.) . 
10 Foreign Railway . 
6 Do. Obligations 


4 Australian do. 
\ 7 Other Colonial do. 
10 Semi-Foreign do. 
8 Corporation Stocks 
(Col. and For. ) 
HI Finan. Land. 
4Gas. 
18 Insurance . 
8 Coal, Iron & Steel 
6 Can. and Dock . 
8 Breweries 
14 Com. Industrial,etc. 
13 Mines(Copper,etc.) 
6 Shipping ° 
12 Telegraph and 
Telephone 
11 Tram.and Omnibus 
10 Waterworks . 





12 English Bank Shs. 


334 Totals £ 

















Market Values. Comparison. 
Feb, 19, 1894.| Mar. 20, 1894. Increase. Decrease. 
& & & & 
805,767 | 809,693 31926 os 
41,207 41,061 146 
51,540 51,576 36 
22,723 22,851 128 
738,577 | 740,956 2,379 oe 
267,861 267,311 Re 550 
161,699 163,345 1,646 ae 
146,510 146,525 15 
739151 74,227 1,076 
22,779 22,240 vee 539 
58,254 59,522 1,268 
38,296 39,138 842 
12,216 12,252 36 
12,322 12,436 114 — 
525444 52,346 te 98 
41,975 42,207 232 
8,4 8,030 430 
6,331 6,267 ‘on 64 
14,084 14,576 492 “ 
7,482 71473 oo 9 
6,207 6,318 Ill 
24,924 255147 223 
22,862 23,079 217 es 
5,963 53949 oes 14 
50,672 52,116 1,444 * 
8,426 8,634 208 eae 
5,084 4,947 eee 137 
9,796 9,827 31 te 
3 560 55544 eee 16 
10,523 18,199 324 
45515 4532 17 eee 
18,838 18,728 ed 110 
14,441 2,437 
Less | Decrease 2,437 ecu 
2,765,048 | 2,777,052 12,004 | Net Increase 














— 





= 


AUSTRIAN CURRENCY.—A very successful issue of 40 million florins’ 
worth of New Austrian Four per Cent. Gold Rentes has been effected during 
the past month. The issue was confined to Germany, Holland, Belgium and 
Switzerland. The total amount of applications exceeded 60 million florins. 











D. R. KEMP, 


Manager, Dalgety & Company, Limited. 
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DAVID ROBERT KEMP, ESQ. 


(Manager, Dalgety & Company, Limited.) 


4,E desire to place on record the successful career of Mr. David 
3) R. Kemp, who has just been appointed manager of Dalgety & 
Company, Limited, London, and who owes his high place in the 
commercial world to his own talent, character and energy, and not to birth 
and influence, which so often place men in the front rank of life. 

Mr. Kemp was born at Wrexham, in North Wales, on the 3rd of 
November, 1846, of Scottish parents. He was educated in England at private 
schools until his tenth year; and when his family removed to Edinburgh, his 
education was continued under private school tuition, and concluded by a 
short course at the university in that city. When a boy, he intended to be a 
civil engineer, and attended the drawing classes under the Board of Manu- 
factures in Edinburgh for a year or two, obtaining prizes from the department. 
The hours were from 8 to 10 a.m., and from 7 to 9g p.m., on certain days of 
the week, and he set himself seriously to work in the direction of his bent by 
attending both morning and evening classes. He thus early manifested the 
indomitable perseverance which has since been one of his most prominent 
characteristics. 


An opportunity of entering the service of the Union Bank of Scotland 
presenting itself in April, 1862, in deference to the wishes of his parents, as 
well as acting on the advice of friends of standing and experience, he availed 
himself of the opening, a step, which his subsequent career has proved, he 
has had no cause to regret. He continued to improve his education by 
attending evening classes, in which Edinburgh so richly abounds, and lost no 
opportunity of acquiring knowledge in the higher commercial branches, as 
well as aiming at mastering as quickly as possible the principles of banking. 
Nor did he spare himself in the matter of hours, working early or late as the 
exigencies of his elementary duties demanded, and he always strove after 
accuracy in his work. By his exemplary conduct and ability he attracted 
the attention of the higher officials of the bank, and they marked their 
confidence in him by availing themselves of his services at nearly every desk 
in the office in succession, feeling him to be one on whom dependence could 
be placed; and this experience gave him, while still scarcely out of his 
apprenticeship, a grasp of the detail work which has stood him in good stead 
throughout his banking career. 

Recognising the inestimable value of health, Mr. Kemp has not neglected 
physical exercise, and at one time was a pedestrian of great staying power, 
enjoyed a long walk at every opportunity, and sometimes did well on to fifty 
miles at a stretch. He has also travelled much, having visited the United 
States of America and a good part of Spain. 

On Tuesday, the 27th of February last, the staff of the Edinburgh head 
office and branches of the Union Bank of Scotland, Limited, met in the 
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consulting room of the bank to present Mr. Kemp with a token of their 
goodwill on his leaving the service ; the room was crowded. 


Mr. William Innes, of the head office, was called upon to make the 
presentation, and said :— 


Gentlemen,—We have assembled in this room a good many times to make presentations, 
but no previous occasion called forth such a unanimous and strongly expressed feeling of 
pleasure, and at the same time, of regret, as this one has done on the part of the whole 
staff. It certainly gives us pleasure to think that our esteemed secretary, Mr. David 
Kemp, after a long and distinguished career in the Union Bank of Scotland, has been selected 
to fill the high position of manager of Dalgety & Company, London, but we greatly regret to 
lose him, we regret that his connection with the Union Bank is severed, and we regret, 
above all, that we shall see his face no more in the bank. Gentlemen, thirty-two years 
ago (before some of you here were born) when Mr. Kemp entered the bank, there was a 
body of grey-haired and white-haired men,’ who began their service in the old banking 
house of Sir William Forbes & Company, and were finishing it in the Union Bank, with 
which that house amalgamated. All these men have passed away from this world, with 

. the exception of Mr, Robert Wemyss, who is now about ninety years of age, and we wish 
him continued life and health. The influence of the old banking house was dying out, but, 
in these days, two representatives of Sir William Forbes & Company still had desks in the 
bank, and attended daily : I refer to Sir Adam Hay, and Mr. David Anderson, of Moredun. 
Under the eyes of our old manager, and secretary, Mr. Samuel Hay and Mr. William 
Brand, Mr. Kemp was soon singled out for promotion, and after serving some time in the 
George Street sub-office, he was called to the head office in Parliament Square. There 
Mr. Kemp was promoted from one important post to another in rapid succession, until, 
in 1875, he became confidential clerk to the manager and secretary, and in 1882, on 
the death of Mr. James Norwell, he was appointed by the directors secretary of the bank. 
We know how he has filled that position—with great tact and judgment, and with con- 
spicuous ability, Gentlemen, by Mr. Kemp's removal to London, the Edinburgh head 
office and branches sustain a great loss. Edinburgh loses one who is recognised by all 
classes to be one of her leading bankers. I was present at the Chamber of Commerce 
a few days ago, when the chairman expressed this feeling to that important body of 
commercial men; indeed, the public press, by paragraphs and illustrations, the bank’s 
customers, and the public, have vied with one another to do him honour, and they 
are unanimous in stating that, by his removal, Edinburgh loses a worthy citizen. 
Gentlemen, I know you wish me to say this to Mr. Kemp on your part, that, as a banking 
staff, while we congratulate him on his success, we are most sincerely sorry to part 
with him, for there is not one of us who has not received some act of kindness from him, 
some word of encouragement ; and we all feel that he has been a power for good among us, 
and that he has promoted and advanced the interests of the whole staff in every way that 
lay in his power. Mr. Kemp, we have the honour and pleasure to present you with this 
silver lamp and set of links and studs. The lamp bears this inscription, ‘‘ Presented to 
David R. Kemp, Esq., Secretary, Union Bank of Scotland, Limited, by the officials and 
clerks of the Edinburgh head office and branches, as a token of their warm regard and 
respect, on his leaving the service to be manager of Dalgety & Company, Limited, London, 
February, 1894.’’ Mr. Kemp, in asking you to accept these gifts, we say, may the lamp of 
your own life shine with a clear silver light to the end, and may these golden links bind 
you to the past, where, to your honour be it spoken, you have earned the respect and the 
affection of your fellow men. We ask you to receive them, Sir, with our warmest, heartiest 
and kindest good wishes for your welfare, and for your future career in London. 


Mr. Innes’s remarks were loudly applauded. 


Mr. Kemp, who was deeply moved, made a suitable reply, and thanked 
his brother officers for their friendly relations to him during his thirty-two 
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years’ connection with the Union Bank, and offered, in well-chosen words, 
some kindly advice to the younger members of the staff. 

After the presentation, the whole staff in Edinburgh and Leith, on 
Mr. Kemp’s invitation, met him at the Windsor Hotel, Princes Street, at 
5 o'clock, to take farewell leave. Mr. James M. Gow, agent at Hunter Square 
branch, proposed, ‘‘ Health and prosperity to Mr. Kemp and to his wife and 
family in their new sphere,” a toast which was duly honoured, and three 
cheers were enthusiastically given. After an agreeable entertainment, the 
company, numbering nearly one hundred, sang “ Auld Lang Syne,” and 
Mr. Kemp bade them good-bye. 

So honourably has Mr. Kemp’s career ended in the Union Bank of 
Scotland. We understand that the directors of the bank have marked their 
appreciation of his services during the thirty-two years over which these 
have extended, by giving him an extract from their minutes, couched in 
complimentary terms, by which he cannot fail to be gratified. 

On the 26th of February, in the Windsor Hotel, Mr. Kemp was presented 
with a gold hunting watch and chain, a very handsome English chiming 
clock, and an album, in which many friends inscribed their names, by an 
influential body of Edinburgh gentlemen, including clients of the bank and 
personal friends. 


The presentation was made by Mr. John Herdman, Master of the 


Merchant Company, who spoke in flattering terms of Mr. Kemp and of his 
services. 


In acknowledging the testimonial Mr. Kemp said — 


That it had come upon him as a surprise, and in casting about in his own mind for a 
reason which might at least to some extent account for it, he attributed it mainly to two 
things, to the kindness of heart of the friends who presented it, and to their recognition of 
his having attempted, and to some extent succeeded, in being diligent. Ability and 
qualities of the mind and heart were things which others must recognise and reward, when 
worthily applied ; but diligence was in the power of all, and was at once consistent with 
modesty, and legitimate ambition. In thus making this his business watchword from the 
first, he bore testimony to the power of kindly advice from a senior to a junior, and expressed 
his indebtedness in this respect to one of Edinburgh’s most worthy citizens—the late 
Mr. Hugh Rose, who, when congratulating him on having obtained an apprenticeship in the 
Union Bank, said, in-his inimitable kindly manner, * Be diligent’ ; and here to-day he was 
reaping the reward promised in the words of the wisest of men: ‘* Seest thou a man diligent 
in his business ; he shall stand before kings : he shall not stand before mean men.,’? 


Outside his banking business, Mr. Kemp has been a familiar figure in 
Edinburgh golfing circles from the fact that he was honorary secretary of the 
Honourable Company of Edinburgh Golfers, and he has taken an active part 
in some of the more important events in the golfing world, such as the open 
championship competition. The Honourable Company of Edinburgh Golfers 
marked their appreciation of his services by entertaining him to dinner at 
their club house at Muirfield on Saturday, the 24th February, when they 
presented him with a massive silver salver, bearing a suitable inscription, and 
some other pieces of plate, 
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Mr. Kemp is married to a daughter of the late Mr. Peter Bell, a well- 
known Edinburgh citizen, and hasason and daughter. His son is a prominent 
volunteer officer, and is aide-de-camp to Brigadier-General Lord Kingsburgh. 
He is a Justice of the Peace, a director of the Edinburgh Chamber of 
Commerce, and of the Edinburgh Co-operative Building Company. For 
long he was a valued member of the Council of the Institute of Bankers in 
Scotland, and he gave much of his time in promoting the work done by that 
important institution, and took an active part in promoting the educational 
work which it accomplishes among young bankers. 

Mr. Kemp’s thorough mastery of the details, and grasp of the principles 
of banking, made him a trusted adviser of the large clientd/e of the Edinburgh 
head office of the Union Bank of Scotland, and many of. them expressed 
their regret to him on his leaving the bank. He will long be missed there in 
the many daily consultations held in conjunction with the courteous manager, 
Mr. Henry H. Norie. 

It can truly be said that Mr. Kemp endeared himself to all with whom he 
came in contact, in public and in private, by his calm and genial disposition, 
his ripe judgment and wisdom, and by his uniform kindness and courtesy. 

With reference to Mr. Kemp’s appointment as manager in London of 
Dalgety and Company, Limited, who stand in the front rank of the great 
Australian financial and commercial houses, having nearly six millions 
of funds to handle, the following appeared in the London letter of the 
Scotsman :— 

From financial sources I Jearn that an important post in the City has just been conferred 
on an Edinburgh man. Mr. D. R. Kemp, who for the last twelve years has been secretary 
of the Union Bank of Scotland Limited, has been appointed manager at the head office in 
Lombard Street of Dalgety & Company Limited, one of the largest, if not the largest, of the 
Australasian agency and loan companies. For more than a generation the name of Dalgety 
has been a household word throughout the Australasian colonies, and more recently, thanks 
largely to the ability and foresight of Mr. Edmund Doxat, who continues as managing 
director, the company has come unscathed through the financial crisis. Dalgety & Co. was 
formed into alimited company ten years ago, with 44,000,000 subscribed capital, £ 1,000,000 
of which is paid up. There are many debenture-holders of the company in Scotland, who 
will be glad to learn that a gentleman so favourably known in banking circles as Mr. Kemp 
has been appointed to this important position in the company. 

Mr. Kemp goes to his new sphere with a record and an amount of prestige 
which can scarcely fail to be of value to the company, as well as to promise 
him that continued success which his friends cordially wish for him. 

In 1869, Mr. “harles Gairdner, LL.D., the general manager of the Union 
Bank of Scotland, who selected Mr. Kemp to be secretary of the Edinburgh 
head office of the bank, received a complimentary letter from Monsieur Michel 
Chevalier, of Paris, the eminent French economist, on the paper which 
Mr. Gairdner had prepared for the Conseil Supérieur du Commerce de 
Empire Frangais on banks of issue, and in it appear words which may not 
inaptly be used in looking forward to Mr. Kemp’s future career in London, 
and in view of his outstanding traits of character :—“ Patience / la vérité, et 
le bon sens finissent par triompher.” 
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PROFESSOR FOXWELL ON MONEY AND PRICES. 


PROFESSOR FOXWELL, of University College, London, on March st 
delivered the first of a series of four lectures on monetary questions, at the 
Drapers’ Hall, Throgmorton Street, the subject on this occasion being price 
movements and the relations between money and prices. The chair was 
occupied by Mr. H. E. Vardon (Master Warden of the Drapers’ Company), 
who was supported on the platform by the Right Hon. William Lidderdale 
and Messrs. William Hales (warden), Charles Hales (warden), H. H. Gibbs, 
Alexander Wallace, Thomas Salt, Hugh Mathison, John Green, H. R. Grenfell, 
William Phillips, Sawyer, William Keswick, W. H. Grenfell, and J. Howard 
Gwyther.—The lecturer remarked that it might be out of place for him to 
come and speak on such a subject as prices in the City; but he thought that 
the occupations of City men led them to observe the daily movements of prices 
rather than those extending over a period. He was not there to advocate any 
particular change in our monetary system, but only to state facts, leaving his 
hearers to form their own conclusions. He pointed out, by means of a chart, 
the rise and fall of prices of leading commodities since 1819. In 1873 trade 
was advancing “ by leaps and bounds,” and a Chancellor of the Exchequer had 
nothing to do but to remit taxation. Prosperity, however, had a tendency to 
generate speculation of a most mischievous kind ; but he had never thoroughly 
understood why people did not speculate for a fall anything like as much as 
for arise. In the course of his remarks, the lecturer said the true measure of 
the value of money was found in the average amount of general commodities 
which money would purchase. ‘There was practically no other test. Taking 
that test, they found that the same commodities which could be bought in 
1850 for about £75 would, on the average of the years 1853 to 1877, have 
cost £100, and in the exceptional year of 1873, A111. At the present day 
those same commodities could be bought for £68. Gold would buy 50 per 
cent. more commodities than it would on the average of the twenty-five years 
preceding 1877. The value of gold was, therefore, increased by one-half, but 
the purchasing power of silver was almost exactly the same in 1892 as in 
1873—if anything rather more. [On this, the natural remark is that, if 
appreciation of gold is bad, it is also bad to appreciate silver—Ep. B.M7.] On 
another occasion he proposed to go into the causes of the changes in value. 
At present he would only say that the only event which he could point to to 
explain the movement of prices in 1873 was the demonetisation of silver. He 
held that the stock of silver was too large to be ousted from monetary value 
without stupendous efforts ; but, as things were now, they were drifting steadily 
in that direction. He should like to know the limit at which they were to 
stop.—Further lectures, to the same effect, have since been given. 


> 
a 





BANK CLERKS’ ORPHANAGE.—A dramatic performance, in aid of the funds of this 
orphanage, was given at St. George’s Hall, Langham Place, on Saturday, 3rd March, by 
members of the London & South Western Bank Dramatic Society, the piece selected for 
representation being 7he Sportsman, Mr. W. Lestocq’s adaptation of M.-Georges Feydeau’s 
Monsieur Chasse. The objects and claims of the institution were ably set forth in a prologue 
written for the occasion. The acting throughout was good, and was received with evident 
appreciation by a large audience. This year’s performance was the third of similar annual 
efforts by the same dramatic society, and resulted, as last year, in a benefit to the orphanage 
fund of the sum of £50. 
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THE LIBERATOR SOCIETY. 


A REPORT by the Official Receiver and liquidator (Mr. S. Wheeler) on 
the progress of the liquidation of the Liberator Permanent Benefit Building 
Society down to the end of last year has been issued. It states that the 
society’s assets were put down in the directors’ statement of affairs at 
4£3»572,063, estimated to produce £3,473,504. The unencumbered assets 
were estimated to produce £27,424, but as the result of fifteen months’ 
realization they have produced £11,745. No less than £3,312,337 of the 
assets consisted of advances to the Balfour group of companies, with unpaid 
interest thereon. The report describes in detail the measures adopted by 
the liquidator ‘to realize to the best advantage the properties charged to the 
society by J. W. Hobbs & Co., Limited, the House and Land Investment 
Trust, and the Real Estates Company. It has been found necessary to 
borrow in all £900,000 from the Debenture Corporation at 6 per cent. 
interest, and subject also to the payment of certain commissions ; but the 
liquidator is hopeful that eventually the realization may be productive of 
substantial benefit for the creditors. 
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TRUST COMPANIES’ DIVIDENDS AND DEPRECIATION. 


In the Chancery Division on the 6th March, before Mr. Justice Stirling, 
judgment was given in the case of “ Verner v. The General and Commercial 
Investment Trust, Limited.” It was an application by the plaintiff, on his 


own behalf and that of all other shareholders other than the directors in the 
defendant company, to restrain the directors from declaring and distributing 
any dividend for the past financial year on the ground that, while the income 
of the company had exceeded the expenditure by £23,000, there had been 
an absolute loss of capital, by depreciation of investments, to the amount of 
475,000. His lordship, in a considered judgment, held that it had not been 
established that payment of a dividend was beyond the power of the company. 
The application of the plaintiff was therefore refused. 





> 
~~ 


THE NEW ZEALAND LOAN AND MERCANTILE COMPANY.—Students of our law reports 
are probably not easily astonished, yet they will read with something like amazement the 
judgment of Mr. Justice Vaughan Williams in the case of the New Zealand Loan and 
Mercantile Agency Company, Limited, together with the notice of appeal against that judg- 
ment immediately lodged by Sir Henry James. The subject of the judgment is a motion for 
the discharge of an order made in the winding up of the above-named company for the public 
examination of certain gentlemen heretofore directors or officers of the company. Among 
these gentlemen are several prominent politicians—Mr. Anthony John Mundella, president 
of the Board of Trade, Sir James Fergusson, Sir George Russell, and Sir John Gorst. Mr. 
Justice Vaughan Williams, in dealing with the arguments laid before him, made it very 
clear that, in his opinion, the report of the official receiver discloses a state of things loudly 
calling for full investigation. Hegave two main reasons for coming to that conclusion. One 
is the issue of prospectuses inviting applications for debentures so worded as to lead the 
public to believe that debentures and debenture stock were ‘secured on the capital 
*‘investments and general assets”? of the company, when in fact this was not the case. 
Counsel warned the directors that their representations were indefensible, but notwith- 
standing that warning, further issues were made on the same or similar terms. The public 
will view with astonishment their attempt to escape, by appeal to another Court, that 
investigation for which conscious innocence and regard for their public position ought to 
render them impatient.— 7#mes, March 20th. 




















THE BARING LIQUIDATION. 


Tue Bank of England have issued the following statement :— 


Messrs, BARING BROTHERS AND CO.—GUARANTEE ACCOUNT. 
28th February, 1894. 


LIABILITIES, 
28th February, gist August, 28th Feb., 
1893. 1893. 1894. 
Acceptances, depositors, etc. ‘ ° 4 £138,813 £128,001 £107,667 
Due to the Bank of England . 3 ‘ 4;420,000 4,095,000 3,450,000 





44,558,813 44,223,001 = £ 3,557,667 
Balance (apparent surplus) . ° ‘ ° 350,122 418,649 495,574 





44,908,935 £4,641,650 — £4,023,241 




















ASSETS. 
8 ; ; +4 1893. y ; 
~~ toa | a 
1st Mar., 1893.) 7th Sept., 1893.) same date.) 
Money at call and bills receivable . £154,496 £102,767 ie £64,789 
Remittances to come forward . . 71,868 60,000 nite 72,000 
Lands, private houses, etc., the 
property of the partners . . 743,176 586,176 eee 576,676 
Sundry debtors. z < ° 60,000 60,000 - 30,831 
ad 1,029,540 £808,943 eee £744,296 
Securities :— 
Other than South American . 564,330 535,600 £349,486 
Uruguayan ~ 1 +s -1,045,725 933472 858,306 
Argentine, etc. ‘ ‘ + 2,269,340 2,363,635 2,071,153 3,278,945 
44,908,935 4,641,650 4,023,241 
mmm 








BANK OF ENGLAND, 
15th March, 1894 
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Mr. W. S. FusseLt, who for many years has filled the office of general 
manager of the Wilts and Dorset Banking Company, has retired in conse- 
quence of failing health, and has been elected to a seat at the board. The 
directors have appointed Mr. M. H. W. Devenish, who has for twenty-three 
years held the office of assistant general manager, to succeed him; and 
Mr. Ambrose Tucker, who for some years has discharged the duties of 
inspector of branches, has been appointed assistant general manager. A 


portrait and biography of Mr. W. S. Fussell appeared in our issue of 
October, 1890. 


UncLaIMED Deposits.—During the present session of Parliament Sir John 
Leng intends to move: “ That in the opinion of the House all joint-stock banks 
in the United Kingdom should be required to make an annual return to Her 
Majesty’s Treasury of the deposits held by them on accounts which have not 
been operated upon for ten years; that the names of the depositors, and the 
amount of their deposits, should be duly advertised; and that, failing applica- 
tions from the depositors or their next of kin, the deposits should be 
transferred to Her Majesty’s Exchequer, and appropriated to any national 
fund established, or to be established, by Parliament, for giving pensions to 
necessitous persons in their old age.” 
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NOTES ON FOREIGN AND COLONIAL BANKING AND FINANCE, 


EcypriaNn Dest CONVERSION.—At a cabinet council held last month 
under the presidency of the Khedive, the decree for the conversion of the 
Unified Debt, on conditions similar to those of the previous conversions, was 
approved. ‘This decree, however, has yet to be submitted to the Powers. 


GOLD FROM WITWATERSRANDT.—Notwithstanding the fact that February 
was a short month, the output of gold from the Witwatersrandt mines during 
the month amounted to 151,780 oz. This is by far the largest return ever 
recorded, and compares with 93,252 ozs. in February, 1893. 


PexsiA.—Yet another mint has been closed against silver, the Persian 
Government having announced that the mint will no longer coin silver 
for the public. ‘lhe import of silver is to be prohibited for the future, 
and from the beginning of April the Customs authorities will treat as 
contraband all silver not ordered by the mint. 


SILVER IN GERMANY.—Early in March a proposal was submitted to the 
Federal Council for the coinage of eleven million marks of five-mark pieces, 
seven million marks of two-mark pieces, and four million one-mark pieces. 
The proposal is now being carried into effect. An increasing demand for 
the larger pieces of silver money in the industrial districts of Rhenish- 
Westphalia and Saxony, and the silver coinage having fallen twenty-two 
millions below the limit authorised by law, are assigned as reasons for the 
measure. 

ITALIAN FiNANCE.—There has been very little change in the financial 
condition of Italy since the issue of our last number, beyond the one fact 
that early in the month the Italian Government took 8,000,000 in gold 
from the National Bank of Italy, 42,000,000 of which is used to pay back 
an advance made some time ago by a syndicate of German bankers on the 
security of Italian rentes. This action of the Government is much com- 
mended, as it releases a considerable amount of gold which had hitherto been 
uselessly locked up. According to the Francfort Gazette the Banca Com- 
merciale Italiana, Milan, under the lead of the Berlin Handels Gesellschaft 
group, is now finally agreed upon, subject only to some minor details, as to 
which no difficulty is expected. 

GREEK TRADE AND Finance.—According to official statistics the total 
value of imports into Greece for 1893 amounted to 91,484,936 drachmas, 
being a decrease of 27,821,071 drachmas compared with the previous year. 
This decrease is especially noticeable in textile fabrics and manufactured 
articles. A very remarkable increase has, however, taken place in exports, 
the figures being 88,033,862 drachmas, compared with 82,261,464. Con- 
sidering the depressed condition of the country, and bearing in mind the 
great fall which has taken place in the price of currants, this large increase is 
surprising. In summing up the official figures the Zimes correspondent states 
that on the whole the returns for the year are not unsatisfactory, the figures 
showing a tendency to redress the inequality hitherto existing between exports 
and imports and proving that the productive resources of the country are not 
diminished. 
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GuUATEMALA.—An unpleasant feature of the last month has been the sus- 
pension, temporarily it is hoped, of the service of the Guatemalan debt. A 
telegram to the Foreign Office from the Guatemalan Government puts the 
matter thus :—The Guatemalan Government has no intention of repudiating 
either the debt or the interest on it. The temporary suspension of payment 
of the interest is entirely due to the depreciation of silver and the abnormal 
rate of exchange. The customs duties hypothecated for the service of the 
debt are being deposited in the National Treasury. The Guatemalan 
Minister of Finance has assured Her Majesty’s Minister that his Government 
intends to make an arrangement with the bondholders in regard to the manner 
in which the payments in respect of the debt shall be made in future. ‘The 
reason given in the foregoing, viz.: the depreciation of silver has naturally 
given rise to fears as to the solvency of other States similarly affected. 


AUSTRALIA.— THE MERCANTILE BANK PROSECUTIONS.—The proceedings 
against Sir Matthew Davies, the late chairman, Mr. F. Millidge, the late 
manager, and Mr. Thomas B. Muntz, one of the directors of the Mercantile 
Bank of Australia, which have been before the Courts in Victoria for more 
than a year, have at length terminated The bank suspended payment in 
March, 1892, and at the close of that year a Government prosecution was 
instituted against certain of the banks’ officers on the charge of issuing a 
false balance-sheet, which charge was afterwards changed to one of conspiracy. 
The case was adjourned in January, 1893, for two months, pending the arrival 
of Mr. Millidge from England, and all the defendants were discharged on the 
3rd May, with the exception of Sir Matthew Davies and Mr. Millidge. After 
being again brought to trial on the charge of conspiracy, the case against 
these two gentlemen was dropped, the indictments being quartered on a 
technical point. Fresh proceedings were then instituted against all the 
officials originally charged, and once again all were discharged, with the 
exception of Sir Matthew Davies and Messrs. Millidge and Muntz, who were 
recommitted for trial. Finally, on the 7th ult., the jury returned a verdict 
pronouncing all the defendants as not guilty. 






THE FRENCH Bupcet.—According to Reuter, the general lines of the 
Budget for 1895 have been fixed by the Finance Minister as follows :—The 
first scheme showed a deficit of 140,000,000 francs, of which 55,000,000 francs 
were due to a falling off in receipts and 80,000,000 francs to fresh expendi- 
ture. In order to cover this deficit the Minister proposes to appropriate the 
saving of 68,000,000 francs resulting from the conversion of the 4% per cent. 
rente, obtaining the remaining 72,000,000 francs from two series of budgetary 
measures, comprising, on the one hand, a modification of the State guarantee 
of the interest on railways, and on the other, the imposition of fresh taxation 
and various changes in existing taxes. The most important of the proposed 
fresh imposts is an income-tax to be based on the amount of house rent paid 
by those who become subject to it. This tax is to be substituted for the 
existing personal tax, and the tax on doors and windows. It is expected to 
yield 137,000,000 francs, the amount of rents paid being taken as an indication 
of income. The poorer classes, on the other hand, are to obtain substantial 
relief from taxation, while a new tax is to be imposed on persons keeping 
personal servants. The Budget proposals further comprise reductions in the 


duties on wines, cider and beer, amounting in the aggregate to 75,000,000 
francs. 


NOTES. 


ARGENTINE.—The credit of the Argentine Government is being gradually 
restored. Now that the Rothschild compromise scheme has been settled, 
however, another question comes to the front to test the honesty and good 
faith of the Argentine Government, namely, the question of the settlement of 
the guaranteed railways. The total arrears of this, guaranteed by interest, 
amounts now to no less a sum than $7,500,000, and against this the Argentine 
Finance Minister has informed the bondholders’ committee that he is about 
to pay a sum of $2,000,000 on account. This offer is, however, by no means 
relished by the bondholders, for while the payment of something on account 
of arrears is a step in the right direction, the original engagement of the 
Government was to pay the amount off in funding bonds, and to this bargain 
the bondholders mean, if they can, to keep the Argentine Government. At 
present the matter is still unsettled, but whatever may be the ultimate arrange- 
ment there seems to be little doubt that prospects in the country, both financial 
and commercial, are becoming steadily brighter. 


AMERICA.—An unpleasant surprise was afforded to those who had the 
best interests of the United States at heart, by the fact that during the past 
month the Silver Seigniorage Bill passed by a considerable majority, both 
Congress and the Senate. It would seem that the American nation, before 
it has well escaped from a great crisis, is anxious to hasten the approach of 
another, by determinedly and obstinately refusing to abstain from measures 
antagonistic to a sound currency. Had the value of silver greatly appreciated 
since the repeal of the Sherman Act last year, it might be just possible to 
make out some faint excuse for this extraordinary action; but when it is 
remembered that so far from any improvement having taken place, silver has 
yet further depreciated, and has actually been made subject to an import 
duty in India, what can be said for senators who with these facts before 
them, continue to advocate the increase of the circulation of this depreciated 
metal ? 


Brazit.—Not the least favourable feature during the month has been the 
termination—after a duration of more than five months—of hostilities in 
Brazil. On the 13th of March it was announced that the rebellion had been 
finally crushed, and that Admiral da Gama had fled. It was certainly time 
that the prolonged civil struggle should end, for trade in Brazil had come 
practically to a standstill, and even now it must be a long time before affairs 
can regain anything like their normal condition. As will be seen from the 
following table a very general rise has taken place in all Brazilian securities, 
as a result of the cessation of hostilities :— 





March 1st. | March 16th. Rise or Fall. 





ee, es 68 724 
Do. 1883. ‘ ’ 5 59 65 
Do. 1888 . . ; : 60 66 
Do. 1889 . . 573 62 
Do. Geen ‘of Minas . ° boxd, 66 

Minas and Rio Railway . ° 13 

San Paulo Railway . 28 

Leopoldina Railway Debentures 46 

Macahe and Campos. Debentures 494 

The Brazilian Exchange . | 
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Correspondence. 


To the Editor of the Bankers’ Magazine. 


FORGED ENDORSEMENT. 


Manchester, 6th March, 1894. 

S1r,—I shall be much obliged if you will give me your opinion on the 
following case :— 

A banker collected for a person with whom he had had no previous 
transaction a cheque crossed generally, ‘ Payable to order,” and purporting to 
bear the endorsement of the payee. It subsequently turned out that the 
endorsement was a forgery, the payee stating that the cheque had never been 
in his hands. Assuming that the drawer had posted to the payee a letter 
containing the cheque, and that accounts between them had usually been 
settled in this way, who would be the true owner of the cheque? Would the 
collecting banker be responsible to the payee for the amount?. I enclose my 
card. 

Yours faithfully, 


BANK MANAGER. 
[The collecting banker would not be responsible. If the payee authorised 
the sending of the cheque to him by post, he would be the true owner.—Eb. 
B.M.| 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, 
gth March, 1894. 
S1r,—Referring to my letter of the 11th January, I now beg to give you 
the following index numbers of the prices of 45 commodities, which may be 
of interest to your readers :— 

1867-77. = 100 
1873 55 ‘III 
1893 ,, 68 


December, 1893 , 67 
January, 1894 ,, 65°8 
February, 1894 ,, 65 
Since the commencement of the year coals have fallen considerably, 
most of the other articles are also somewhat cheaper, and the index number 
for February is the lowest on record. 
The movements of silver were thus :— 
On 1st December, 1893 e 314d. . Index No. 52°2 
» January, 1894 . 3018. » §0°6 
»» February, 1894. “ 273d. ‘ 99 45°6 
The last-named figure represents a ratio of 34 silver to 1 gold. 
Yours faithfully, 


A. SAUERBECK. 


LECTURES ON BANKING. 

Dear Sir,—Your correspondent “ Audiem,” in last month’s issue, was to 
the point in saying ‘there is too much law and not enough banking practice 
in Mr. Paget’s lectures.” Allow me to vary his view with the suggestion that 
“the lectures are too ‘legal,’ and somewhat unpractical.” 
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The topics dealt with are of a speculative and debatable a nature, and, 
although it is much to be desired that such subjects should receive a satis- 
factory settlement, the Gilbart assemblage does not constitute a court of final 
appeal, and the result must be simply an expression of opinion or speculation 
as to the probable issue of a lawsuit under given circumstances. 


Within the wide range of banking law and practice are many subjects 
which have been settled, either by definite enactment or by the equally 
important “law merchant,” and a course of lectures on such matters would 
doubtless be of greater utility to an audience of bank officials than a practical 
demonstration of the possibility of putting new and convenient interpretations 
upon judicial pronouncements or Acts of Parliament. 


In the selection of the subjects, as well as in the method of treating them, 
more regard might be had to their utility than is at present the case. A 
large factor in the Gilbart lectures was the quoting of conflicting cases (of 
more or less antiquity), several of which it was necessary to supplement with 
the remark that the decision in the case then under ‘consideration having 
turned on other grounds, left the question an open one. 


It is probable that an omission of the many cases answering to the above 
description, of sundry unreliable and contradictory dicta of learned judges, 
and of the speculation regarding possible decisions under improbable 
circumstances, would have saved an immense amount of confusion in the 
minds of the hearers. 


The important position of the “custom of merchants” in the law system 
of this land has frequently been touched on by the Gilbart lecturer, and for 
the satisfactory handling of banking subjects a considerable acquaintance with 
bank practice is very necessary, especially where, as in the recent lectures, an 
attempt is made to deal with matters not governed by final judicial decision 
or Parliamentary enactment. A lecturer acquainted with well-established 
banking practice would not have spent time on a serious discussion of such 
points as the following :—Whether cheques issued by bankers with a printed 
crossing are valid ; whether a banker (in England) is entitled to dishonour a 
customer’s cheque under circumstances which necessitate the answer “ not 
sufficient”; what is a banker’s liability and duty with reference to the 
payment of cheques which originally were post-dated; the position of a 
collecting banker who disregards the crossing direction “ account payee ” ; 
and sundry others which provoked an irresistible smile on the faces of 
practical men. 


Of all the lectures delivered by Mr. Paget at King’s College, the course of 
greatest practical utility, probably, was that which dealt with the earlier sections 
of the Bills of Exchange Act, although the value of even that course was affected 
by the exceedingly “legal” manner in which possible interpretations and 
contingencies were introduced. It was hoped by many bank clerks that the 
consideration of the 1882 Act would be resumed, but, so far, it appears to 
have been dropped. 


It may, perhaps, be claimed that the enormous attendance at the lectures 
proves their usefulness, and the fulfilment of their object ; but, if the same 
lectures were delivered in a locality other than that of the Strand, and by a 
lecturer of less amiability than Mr. Paget, a great difference in the extent of 
the audience would doubtless be observable. 


The growing demand for qualified officers in banks, and the consequent 
appreciation of opportunity for increase of knowledge, makes it desirable 
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that these, the only banking lectures open to all members of the banking 
fraternity, should be as practical and definite as possible ; and if the alleged 
weak points are guarded against, the future ‘‘ Gilbarts ” may be of far more 
real value than those of the past. 
As the above views are held by many of my banking colleagues, allow me 
to subscribe myself 
Vox MULTORUM. 


STAMP DUTIES. 
S1r,—Since the disappearance of the Goschen adhesive stamp about a 
twelvemonth ago, little or nothing has occurred to call for special attention 
under this heading as regards its relation to foreign bonds. For several months 
previous to that time, it may be remembered that at intervals the subject 
underwent somewhat severe handling in the money columns of one of our 
leading daily papers, dealing successively with Spanish 4 per cent., Italian 
5 per cent., Hungarian 4 per cent., Uruguay converted 3% per cent., and 
other bonds. It was conclusively shown that the Stamp Act, in so far as it 
relates to foreign bonds, had become little better than a piece of patchwork ; 
and that the complications arising from its intricate and cumbrous condition 
had grown vexatious and irritating to a degree. The Goschen stamp, in more 
cases than one, created two distinct classes of bonds of one loan; as, for 
instance, with Uruguay 3% per cent., some of which were liable and some 
exempt : and to such a pass had we come that, to distinguish between the 
“liables ” and the “exempts ” of this last-named security, we had to bear in 
mind the elaborate rule that ‘all £20 bonds and all bonds with a pink oval 
impressed stamp below the embossed 2s. 6d. per cent. stamp were exempt, 
those which were liable having a pink square impressed stamp below the 
embossed one.” Happily for the nerves and tempers of those through whose 
hands large parcels of bonds were in the habit of passing, the Goschen stamp 
departed this life about eleven months ago, and an ode was written in honour 
of its decease. But alas! the old Stamp Act is with us still, in all the 
doubtful glories of its patchwork quiltery. During the past month the vexed 
question—and the paltry one too—as to whether coupons relating to 
Hungarian 4 per cent. 1881 Bonds should each bear an adhesive penny 
stamp or not, has been decided on in the Court of Appeal, the verdict being 
that the coupons must be so stamped. The following paragraph appeared in 
The Times of 3rd March: “ Holders of Hungarian 4 per Cent. Gold Rentes 
will have been interested in reading the decision which was announced this 
morning with reference to stamping coupons. Apart from the fact that it has 
been decided that holders must continue, in future, to pay the duty of 1d. per 
coupon, public sympathy in the matter will unquestionably be on the side of 
Messrs. Rothschild, who, at their own charges and in the interests of bond- 
holders, took the course of having the point in question judicially decided. 
The difficulty will now be to know, whenever new coupon sheets have to be 
obtained, whether such new coupons will be liable to stamp duty or not. In 
the case of Egyptian State Domain bonds, for instance, which are shortly to 
be renewed at 4% per cent., how are Messrs. Rothschild to be sure, unless 
they previously submit a form of coupon to the Inland Revenue Commissioners, 
that these coupons also will not be liable to stamp duty? It is earnestly to 
be hoped, for the sake of issuing houses and the public alike, that some clear, 
simple, and guiding principle in the matter will be stated by the authorities. 
The decision, which only touches bonds with separate coupon sheets, 
should be taken to the House of Lords.” 
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The subjoined extract is taken from the same paper of 6th March :— 


Touching the decision in the case of Hungarian bonds, recently commented upon, that 
each coupon of a detached sheet must bear stamp duty, a legal correspondent forwards the 
following report of a case in which the separated interest warrant did not require a stamp, 
adding the remark that a similar form might be useful in all cases: —The plaintiff advanced 
money to the defendant on the collateral security of debentures in the following form, 
varying only in the number :—‘‘ No. 5,252. On the 15th July, 1850, the Governor and 
Company of Copper Miners in England promise to pay to H. J. Enthoven or order £500, 
and farther to pay to the holder of the warrants annexed on presentation thereof, as they 
shall fall due, interest on £500, at the rate of £5 per cent. per annum.” The documents 
were dated on the 15th of July, 1845 ; they were signed by the secretary and were under the 
common seal of the company, which had been incorporated. When sealed by the company 
there was a blank for the name of the payee which the defendant at the time of transferring 
them, filled up with the words ‘‘ Enthoven or order,” and endorsed them. To each deben- 
ture were affixed several warrants, which, differing only in date, ran thus :-—‘‘ The Governor 
and Company of Copper Miners in England. Warrant for £12 10s. for one half-year’s 
interest on debenture No. 5,252, due the 15th July, 1849, W. J., Secretary.’? There was 
a separate warrant annexed for each half-yearly payment of interest that would fall due on 
the debenture. When payment of interest was demanded, the warrant for the instalment 
due was detached and presented separately to the company’s bankers. ws the 
interest not being paid, the plaintiff sued the defendant to recover his money. On the trial, 
the debentures, with some of the warrants annexed, and also a separate warrant, were put 
in evidence. The debentures were all stamped with a promissory note stamp; the separate 
warrant had no stamp. Held that the debentures were not properly stamped, and were 
void instruments by reason of the blank left for the name of the payee, but were admissible 
to show that they were worthless securities in support of the count for money lent. 


“Enthoven v. Hoyle” (in error), 13 C.B., 373; 16 Jur., 272; 21 L.J., 
C.P., 100; Exch. Cham. Held also that the separated warrant was not 
a promissory note, and did not require any stamp. 


On the same subject, a correspondent wrote to the Daily News as under, 
the letter appearing in their money article of 3rd March :— 


HUNGARIAN FOUR PER CENT. 1881 BONDS. 


Sir,—I believe I am expressing the feelings of City men generally, as well as of holders 
of the above bonds, when I venture to say that the decision announced to-day regarding 
stamp duty on coupons of Hungarian Four per Cent. 1881 Bonds causes considerable 
surprise. That so much stress should have been laid on the fact as to whether coupons 
were or were not actually attached to the bonds is a perfect puzzle to those of us who are in 
the habit of seeing renewed bonds with new coupon sheets simply pinned on to them, and 
one wonders where the regulations are going to end. Are the Inland Revenue intending 
in future to charge 1d. in respect of each new Portuguese coupon when new coupon sheets 
are obtained? What is to be the regulation affecting the new Egyptian State Domain 
coupons when these are issued? You have on previous occasions called attention to the 
anomalies that exist with regard to stamp duties, and these duties are now growing so 
complex that we seem almost to be threatened with a special duty, not merely for the various 
genera, but for each individual species of bonds, while some comparatively small concern is 
swooped down upon (and rightly so) with penalty for neglect. A big conversion in the 
shape of the Egyptian preference was allowed to pass without so much as an additional 

nny of duty being marked on the bonds. On what principle? Is it fair, I ask, that a 
older of a £10 or any other denomination Hungarian bond should be called upon to affix a 
penny stamp to each of his coupons? Will the Inland Revenue be pleased to issue a form 
of coupon which shall be adopted for all classes of bonds, and which shall contain in itself 
full and exact lettering as well as spirit of true coupons, thus exempting them from penny 
duties? I consider the hearty thanks of the bondholders are due to Messrs. Rothschild who, 
at their own cost, have fought the case. It is noteworthy that the matter has taken between 
two and three years to decide.—Yours faithfully, R.P. 


A careful perusal of the foregoing makes it clear that the time has come 
when the Stamp Act, in so far at any rate as it relates to duty on foreign 
bonds should be revised. 
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The following paragraph appeared in a daily paper of 14th March :-— 
STAMP DUTIES ON FOREIGN SECURITIES. 

Anticipations of the coming Budget have drawn renewed attention to the anomalies of 
the present Stamp Acts, with reference to foreign bonds and shares; and it is generally 
believed that some new and logical enactment will replace existing regulations. At present, 
bonds and shares issued before 1862 are free, those issued from 1862 to 1886 pay 4 per cent., 
and from 1886 } percent. This charge, however, is only levied on bonds and shares of 
which the dividends are payable in England, when so stated on the bond or coupon, or when 
issued through an English house. Phe distinction thus made, while it diminishes the 
receipts of her Majesty’s Treasury, has, to a certain extent, the effect of driving issuing 
business from the country. As an instance in point, we may mention that of the various 
German obligations. Only one class, that of 1891, is subject to stamp duty at the com- 
paratively high rate of } per cent., because on the occasion of its issue subscriptions were 
invited here by the Deutsche Bank. There is no provision for payment of interest or 
principal in this country, but the charge made for stamp duty naturally restricts dealings in 
that special security. French Government securities pay nothing, and since the removal of 
the obnoxious ‘‘ Goschen”’ annual tax, American railroad and other securities are free. 
There would seem to be no special reason why every foreign security transferred within the 
United Kingdom should not contribute towards the national revenues. In France, a 
uniform duty of 14 per mille, or 3s. per £100, is charged on all foreign bonds and shares to 
bearer, ditferent rates being fixed for French securities. In Germany, the charge is 2 per 
mille, or 4s. per £100, on all foreign obligations and shares, while in Holland $ per cent., or 
2s. 6d. per £100, is exacted. An impressed Government stamp at the last-named rate, or 
even at double that amount, on all securities passing through the Stock Exchange, would aid 
the finances of the country without injury to dondé fide business, though “ arbitrage’’ 
dealings might suffer. American railroad shares, which, endorsed in blank, pass from hand 
to hand as ‘ bearer” certificates, are in quite an exceptional and guas¢ illegal position ; and 
no hardship would be involved by requiring a stamp to be affixed to all so circulating here. 
We may therefore perhaps hope for some action to be taken by the Govern- 
ment when the Budget is brought forward. 

To revert to the special case of the Hungarian bonds, above referred to, 
it is only to be expected that the Inland Revenue, to be consistent with their 
action in regard thereto, will impose a corresponding duty in all similar cases ; 
otherwise the distinction will at once denote the injustice and unfairness that 
is being done to these particular bondholders. If this be not carried out, 
there can be but one inference in the matter; and those who are interested 
will do well to be on the watch as to how far the commissioners act con- 
sistently in regard to other bonds renewed under similar conditions to the 
Hungarian 1881 bonds. For example, Messrs. Rothschild are just now 
taking in talons of Russian 5 per cent. 1822 bonds for the renewal of coupons 
for a further twelve years. Will the Inland Revenue charge 1d. on each of 
the new coupons, and, if not, why not? If they contemplate doing this, are 
Messrs. Rothschild again to take up the cudgels at their own charges, or are 
there not half-a-dozen spirited bondholders of sufficient influence to make a 
protest on behalf of themselves and their fellows ? 

In March, 1891, the writer had occasion to make enquiry, through the 
Bankers’ Magazine of that month, respecting stamp duty on renewed bonds. 
He was then informed that “ coupons or warrants for interest attached to, or 
issued with any security, are free from stamp duty, and under 52 and 53 Vic., 
c. 42, Ss. 16, the exemption extends to a coupon attached to and issued with 
any agreement or memorandum for the renewal or extension of time for pay- 
ment of a security.” There seems to be very grave doubt whether the recent 
decision in the Court of Appeal respecting Hungarian bonds does not in 
spirit, even if not in letter, go flatly against the section above quoted ; and, 
should the question be carried to the House of Lords, it is to be hoped that 
the clause above mentioned will be brought under their lordships’ notice. 
The only hope of redress in these matters lies in their being constantly 
brought to the front, uritil public feeling having been aroused the adoption of 
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new measures, or modification of old ones, becomes a necessity, from which 
there is no escape. If the decision be reversed by the Lords, it would seem 
to be only a right and fair act on the part of the Inland Revenue to disgorge 
the pennies that they have hitherto received on the new coupons. This could 
easily be done by deducting so much less in the #1 for income-tax on 
coupons next due. The one item to be regretted in the whole matter is that 
such apathy and want of combination exists among those who are most nearly 
affected. ‘Pay the penny rather than be bothered,” is the too frequent 
feeling, even if unuttered ; and while this exists there will always be the 
tendency to sacrifice principle to expediency. Happily, it is beneath the 
dignity’(to say the least) of our Inland Revenue authorities to trade upon this 
tendency, and we sincerely hope and believe that the necessary reforms which 
will probably come about shortly will come, as they should do, from the 
Board itself. 


J. G. K. 
——————p—_____- 


Wotices of Hew Books. 





The Theory of Foreign Exchanges (The Right Hon. G. J. Goschen, 
M.P.).—Needless to say, this is the standard work on the intricate subject of 
foreign exchanges. The fact that the volume has now reached its sixteenth 
edition at once testifies to its value and popularity. It is almost a truism to 
state that the variation in foreign exchanges is the all-important factor in 
gauging the tendency of the money markets. 


Examination Questions in Book-keeping. Edwin Harlow (Blades, East 
and Blades, Abchurch Lane, E.C. 2s. 6¢@.)—The papers in this little work are 
intended to supply the necessary material for the use of persons qualifying for 
business pursuits, and for candidates preparing for the various public exam- 
inations in this subject. ‘The work as a whole is a contribution to the 
illustration of the practice of book-keeping in its higher branches. 


In Blackwood’s Magazine for March, Mr. W. R. Lawson writes, with his 
customary lucidity, on THE INDIAN CURRENCY MuDDLE. We hold that until 
India has gone back unreservedly to the s/atus guo ante, and re-opened her 
mints, no fair starting-point can be taken. Mr. Lawson’s concluding remarks, 
which, nevertheless, deserve attention, run thus: —‘‘ Home charges may be 
severely retrenched, a gold revenue may be gradually created, and the abnormal 
causes which have been all working against the rupee may by-and-by exhaust 
themselves. Everything depends on the intelligent firmness and decision of 
the Government itself. If the approaching Budget shows a clear intention to 
carry through the experiment to its logical issue, and to do whatever may be 
necessary to give it a fair chance of success, rudely broken eonfidence may be 
restored again. If the path ahead be dark and perplexing, there is less safety 
in retreat. The Government cannot, if it would, return to the standpoint of 
last June. The re-opening of the mints would efface only one of a series of 
dislocations which have taken place in the interval. They would not be the 
same mints as before, or the same silver, or the same Council bills. India 
has drifted irrevocably from its old position, and has no choice now but to 
create a new one for itself with the new materials which the past few months 
have brought into existence.” 





NOTICES OF NEW BOOKS. 589 


Arbitrages et Parités (Ottomar Haupt).—Of all the Continental writers 
on finance no name is more familiar to English readers than that of M. 
Haupt. His present voluminous work, however, does not treat of any of the 
controversial matters upon which M. Haupt often writes. It is a treatise, as 
the title implies, on the various money markets of the world, and the 
intricate relations they bear to each other. The volume explains various 
commercial usages and theories regulating the changes and value of money 
in all parts of the world. The present volume is the eighth edition, and the 
work is particularly valuable for reference now that problems on international 
finance are so much discussed. 


The Law of Bills, Cheques, Notes, and J.0.U.’s (Effingham Wilson 
and Co., 1s. 6d.).—This is one of Dr. Smith’s well-known expositions, so 
popular in the commercial world. The work has been entirely re-written. 
The Bills of Exchange Act, 1882, is, the author points out, a masterly 
codification by a very talented draftsman of the law of negotiable instruments, 
both inland and foreign, and now stands as almost the only statutory enact- 
ment on the subject, but does not answer the purpose of an explanatory 
treatise, and, indeed, by its very conciseness renders one the more necessary. 
Being chiefly meant for the guidance of men and women in business, the 
book does not pretend to supply the place of the full and elaborate treatises 
necessary to the practitioner. The present volume is a useful number of 
Messrs. Effingham Wilson’s legal hand-books. 


Investors and Shareholders’ Guide. J. D. Walker and Watson (E. and 
S. Livingstone, Edinburgh. 5s. net).—An excellent publication, solid in 
matter and in the ‘‘get up” first-rate. The price, too, enables it to be 
purchased by the class for whom the book has been primarily written. The 
authors are apparently stock exchange brokers, and these professional gentle- 
men have undoubtedly placed at the command of the ordinary investor such 
general information as will enable him to exercise his own judgment in each 
particular case in which he may be interested, whether as an intended purchaser 
or as a present holder. 


The first part is devoted exclusively to such securities as, under statutory 
powers, are available for the investment of trust funds, a comparatively simple 
task, but embodying in a neat and handy form information of the utmost 
importance to that large body of investors interested in “trustee” securities. 
The second part is reserved for the consideration of the wider world of finance. 
Covering so much ground, the comments are necessarily brief, but the remarks 
are terse and to the point, and this portion of the book summarises in an 
excellent way much that is seattered throughout larger works, and lies buried 
within the covers of past volumes of the leading financial journals. It would 
be difficult to enumerate the various points touched upon in this brochure. 
As we have said, the volume without being padded contains in broad lines 
information an investor should require. All that he needs to do is to 
combine that rare gift ‘common sense” with the leading principles the writers 
here place for his guidance. 


The Trade of British India.—This blue book, recently issued, contains a 
statement of the trade of British India with British possessions and foreign 
countries, for the five years 1888-89 to 1892-93. The mass of statistics go to 
prove that the trade of India has made no advance during the last three years. 
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In the five years since. 1888-9 the increase in trade values has been under 8 
per cent. Last year’s trade was but 3°3 per cent. in excess of the annual 
average of the preceding five years. The following paragraph from the blue 
book, in a small compass, summarises the salient features of the Indian trade 
during the past three years :—‘“‘In 1890-91 its course was violently interrupted 
by a sudden and rapid rise in exchange, followed by an equally sudden and 
rapid fall. In 1891-92 exchange fell still further and heavily, and a reaction in 
the import trade followed the temporary stimulus given to it by the rise in the 
exchange in the preceding year. Trade generally was depressed, except in 
wheat and seeds, for which there was a large demand arising out of the 
failure of the Russian and other European harvests. In 1892-3 this demand 
no longer existed, and the depression of trade continued, accompanied by a 
further fall in exchange, so continuous and persistent as to create grave anxiety. 
Imports were greatly reduced in volume, merchants being reluctant to import 
and dealers to buy while exchange remained in such conditions that transactions 
might involve them in the most serious embarrassments. Exports also were 
restricted by reason partly of lack of demand in Europe, where trade was 
generally much depressed, partly of abundant supplies from other countries, 
and partly of more or less unfavourable harvests in India.” 


This blue book, in the main, depicts a sad story, and we refer elsewhere, 
in our article on “ Indian Finance,” to the more recent developments in the 
financial history of that great empire. 
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Obituary. 


THE death of Mr. Rivett Henry Bland, of Clunes, Victoria, is announced 
at the age of 83. He was a son of Mr. Bland, of Newark, and originally 
studied for the medical profession, being a pupil of Dr. Abernethy, but he will 
always be remembered as the pioneer and “father” of quartz-mining in 
Australia. Mr. Bland went out to Australia about the year 1837, and soon 
obtained the position of police magistrate at York, in the Swan River colony. 
In 1852, he proceeded to Melbourne, and assumed the management of the 
Port Phillip Gold Mining Company, a position which he retained until his 
death, making a great success of the enterprise. He was the local director in 
Clunes of the Union Bank of Australia, Limited, a director of the National 
Bank of Australasia, and chairman of the Mount Alexander Railway. 
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Rotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 


THE EpirTor invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 


following number ;*but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. 





Invested Funds, £4,700,000 


National es nee 
me Py ovident == 


LIFE 


ssc. LNStitution 


ALL THE PROFITS ARE DIVIDED AMONGST THE ASSURED. 





Economical Management. Liberal Conditions. Large Bonuses. Claims paid 
immediately on proof of Death and Title. 


ENDOWMENT ASSURANCES ON VERY FAVOURABLE TERMS. 


48 GRACECHURCH STREET, ARTHUR SMITHER, 
LONDON, E.C. Actuary and Secretary 


Applications for Agencies invited. 








MANCHESTER FIRE : - 
cme. ASSURANCE COMPANY. 


CAPITAL £2,000,000. 


Head Office:—98 KING STREET, MANCHESTER. 
London Office :—96 CHEAPSIDE, E.C. 











NEW REPORT. 
Extract from 70th Annual Report (1898) :— 
Net Fire Premiums . ‘ e * : . , ; £666,145 
Net Fire Profit . . , ° , . ‘ ; ° 68,863 
Interest on Investments . ; . : . . ’ 19,349 
Dividend ° . . 8 . 22,500 
Added to the Funds for the Year . oS me 150,483 
Capital Subscribed . , , . ‘ e oe - 2,000,000 
Total Funds and Security UT ween ee De ee ie 2,464,183 





THE “MANCHESTER” TRANSACTS FIRE BUSINESS ONLY. 
J. B. MOFFAT, Manager and Secretary. 





FIDELITY GUARANTEES. 


inployers’ Liability Assurance Corporation, 


LIMITED, 


84 & 85, KING WILLIAM STREET, LONDON, E.G, 
CAPITAL, £1,000,000. Subscribed, £750,000. Paid up, £150,000. 











Guarantee Bonds granted at low rates to Public Officials. 





Tue Bonps oF THE CORPORATION ARE ACCEPTED BY— 
The Lords of the Treasury; The High Court of Justice, England ; 
The High Court of Justice, Ireland; The Board of Trade; 
The Commissioners of Inland Revenue; &o. &o. 
COLLECTIVE POLICIES, by which a whole, staff of any number over five are 
guaranteed, are issued by the Corporation. 





GENERAL, RAILWAY ~ sntstatens ACCIDENTS Assured against. 





Forms of proposal and full particulars will be forwarded on application, addressed as above, 


S. STANLEY BROWN, General Manager. 


95 LUDGATE HILL, BC. 
D OLLO N D @2 OD BRO sf, Bo 


Field Glasses & cine Glasses, 


BEST QUALITY ONLY. 
(THOSE MOUNTED IN ALUMINIUM REDUCED 30 PER CENT.) 














« Spectacles and Eyeglasses, 


Scientifically adapted to suit all peculiarities 
of Vision. 





BAROMEPERS AND THERMOMETERS. 
Telescopes for Sky, Sea or Land. 





DOLLOND - - ESTABLISHED 1750. 





591 


Report of Bank, etc., Meetings. 


AGRA BANK, LIMITED. 


THE directors beg to submit to the shareholders the accounts of the bank as at 31st 
December, 1893. The reduction of the capital of the bank, which was confirmed by the 
Court of Chancery so recently as the 16th December last, based as it was on the position and 
results of the year, leaves naturally but a small balance of profit on 31st December, and this 
amount the board propose to carry forward. Consequent mainly on the unsettled condition 
of many of the Australian banks during the year now past, and probably augmented 
temporarily by the reduction of the capital of the bank, above referred to, there is to be 
noted in the accounts a reduction in the deposits. The directors, while gratified by being 
able to state that there are already signs of returning confidence, desire to point out that all 
the sterling deposits are represented by sterling assets, and that the bank is prepared to 
meet every demand as it arises. The directors have lately been able to make a considerable 
reduction in the ~— of the bank, and the effect of that reduction will be seen in the 
current year. Mr. W. L. Alexander ‘retired from the board in July in consequence of his 
ceasing to reside permanently i in London. This vacancy was filled up by the appointment 
of Mr. H. A. Richardson, formerly of Bombay, and of Messrs. Wallace Brothers, of London. 
The ag have to lament the death of two of their colleagues since the date of their last 
report—viz., Mr. J. A. Crawford and Mr. G. F. Mewburn. Mr. Blackhall, who has been 
for many years the general manager of the bank, has been appointed in Mr. Crawford's place, 
and the shareholders will be asked to confirm these appointments. Mr. Blackhall retires 
from the office of general manager, and Mr. James Hutton, who has been for some years 
assistant manager, has been appointed in his stead. 


Balance-sheet, 31st December, 1893. 


LIABILITIES. 
Capital . ‘ ; i ‘ - £600,000 o 


Deposits—Current accounts, Li 520,561. Is, I1d.; fixed a mane 

41,139,593. Os. 10d. 1,660,154 2 
Exchange Bills payable, ete., including credits issued, z 1,041, 149. 

Ios. 8d.; miscellaneous accounts, £5,621. Is. 1d. 1,046,770 II 
Profit and loss—Net profits for half-year to 31st December, "1893. : 52393 I _ ied 


£3,312,308 8 2 





Contingent liability Baring Guarantee Fund, £25,000. 


ASSETS. 

Cashinhand . “ m “ : a a ‘ . ‘ » £196,513 14 
House property . " " 141,786 9 
Investments—Government securities, ete., ‘consols, £08,375; Indian, 

£222,133. 55. 11d. ; colonial, £20,440 : metropolitan stock, £55725 

—£355:073. 55. 11d. ; general, including or loans, credits, 

and other advances, £1,335,621- Is. 4a. 1,691,204 7 
Exchange—bills receivable, including security for credits issued, 

41,271,786. 6s.; miscellaneous accounts, £10,927. IIs. Id. a 1,282,713 17 


£3,312,308 8 
Profit and Loss Account for Half=year to 31st December, 1893. 





Dr. 
Balance carried forward . e ‘ ‘ - r ‘ ‘ : £5,383 13 8 


Cr. 
Profits—Amount realized during the half-year, etna: having been 

made for bad and doubtful debts . ; £58,832 9 3 
Deduct—lInterest allowed on current accounts. and. fixed deposits, 

£29,060. 9s. 10d. ; —— for management, etc., and income- 

tax, £24,388. 55. 9d. . : Sage : a oe ° 53.448 15 7 


£5,383 13 8 
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BANK OF AFRICA. 


ANGLO-CALIFORNIAN BANK, LIMITED. 


THE directors beg to submit the statements of account for the year ended 31st December, 
1893. After making full provision for bad and doubtful debts, and allowing for all charges 
at San Francisco and London, there remains £19,505. Is. 9@. as the net pe for the year. 
Adding to this £9,947. 13s. 7d@. brought forward from last year, the sum of £29,452. 15s. 4d. 
is available for appropriation. An interim dividend of 7s. per share was paid in September 
last, and the directors now propose to pay a further dividend of 7s. per share, making 7 per 
cent. per annum, free of income-tax; and to carry forward £7,343. 14s. 11d. to profit and 
loss new account. 


Balance-sheet, 31st December, 1893. 


LIABILITIES, 


Capital—authorized 59,970 shares of £20 each, £1,199,400; 600 
deferred shares of £1 each, £600—£ 1,200,000. 

Subscribed 29,970 shares, with £10 called up, £299,700; 600 deferred 
shares, £600 ‘ ‘ : J 4 " < 3 . » £300,300 0 oO 

Reserve fund ° - . ° ; ° > . E ° 125,000 O O 

Bills payable, deposits, current and other accounts’. ° ‘ . 1,178,509 10 2 

Profit and loss—-balance as per statement below, £29,452. 15s. 4d.; 
deduct—interim dividend of 7s. per share, paid 6th September, 
1893, £10,489. 10s. i a ; ; ° z ; 


183,963 5 4 
41,622,772 15 6 


ASSETS. 


Cash at bankers in London and the United States, in hand, at call 
and short notice . 4 ‘ 5 ss a ‘ . # 
Bullion in transit 5 ‘ . ra 17 
Bills receivable, current and other accounts ‘ é “ 17 
Investments in Colonial Government and other stocks . 7 . 89 10 
Bank buildings and furniture . 7 : 2 ° ° II 


£408,046 o 
68,766 


41,622,772 15 
Profit and Loss Account for the Year ending 31st December, 1893. 
Dr. 
Current expenses at head office and San Francisco, including directors’ 


remuneration ° ‘ ss ; Z ‘ 2 ° . 434,841 1 0 
Balance, being net eae for the year, including £9,947. 135. 7d. 
brought forward from last year. ° . ° ° ‘ ° 29,452 15 4 


£64,293 16 4 


Cr. 
Balance from year 1892 a ‘ é ° ‘ ° £9,947 13 7 
Gross profits for the year, after making provision for bad and doubtful 

debts, as estimated by the San Francisco managers ° ° ° 54,346 2 9 


£64,293 16 4 
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BANK OF AFRICA, LIMITED. 


THE directors submit the report and balance-sheet for the half-year ended 30th December 
last. After providing for bad and doubtful debts the net profits amount to £20,371. 35. 3d. ; 
add balance from 3oth June, 1893, £6,861. 19s. 1d.—together, £27,233. 25. 4d., which it is 
proposed to apply as follows :—Dividend of 5s. per share (being at the rate of 8 per cent. 
per annum), free of income-tax, £10,000; bonus of Is. 3d. per share (being 1 per cent. for 
the half-year), free of income-tax, £2,500; transfer to reserve fund, £5,000; balance to 
next account, £9,733. 2s. 4¢. The directors regret to announce that since the close of the 
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half-year, notes to the value of £3,200 have been stolen at Johannesberg. They have there- 
fore thought it advisable to carry forward the exceptionally large amount of £9,733. 25. 4d. 


Balance-sheet, 30th December, 1893. 


LIABILITIES. 


Capital subscribed—g4o,000 shares of £18. 15s. each, £750,000; on 
which is paid up £6. 5s. per share ‘ ° , ° Mele soe 
Reserve fund . : : . 
Notes in circulation . 3 
Bills payable . . 4 4 $ . ‘ 
Bills held for collection on account of customers . 
Deposits and current accounts and other liabilities 
Profit and loss account—balance ‘ 


> oOohMmodd 


43,144,473 11 9 


ASSETS. 
Cash on hand and with bankers. . . . . : : - £586,920 
Government, colonial and other securities . ° ° : 145,085 
Acceptances on account of constituents ° ° . . . 32358 
Bills receivable. . - ee a j - . 580,466 
Bills held for collection, as percontra. . . . «+ . 257,796 
Loans on security and temporary advances . . . . ° 788,799 
ai A ie at 5-0 tw. 2B awl te bo 684,916 
Bank premises, house and office furniture . ° ° . 64,006 
Stationery, stamps on hand, marine insurance policies, etc. . . 4,124 


=) HOWWAPWN HUN 


£35144,473 


| 


Profit and Loss Account for the Half-year to 30th December, 1893. 

Dr. 
Expenses at head office and branches :—Salaries, £27,474. Is. 8d. ; 

rent, rates and taxes, £3,371. 12s. 11d.; directors’ fees, £1,000; 

general charges, telegrams, postages, and stationery, £6,530. IIs. 4d. £38,376 5 11 
Transfer to reserve fund . ° . ‘ ‘ ° 5 ‘ ° 5,000 0 O 
Dividend to 30th December, £10,000; bonus of 1s. 3d. per share, 

42,500; balance to next account, £9,733. 25. 4d. 7 ° ° 22,233 2 4 


£65,609 8 3 


Cr. 
Balance at 30th June, 1893 . ‘ m - ° ° ‘ . 
Gross profits: —After reserving charge for interest on deposit accounts 
to date, rebate on bills not yet due, duty on note circulation, 
depreciation on bank premises, and providing for all bad and 
doubtful debts . ° ° ° ° ° ° ‘ ° ° 58,747 9 2 


£6,861 19 1 


£65609 83 





BANK OF BRITISH NORTH AMERICA. 


THE court of directors have pleasure in submitting the accompanying balance-sheet to the 
30th December last, showing, with £5,613. 12s. 7¢. brought forward from the last account, 
the sum of £47,618. 145. 1d. as the available profit for the half-year. Out of this amount 
the directors have now to report the declaration of a dividend of 40s. per share payable, 
free of income-tax, on the 6th April, making a distribution of 74 per cent. for the year 
1893, and leaving a balance of £7,618. 14s. Id. to be carried forward. The followin 
appropriations from the profit and loss account have been made for the benefit of the staff, 
viz. :—To the officers’ widows’ and orphans’ fund, £403. 15s. 5d.; to the officers’ life 
insurance fund, £285. 3s. 3d. 


42* 
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Balance-sheet, 30th December, 1893. 
Dr. 
Capital—20,000 shares of £50 aaa fully ; ° ‘ . 1,000,000 0 0 
Reserve fund . é ‘ 4 . 275,000 O O 
Deposits and current accounts . ri ‘ ‘ ‘ = é 2,074,956 7 9 
Notes in circulation ‘ ‘ 3 A 222,830 17 O 
Bills payable and other liabilities . = ; ‘ . - . 1,238,813 8 10 
Rebate account . 11,584 14 0 
Profit and loss account—balance brought forward from "30th "June, 
1893, £40,613. 12s. 7d.; dividend paid 6th October, 1893, 
5,000—£5,613. 125, 7d. ; ; net profit for the half-year ending 

this date, after deducting all current charges, and providing for 
bad and doubtful debts, £42,694. os. 2d.—£48,307. 125. 9d. ; 
deduct transferred to officers’ widows’ and orphans’ fund, £403. 

; transferred to officers’ life insurance fund, £285. 3s. - — 
eae 18s. 8d. ; balance available for April dividend ‘ ° 47,618 14 1 


£4,870,804 1 8 
Cr. 
Cash and specie at bankers and in hand, £461,098. 19s. 2d.; cash at 
call and short notice, £243,257. 16s. 10d. : £704,356 16 0 
Investments—consols, £150,000 at 90, £ £35,000 ; ‘other securities, 
£26,455.95- 7d. . : ‘ 161,455 9 7 
Bills receivable, loans on security, and other accounts . : . - 3,888,992 8 10 
Bank premises, etc., in London, and at the branches . i 5 _ 115,999 7 3 3 


£48708 804 1 1 8 
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BANK OF ENGLAND. 


AN account pursuant to the Act 7 and 8 Vict., cap. 32, for the week ending on Wednesday, 
March 14, 1894 :— 


ISSUE DEPARTMENT. 
Dr. 


Notes issued. . . " . . = . . £45,027,800 0 O 
Cr. 
Government debt : ‘ : P . £11,015,100 O O 


Other securities . ; ‘ ° = = * ° 5,784,900 O O 
Gold coin and bullion ‘ ‘ P ‘ . . . 28,227,800 0 O 








£45,027,800 0 0 





BANKING 
Dr. 


Proprietors’ — . ‘J 4 i ; z o SieSSt 
Rest . 3,071,434 
Public deposits * 10,389,387 


Other deposits . ‘ : ; : : , d - 28,160,964 
Seven-day and other bills 3 : ; . . 159,469 


£59,9341254 

C * Including exchequer, savings banks, commissioners of national debt, and dividend accounts. 
r. 
Government securities i eh AO Ree Lee OR ee 
Other securities . 24,475,054 


Notes e ‘ P ‘ : : : ‘ . 21,001,870 
Gold and silver coin i ‘ . - ‘ 255235747 





£56,934,254 0 © 
March 15th. H. G. Bowen, Chief Cashier. 
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A general court of the governor and company of the Bank of England was held on 
March 15th, in the Bank parlour, under the presidency of Mr. David Powell. There was 
an unusually large attendance. The secretary (Mr. Hammond Chubb) read the minutes 
of the last court, which were approved. 


The Governor then said :—Gentlemen, I have now to acquaint the court that this is one 
of the half-yearly general courts appointed by the 12th bye-law for the making of dividends ; 
that the net profits for the half-year ending February 28th last were £635,904. 9s. 5d.5 
making the amount of the rest on that day 43,666,687. 17s. 11d. ; and that after providing a 
dividend of £4. 10s. per cent., the rest will be £3,011,802. 17s. 11d. The court of directors 
therefore propose, ‘* That a half-year’s dividend of interest and profits be made on April 5th 
next of £4. 10s. per cent., without deduction on account of income-tax.’? Before putting 
formally the question as to the dividend, there are some matters to which I desire to make 
special reference. First, with regard to the present position of the Baring liquidation. In 
September, 1893, I stated that the liabilities on August 31st, amounted to £4,223,001, of 
which the debt due to the bank was £4,095,000. Since that date the net result of the 
operations has been to reduce the liabilities to 43,557,667, a reduction of about £665,000, 
and the debt due to the Bank to 43,450,000, a reduction of £645,000. The assets on the 
28th ult., according to a careful valuation in which, as on previous occasions, a low estimate 
has been adopted, stood at 44,023,241, compared with 44,641,650 in September last, 
and show an apparent surplus of assets over liabilities of £465,574, as against £418,649. 
The progress made has not been so great as we had hoped, but it has been steady. And as 
the estimated surplus is larger, while the liability has been considerably reduced, it is 
evident that the general position is not less satisfactory than when the figures were last 
placed before you. I must now refer to an event which has been the cause of great pain 
and regret to my colleagues and myself, namely, the removal of Mr. May from the chief 
cashiership of the Bank, a post he had held, and in which he had borne a high character, 
for 20 years. It became known to the governors last November that Mr. May had 
seriously exceeded his authority, and had committed grave irregularities in connection with 
advances made by the Bank to a certain number of its customers, and had further, in one 
case allowed a considerable overdraft without any authority whatever and without the 
knowledge of the governor. It transpired, moreover, that, in violation of the strict rules 
of the Bank, Mr. May had engaged in Stock Exchange speculations which had placed him in 
serious pecuniary difficulties. Upon these disclosures there was no alternative but to require 
Mr. May’s immediate resignation. These unhappy events proved that the checks hitherto 
existing upon the abuse of power by a highly placed and trusted officer of the Bank were 
insufficient. The administrative system hitherto in practice, especially in connection with 
advances, has in consequence been thoroughly reviewed, and measures have been adopted 
which it is believed will render such irregularities in future very difficult. In the result the 
Bank will incur loss in respect of advances which are insufficiently covered. What the loss 
will be it is at present impossible to state with any approach to accuracy, as the securities 
have not been realized; but, after a most exhaustive examination, not only of the 
accounts, to which reference has been already made, but also, in view of the late heavy 
depreciation in securities, of all the advances in London and at the branches, it has been 
deemed desirable to set apart a sum of £250,000 to meet all possible contingencies. For 
this sum, which is a maximum estimate, ample provision exists, and it is probable that 
the deficiency will prove materially less when the accounts are closed. It should be stated 
that this amount has no reference to any loss on the advance made during the crisis of 
1890-91 to Messrs. Murrieta and Co., for which funds were specially reserved more than a 
year ago. We are, indeed, encouraged to think that the final result will be more favourable 
than we have assumed in our estimate. I may conclude by stating that all the securities 
which the Bank hold on their own account are of quite the highest class, consisting mainly 
of Government, Colonial, Indian, and corporation securities, the whole of those in the issue 
department being Government securities; and that they stand in their books at prices 
considerably below their market value. I need scarcely add that the Bank neither hold 
now on their own account, nor have they ever held, any securities of financial and trust 
companies. The bank premises are all freehold. Those of the branches and the buildings 
owned by the Bank in Princes Street and Old Jewry are taken at a very low valuation, 
while the whole of the building in which we are assembled, with the land on which it 
stands, has long ceased to be included as an asset in the Bank accounts. The formal 
resolution as to dividend is now before us, but if I can explain anything further, or help the 
meeting to understand better what I have said, I shall be very pleased to do so, and to 
answer any questions. 

In reply to questions and remarks, the Governor further said—If there is no other 
question to be put I will try and answer those which have been asked. I think the most 
important ones are those by Mr. Clark. Of course this matter of Mr. May has been a very 
serious one indeed for us all. Having a man like Mr. May in the Bank, of great power, 
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great ability, great industry, and respected and looked up to, trusted by the Governors and 
all of us, it has been a very serious blow to find that he has been wanting in a proper 
conception of the duties reposed in him, We call such action ‘‘ irregularities”’ for the 
want ofa better word. It is very difficult to find what would be an appropriate word to 
use in such a matter, so I trust you will take “‘ irregularities’’ as the best expression we can 
use. When aman like that has been committing such irregularities it is felt beyond himself. 
The whole matter has been thoroughly sifted and looked into by the directors, but I do not 
think it is wise or right at a public meeting to go into all the details of what we may know. 
Wherever we found anything wrong—and I can assure you that, as far as was in our power, 
everything has been most carefully looked into—we have tried to take steps to meet the 
difficulty and prevent anything of the sort occurring again. When a man in that position 
abuses the trust reposed in him it is a thing which no precaution can fully guard against ; 
but we have done our best, and will continue to do our best, and I hope we may meet with 
success. For the reason I have given you, I do not wish to go into details about Mr. May 
or to say anything more upon the subject. There may possibly be some legal questions 
connected with it, but if not, let the matter die away. The other question was with respect 
to the stamp duty on Egyptian stock. It is a matter of detail which has been before the 
Bank. I do not know that it is a matter for the Bank to take up, but I see no objection 
myself to its being carried out, and if any iuiuential body like the Stock Exchange were to 
move in the matter, I think that something might be done. With reference to the question 
about the consolidation of our Acts of Parliament, it is a matter we had before us some time 

o—both that and the question of altering some of the obsolete clauses of the charter. 
The matter was in progress, but when last Nena Ao these difficulties of ours came up it 
was impossible for us or our legal advisers—especially for our legal advisers—to find time 
to attend to anything else. However, the question of the consolidation of the Acts has not 
been forgotten, but was actually started last year. He then put the resolution, which was 
carried, and afterwards informed the court that the dividend warrants would be delivered 
and paid on the 5th prox. 

Mr. H. Rokeby Price proposed a vote of thanks to the directors. 
The motion was seconded and carried unanimously. 
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BANK OF VAN DIEMEN’S LAND, LIMITED (IN LIQUIDATION). 


Messrs. G. P. FITZGERALD and WILLIAM Hart, trustees, in accordance with 
clause 19 of §5 Vic., No. 17, the Act under which the liquidation of the bank is conducted, 
present the fifth half-yearly a of such liquidation, together with the balance-sheet for 
the 31st December, 1893. The progress of the liquidation has been much retarded, owing 
to the continued financial depression, and but little reduction in the bank’s liabilities has 
been possible during the past six months. The nominal surplus of £146,049. 8s. 11d. 
exhibited in the balance-sheet will not be sufficient to provide for anticipated losses in the 
course of the liquidation if enforced realisation is necessary. We anticipate, however, that 
the lottery recently sanctioned by Act of Parliament will enable us to provide for any 
deficiency likely to occur. 

The liabilities at 30th June, 1893, stood at £409,060. 125. 9d. In the balance-sheet 
presented that amount has been reduced to £364,994. 10s. 2d., making a total reduction in 
the bank’s liabilities since its closure of £592,191. 3s. 

Hobart 


. 
23rd January, 1894. 
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CHANNEL ISLANDS BANK, LIMITED. 


THE directors present to the shareholders the annexed statement of the liabilities and assets 
of the bank for the year ended 31st December, 1893. The profit and loss account shows a 
profit on the year’s working of £3,524. 14s. 10d.; this with £1,087. 8s. 6d. brought forward 
from 1892 makes a total to the credit of that account of £4,612. 3s. 4d@., which the directors 
propose to apply :—In payment of a dividend of 10 per cent. on the paid-up capital of 

20,000, £2,000 ; transfer to reserve fund, £1,500; and to carry forward the balance of 
£1,112. 3s. 4d. In addition to the above-mentioned profit, dividends amounting to £360. 
9s. ad, have been received upon the amount heaner. in consols representing the reserve 
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fund, and this sum, together with £1,4co transferred from profit and loss account, 1892, 
has been invested in consols and added to the reserve fund, which now stands at 
£14,003. 35. 3d. 


Balance-sheet, 31st December, 1893. 
Dr. 
Subscribed capital, £100,000; om up, 2,000 anes at £10 each £20,000 O O 
Reserve fund ‘ ‘ ‘ ° . . . 14,003 3 3 
Current and deposit accounts i . ‘ = : ; x = 213,086 14 2 
Balance from profit and loss account . ° - 4 . * 4,612 3 4 


£251,702 ° 9 


Cr. 
Cash in hand and at bankers ° . . £30,098 
Investments in Government and Colonial stocks and bonds « . ‘ 93,959 
Consols, 2$ per cent. (£14,700) taken at 95 per cent.: representing 

the investment on account of reserve fund, percontra . . ° 13,965 
Bills discounted and advances to customers ° ° e ° . 106,679 
Bank buildings and furniture, etc. ° . . ° ° . : 7,000 


£251,702 





COMMERCIAL BANK OF TASMANIA, LIMITED. 


THE directors beg to submit to the shareholders the accompanying statement of the assets 
and liabilities of the bank on the 31st ultimo. After providing for bad and doubtful debts 
and contingencies, for interest paid and accrued on fixed deposits, the profits, including 
recoveries, amount to £15,419. 16s.; balance from last half-year, £2,286. 5s. 8¢.—together, 
£17,706. ts. 8d. Deduct expenses of management, £9,388. 10s. 6d.; note-tax, £445; 
together, £9,833. 10s. 6d. ; leaving for distribution, £7,872. 11s. 2¢.—which the directors 
propose to appropriate as follows:—Dividend at the rate of 10 per cent. per annum, 
47,074. 12s. 6d.; dividend-tax, £265. 6s.; balance carried forward, £532. 12s. 8d. The 
branch at New Norfolk has been closed during the past half-year. There is a vacancy on 
the board caused by the retirement, in rotation, of Mr. J. H. B. Walch, who is eligible for 
re-election, and offers himself accordingly. There is no other candidate. 


Balance-sheet, 31st December, 1893. 
Dr. 
Capital . e ; ; ‘ ; ‘ ‘ ° ‘ £141,492 10 O 
Reserve fund a . ‘ ° " ‘ ° 190,000 0 O 
Circulation ‘ ‘ " » ‘ P ° . ‘ . . 40,797 10 O 
Deposits . ° ° ° ‘ . . ° F 1,437,867 3 11 
Profit and loss . > ‘i ‘ ‘ . ‘ > ¥ 7,872 11 2 


41,818,029 15 1 


Cr. 
Specie and bullion . ‘ . ‘ $ : ; ; B a 42425333 3 
Government securities . ° . " : i ‘ 
Due from other banks é 
Bills receivable and other advances m ; @ ‘ . 
Bank premises . ° ° ° . . , . 35,125 10 


41,818,029 15 1 
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HONGKONG AND SHANGHAI BANKING CORPORATION. 


THE directors now submit a general statement of the affairs of the bank and balance-sheet 
for the half-year ending 31st December, 1893. The net profits for that period, including 
$119,280.16, balance brought forward from last account, aher paying all charges, deducting 
interest paid and due, and making provision for bad and doubtful accounts, amount to 
$1,236,401.94. The directors recommend the transfer of $300,000 from the profit and loss 
account to credit of the reserve fund, which fund will then stand at $4,200,000. They also 
recommend writing off bank premises account the sum of $100,000. After making these trans- 
fers and deducting remuneration to directors there remains for appropriation $826,401.94, out 
of which the directors recommend a dividend of £1 per share, which will absorb $355,555-55- 
The difference in exchange between 4s. 6d., the rate at which the dividend is declared, an 
2s. 3d., the rate of the day, amounts to $355,555. 56. The balance $115,290.83 to be carried 
to new profit and loss account. Mr. C. J. Holliday has been appointed chairman for the 
year 1894, and Mr. J. S. Moses Pony ‘chairman. Mr. J. S. Moses, Mr. Carl Jantzen and 
Mr. Julius Kramer retire in rotation, and being eligible for re-election offer themselves 
accordingly. Mr. R. M. Gray has been invited to join the board ; all these appointments 
require to be confirmed at this meeting. 


Abstract of Assets and Liabilities, 31st December, 1893. 


LIABILITIES, 
Paid-up capital ° ° ; ° - ‘ ° ° ‘ . $10,000,000.00 
Reserve fund . . . . . ‘ ‘ a ‘ p 3,900,000.00 
Marine insurance account ° ‘ . ‘ ° ‘ s ° 250,000.00 
sn in “ave)'§ A ° x ° ° ‘as 9,761, 110.76 
eposits (silver), 595 343)306. ats ‘sterling, 3,415,992. 2s. 5¢.= 
$30,364,374.40 89,707,680.81 
Bills payable Oe drafts on London bankers and short sight 
drawings on London office haces bills receivable and bullion 
shipments) . ‘ ‘ ‘ ‘ e 19,138,992.09 
Profit and loss account . P ‘ = s 5 . ‘ : 1,236,401.94 


$133,994,185.60 
Cash ‘ . ; * ‘ ‘ x 5 $18,014,254.50 
Bullion in hand and in transit . . ° ‘ ‘ ° 39714,347-91 
Investments, viz.:—£100,000 2? per cent. consols ; 3; £150,000 3 

per cent. Indian Government sterling loan; the above lodged with 

the Bank of England as a special London’ reserve, $1,900,000.00 ; 

4597540 conso. ols and other sterling eee. $531 — ud : 7,211,466.67 
Bills discounted, loans and credits . : 40,626,957.64 
Bills receivable “ . : . ° ‘ ° ° 63,033,526.29 
Bank premises . . ° . * ‘ ‘ ° ° ° 1,232,538.95 
Dead stock ° ° R ‘ ‘ . . . . 161,093.64 


$133,994, 185.60 


Profit and Loss Account, 31st December, 1893. 

Dr. 
Amounts written off :—Remuneration to directors . $10,000.00 
Dividend account :—£1 per share on 80,000 shares= £80, 000 at 4s. 6d. 3559555-55 
Dividend adjustment,account :—Difference in exchange between 4s. 6d., 

the rate at which the — is declared, and 2s. - » the rate of 

the day : . . A 3559555-50 
Transfer to reserve fund. 7 . ‘ A ‘ = z s 300,000.00 
Transfer to bank premises account. ° : . ° . . 100,000.00 
Balance carried forward to next half-year . i . 115,290.83 


$1,236,401.94 


mcrae cee ee te 


Cr. 

Balance of undivided profits 30th June, 1893, $119,280.16; amount 
of net profits for the six months ending 31st December, 1893, after 
making provision for bad and doubtful debts, oe all 
expenses and interest paid and due, $1,117,121.78 . $1,236,401 94 
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LONDON BANK OF MEXICO AND SOUTH AMERICA, -LIMITED. 


THE directors present to the shareholders the annexed audited accounts for the year ended 
on 31st December last. After making provision for bad and doubtful debts, the sum at the 
credit of profit and loss, including £11,753. 17s. 4d. brought in from the previous account, 
amounts to £51,449. 19s. 2d. An interim dividend of 3s. per share was paid last 
September, and the directors now recommend that a further dividend of 5s. per share be 
paid, making a total distribution for the year 1893 of 8 per cent., free of income-tax, which 
will absorb altogether £32,000. The directors have further transferred £10,000 out of the 
profits to the reserve fund, thereby raising it to £150,000. After these appropriations there 
will remain a balance of £9,449. 19s. 2d. to be carried forward to profit and loss new 
account. The further decline in silver during the year has entailed a difference in the 
sterling value of the bank’s capital engaged in Peru of £4,261. os. 9d@., which has been 
provided for in the annexed profit and loss account. The bank has taken no es 
deposits in London. The accounts of the Banco de Londres y Mexico for 1893 (of whic 

a translated copy is enclosed), show a profit for the year of $618,653.30 on its paid-up 
capital of $3,000,000, of which $480,000 has been paid in dividends, $100,000 added to its 
reserve fund, thereby raising it to $1,100,000, and $38,653.30 carried forward to a profit 
and loss new account. The investment in Mexico is brought into sterling account in the 
annexed balance-sheet in the sum of £288,072. 18s. 4d., the net cost of same, which is 
below the present market value of the investment taken at the lowest rate of exchange. 
The investments in London are as usual brought into the accounts at their market value. 


General Balance-sheet, 31st December, 1893. 


CAPITAL AND LIABILITIES. 
Capital—shares issued, 80,000 shares of £10 each, on which £5 per 


share paid. ‘ : %400,000 
Reserve fund ° ° . ° ° ‘ ° ° ‘ ° - 150,000 
Liabilities—deposits and current accounts, £277,827. 11s. 4d. ; bills 

payable and other liabilities, £295,791. 158. 6a. . “ ‘ ‘ 573,619 
Rebate of interest on bills current : ‘ : . . ; 

Balance of net profit as per annexed account 


Bills negotiated, Nil. 41,176,419 13 0 


PROPERTY AND ASSETS. 
Cash in London and Lima “ : ; E ‘ - : x £86,948 15 
Investments in London " © ‘ ‘ ° ° ‘ ‘ . 109,525 13 
Investment in shares of the ‘* Banco de Londres y Mexico’’ at cost . 288,072 18 
Bills receivable . ° . . ‘ . ° a ‘“ 394,653 9 


Loans and advances . ¥ ° ° ° ow 274,302 9 
8 6 


Office furniture, etc., at London and Lima . ‘ " ‘ : 
Interim dividend paid in September, £12,000; transfer to reserve fund 
10,000 ° : . . ‘ ‘ ‘ ° . eos 22,000 0 


56 


41,176,419 33 60 
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LONDON, PARIS AND AMERICAN BANK, LIMITED. 


THE directors beg to submit the balance-sheet and statement of accounts for the year 
1893, duly audited. After deducting expenses of management, income-tax, rebate, etc., 
and making full provision for bad and doubtful debts, the amount available for distribution 
(including £4,077. 18s. 10d. brought forward from the previous year) is £44,117. 9s. Id. 
An interim dividend of 3 per cent. for the first half of the year was paid on 8th September, 
absorbing £12,000, and the board now recommend that the balance, £32,117. 9s. Id. be 
appropriated as follows :—Dividend of 4 per cent. for the six months ended 30th December 
last, making 7 per cent. for the year (free of income-tax), £16,000 ; transfer to reserve fund, 

10,000 ; leaving to be carried forward to new account, £6,117. 9s. Id. The directors 
have with deep regret to report the death of their esteemed colleague, Mr. James Whittall, 
who had been associated with the bank since its incorporation. Mr. S. L. Simon retires on 
this occasion but does not offer himself for re-election, as he no longer resides in England. 
To fill up these vacancies the directors recommend the election of Mr. John Howard 
Gwyther and Mr. Max Rosenhain, both qualified shareholders. 
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Balanceesheet, 30th December, 1893. 

Dr. 
Capital—25,000 shares of £20 each on which £16 = up . . : £400,000 oO 
Reserve fund. 150,000 oO 
Deposits, current accounts, ‘bills ‘payable, and other sums due by the 

bank 2 1,202,835 17 
Profit and loss, ‘£44117. 9s. id.; less interim dividend paid on 8th 

September, £12,000 . ; 5 3 6 : . " 32,117 9 I 


41,784,953 6 7 


Cr. 
Cash on hand, at call, and at bankers ‘ Z . : : . £280,792 12 11 
Government and other bonds. ‘ ; ‘ ; ; ‘ 141,935 © 10 
Bills receivable . 2 : ; < 1,125,061 2 
Loans, advances and other sums due to the bank ‘ ; , - 237,164 10 4 


41,784,953 6 7 





LYMINGTON BANK. 
(Founpep 1788—St. BARBE & DANIELL, Lymincton, Hants.) 
Balanceesheet, 31st December, 1893. 


LIABILITIES. 
Partners’ capital inthe bank . 

Current and deposit accounts and reserve 

Own notes in circulation . ‘ 


ASSETS. 
Cash in hand ‘ : 
Securities (stocks, shares and bonds) at market prices 
Bank premises and other real property 
Loans and advances to customers and bills discounted 


alien 


. =) 
dS 


£73,150 


| 





NATIONAL BANK OF INDIA, LIMITED. 


THE directors beg to submit the general balance-sheet and profit and loss account of the 
bank for the year ended the 31st December last, duly audited. The net profit for the year, 
after providing for all bad and doubtful debts, and including a balance of £16,237. 6s. 8d. 
brought forward, amounts to £86,337. 13s. 9¢. The directors have made provision in the 
meantime for the £15,885. 9s. 2d. in dispute in connection with the silver in transit to 
India at the time the Mints were closed, and regarding which the Government of India’s 
final reply is still awaited. This leaves an available sum of £70,452. 45. 74., out of which 
an ad interim dividend at the rate of 6 per cent. per annum, free of income-tax, was paid 
for the half-year ending 3oth June last, amounting to £15,000. The directors now 
recommend a further dividend at the same rate, and an addition of £20,000 to the reserve 
fund (making it £120,000), and £1,500 to the officers’ pension fund, leaving a balance of 
418,952. 4s. 7@. to be carried forward. In view of the recent fall in Indian exchange, and 
the great uncertainty as regards the future, the directors believe it will be satisfactory to the 
shareholders to know that the rupee capital was brought home from India before the fall 
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occurred at an average rate of Is. 34d. per rupee, so that the whole of the bank's capital is 
now held here in actual sterling, and is consequently no longer liable to be affected by 
exchange fluctuations. The actual transfer having been made in January, its cost, which 
amounts to £17,007. 16s. 3d. in addition to the sum already provided for capital deprecia- 
tion, will be debited to the accounts of the current half-year ending 30th June; and in the 
meantime the charge is more than covered by the £18,952 which is now being carried 
forward. Branches of the bank have been opened at Aden and Zanzibar. 


General Balance-sheet, 31st December, 1893. 


LIABILITIES, 


Capital (subscribed, £1,000,000) paid up . : : ° : + £500,000 
Nots.—That portion of the capital which is held in India, Rs. 46,65,000 is valued 


at 1s. 4d. per rupee, and a sum of £155,500 has been set aside to provide 
for depreciation. 


Reserve fund . ; ‘ . . 100,000 oO 
Amount due on current and fixed | deposit accounts ‘ ° P 4,872,118 8 
Loans payable . ° e ° . ‘ ° 975,000 ° 
Bills payable. . . 523,165 5 
Exchange adjustments and other, accounts, including ¢ the provision for 

depreciation of the rupee capital . R 548,207 II 3 
Profit and loss account, as under ° ° ¢ . ‘ ‘ . 559452 4 7 


4£7,573:943 6 11 


Liability on bills receivable, re-discounted, £2,074,890. 1s. 8¢., of which up to this date £899,389. 13s. 2d. 
have run off. 


Contingent liability in respect of the Baring guarantee, £25,000. 


ASSETS. 


Cash on hand, at call and at bankers, £1,758,01 5: sani ot bullion on 

hand and in transit, £227,922. 10s. 4d. - 41,985,938 
Indian Government rupee securities . 260,081 
Indian Government sterling loans and guaranteed debentures . ° 280,000 
House property and furniture . n ° P . . ‘ 47,270 
Bills of exchange * ‘ 2,073,311 
Discounts, cma receivable, and other sums due to the bank ‘ ° 2,689,637 
Exchange adjustments and other accounts . ° ‘ _ 7 . 237,704 


baPpooo 


47157319436 11 


Profit and Loss Account for the Year ended 31st December, 1893. 
Dr. 
Ad interim dividend at the rate of 6 per cent. per annum, for “— half- 
year ended 30th June, 1893 . : : 415,000 0 
Expenses of management at head office and ‘branches . 74,477 12 
Amount in a in — to — in transit to ence on 26th June 15,885 9 
Balance . ° ° ° ° 559452 4 


£160,815 6 


Cr. 
Balance at 31st December, 1892 . ° 432,737 6 8 
Deduct—Dividend at the rate of 6 per cent. per “annum, for the half- 
year ended 7 ae 1892, & I 5,000; vacate ere} fund, 
£1,500. 16,500 0 O 
Balance brought forward 16,237 6 8 
Gross profits for the year ended 31st s2gomriegd 1893 = Meigen, 
for all bad and doubtful debts ‘ 6 144,577 19 10 


£160,815 6 6 
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RIVER PLATE TRUST, LOAN AND AGENCY COMPANY, LIMITED. 


THE directors submit the annexed accounts for the year 1893, showing net profits amounting 
to £50,314. tis. 8d., to which has to be added £10,433. 115., brought forward from 1892, 
making a total of £60,748. 2s. 8d. Deducting £20,250 paid as interim dividends on the 
A and B shares, there remains an available balance of £40,498. 2s. 8d., which the directors 
propose should be appropriated as follows, viz.:—(1.) In payment of the following 
dividends—On the A shares (£2 paid), 5} per cent , making with the interim dividend of 
54 per cent., 11 per cent. for the year, £16,500; on the B shares, £5 fully paid, 1 per 
cent., making with the interim dividend, 2 per cent. for the year, £3,750; (2) in reduction 
of cost of investments, £10,000; (3) balance to be carried forward, £10,248. 2s. 8¢.— 
total, £40,498. 2s. 8d. As usual, credit has only been taken for interest actually collected. 
In view of the continued depression on this side, as well as in the River Plate, the directors 
trust the shareholders will regard the results as satisfactory. 


Balance-sheet, on 31st December, 1893. 


LIABILITIES, 
Capital issued— 
150,000 A shares £10 each . . = - £1,500,0c0 o oO 
75,000 B shares £5 each a = j : 375,000 O O 


41,875,000 0 O 


Capital called up— 
On A shares, £2 per share . ; ; ‘ £300,000 0 O 
Received in anticipation of calls. . 11,064 0 0 


£311,064 0 O 
B shares fully paid , ‘ : é 375,000 0 O 
————— £686,064 

4 per cent debenture stock : ; 3 ; £622,383 0 oO 
Terminable debenture bonds and stock - 381,069 0 O 
. a 1,003,452 
Bills payable. ° . . ° . m ‘ : , : 10,589 
Sundry creditors, constitutents’ balances, etc. . ‘ ‘ 45,526 
Interest accrued on debentures, debenture stock, etc. 21,045 
Interest on loans paid in advance . . . ‘ ; 3 ; 21,032 
Dividend warrants outstanding . * : ; 4 A : A 277 
Reserve fund . . ° 
Balance of undivided profit 


1,978,485 © 10 
ASSETS. 


Gold loans on first mortgage of freehold properties. ‘ - £1,138,473 8 
Properties taken over under foreclosure : “ ° . ‘ ‘ 25,448 18 
Office furniture, London and the River Plate. ‘ : . 3,590 

General investments . ° . - . ‘i ‘ . : 410,807 18 
Loans, sundry debtors and constitutents’ balances. : . 203,423 10 
2# per cent. consolidated stock (£100,000) at cost ; ° ‘ 95,164 7 
Bills receivable . ; ‘ ° s ‘ ° ‘ ; ‘ : 60,291 Oo 
Cash at bankers and in hand, London and the River Plate . . . 41,285 11 


Ren OFO KYO 


£1,978,485 © 10 


The thirteenth ordinary general meeting of the company was held on 14th March at 
Winchester House, Mr. John Morris presiding. The manager and secretary (Mr. James 
Anderson) having read the notice convening the meeting, 

The Chairman moved the adoption of the report and accounts. Commenting upon the 
liabilities side of the balance-sheet, he said the capital remained as before. The debenture 
stock, which last year stood at £613,720, had been increased to £622,383—a difference of 
4£8,600—while the terminable debentures had been decreased by £46,300. It was their 
policy to keep on diminishing the terminable debentures, and they hoped to extinguish them 
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at no distant date by gradually building up their debenture stock, so that they would have 
nothing but debenture stock, and no liability in respect thereof, except to pay the annual 
interest upon it. There had thus been a net decrease of £37,600, showing a gradual 
diminution of their debenture liability. — Bills payable stood at £21,500 last year, but they 
now amounted to only £10,589, of which £6,000 was on account of clients; in other words, 
their bills payable, which at one time represented a very large amount, were now reduced to 
under £5,000 as far as their own account was concerned. Constituents’ balances were 
current accounts with clients, and stood at much the same amount as in the previous year, 
there being a slight increase. Interest accrued on debentures, debenture stock, etc., was 
£21,045, against £21,516 last year. As they had reduced their debentures that would be 
still less next year; and as the reduction referred to occurred towards the end of the year, 
the full benefit of the diminution of interest had not come into the present accounts. Since 
the commencement of the present year they had further reduced the debentures by some 
430,000, so that at the present moment they stood at about £350,000. Interest on loans 
paid in advance had increased from £15,580 last year to £21,C32, and the reserve fund, 
which in the last balance-sheet was £140,000, now figured at £150,000. The balance of 
undivided profit last year was £40,683, and this year £40,498. On the other side, gold 
loans on first mortgage of freehold properties stood at £1,138,473, giving a decrease of 
£11,100. They found that their mortgages were not at all of a stagnant character. The 
tendency was to pay them off rather than to borrow, and this had been the case for some. 
time past. And he would point out that if there were not an active demand for money, 
this might affect their income, for they were not among that class who pressed people to 
take money; on the contrary, they encouraged thrifty gp either to reduce their 
mortgages, or, if they were well enough off, to pay them off, and in respect of any new 
mortgages they looked out for a good class of securities. During the year mortgages had 
been repaid to the extent of £144,500; they had taken over ———- to the extent of 
417,000, making £161,000, and they had granted new loans to the extent of £150,000, 
again bringing out the figure of £11,000 as the decrease of loans on mortgages. Properties 
taken over having been increased to the extent just mentioned, now stood at £25,448. 
Office furniture last year was a little under £1,500, but was now £3,590, the 
increase being occasioned by the change of offices which had taken place in both Buenos 
Ayres and London. The general investments stood at £410,807, against £407,116 last 
year; and loans, sundry debtors and constituents’ balances represented £203,423, against 
£196,000. Their consols, £100,000 nominal, cost them £95,164, and as this class of 
investment now stood round about par, the company’s holding was worth considerably more 
than the amount appearing in the balance-sheet. Bills receivable stood at £60,000, against 
483,000, and cash at £41,000 against £68,000 last year. In the last four items, therefore, 
they had liquid assets which could be converted into cash at any moment, of about 
£250,000, as against a liability of £350,000 on terminable debentures. Thus, with 
£100,000 short they could at once realise sufficient to pay off those debentures, and that 
£100,000 could easily be raised upon securities which they possessed of unquestionable 
value, so that the danger of a call, if there were any—which he did not for one moment 
admit, was now beyond the fear of occurrence. “ 


PROFIT AND LOSS, 


On the profit and loss account the charges in London had risen from £8,900 to £9,800, 
while in the River Plate the charges had been £14,000, against £11,549 in the previous 
ear. These increases were partly accounted for by the natural growth of expenses of a 
arge establishment, and partly by higher rent; but the shareholders would doubtless 
be perfectly satisfied when he told them that their able manager, Mr. Anderson, went 
out to the Plate in the autumn, and brought back an exhaustive report dealing with 
all these questions, one of his strong points being the necessity of economy. The 
expenses of debenture issue were only £750, against £2,400 last year, and the interest 
on the debenture bonds and stock was £45,600 against £43,500. In spite of these 
little variations, the balance carried to appropriation account was £50,314, = 
£50,232 last year, showing a steady business. The profit resulting from interest collected 
on loans and investments, commissions, etc., was £121,000 against £118,000 last year, 
being an increase of about the same as that shown in the expenditure. According to the 
appropriation account, they had already paid in dividends £20,000, and they proposed to 
repeat that with a similar amount, to apply £10,000 in the reduction of cost of investments, 
and to carry forward £10,000. In other words they were doing much the same as last year, 
with this sole difference, that instead of adding £10,000 to the nominal amount of the 
reserve fund, they were applying that sum in reduction of the investments. Speaking on 
the question of depreciation, the chairman said that with the difficult times through which 
they had been passing it was natural that their mortgages, £1,138,000, could not go through 
the fire without some depreciation, He was happy to say, however, that after a careful 
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investigation by Mr. Anderson, in addition to the general practice in this direction on the 
part of the staff, there was only a present depreciation in those mortgages—and not an 
ascertained depreciation—of 2 per cent. (Applause.) That seemed to him a v 
satisfactory state of matters for a company carrying on business in a country which had been 
under a financial cloud for many years. Then their general investments and loans came to 
£614,000, and after carefully overhauling these, they had come to the conclusion that the 
depreciation would be covered by 10 per cent. That was doubtless a striking contrast to 
the 2 per cent. depreciation on the mortgages, but it must be borne in mind that mortgages 
were not subject to market fluctuations, so that he considered the result was not otherwise 
than satisfactory. If they took all the assets together there was an average depreciation of 
under 5 per cent. upon a capital of £1,750,000. (Applause.) 


TWELVE YEARS’ SATISFACTORY WORKING. 


Looking yy the brighter side of the picture, the Chairman announced that in the past 
twelve years the company had paid an average dividend of £12. 3s. 4d. per annum on the 
A shares, the holders of which had thus received their capital back, and an additional 
46 per cent. On the B shares they had paid an average dividend of £2. 9s. 4d. per 
cent. They had carried to reserve from profits £109,000, and from premiums £40,000, 
making a reserve of £150,000 in addition to the dividends. The company had acquired 
from the Mortgage Company of the River Plate, for the moderate price of £35,000, a large 
piece of land which that company had had to take over on a mortgage. On thisland, which 
had a prominent situation, they proposed to erect a building which would give them 
excellent office accommodation, the remainder of the premises being available for first-class 
letting in the way of offices and shops. The cost of the building would be about £25,000. 
Speaking as to the state of affairs in the country, the Chairman said the severe and lament- 
able drought which had been experienced would prove a temporary set back for the farmers, 
though it would not affect the permanent value of property, and, as their loans all had an 
ample margin, although they might have to exercise a little forbearance, he did not think 
the state of things referred to would materially affect either the company’s capital or income. 
As regarded the - premium, he thought there had recently been a tendency towards an 
improvement in the position of the exchange. They were bound to exercise patience, for 
they were dealing with a young country with very great resources, and they could not expect 
to get everything right in a day. The company had weathered well the storm which had 
raged. They had a steady business, varying very little indeed, and he thought that with 
what they had done in the past, and what they were doing to-day, the shareholders had no 
reason to regret the investment they had made in the company. They had not gone 
backward but had really improved. (Applause.) Replying to a question which had been 
handed to him as to when it was proposed to stop adding to the reserve fund and to increase 
the dividend, the Chairman said he did not look for higher dividends until they had wiped 
out the depreciation. (Applause.) But apart from that they should have a substantial 
reserve fund, and he believed the strong position the company were now in was due to the 
policy which they had already pursued in this direction. (Applause.) 

Mr. W. Wilson seconded the resolution, which was unanimously agreed to. The 
appropriation of the available balance as recommended was authorised, and the retiring 
directors and auditors were reappointed, the proceedings terminating with votes of thanks 
to the chairman and board, the manager, and the staff on both sides, 
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TOWN AND COUNTY BANK, LIMITED. 


THE usual statement of liabilities and assets of the bank is annexed. Including a balance of 
£3,616. 18s. 1d. brought from last year, the balance at credit of profit and loss account, after 
deducting all the charges of management and income-tax, and providing for interest 
outstanding, rebate on current bills discounted, and all bad and doubtful debts, is £39,262. 
11s. 10@, The directors have appropriated this sum as follows :—Dividend of 6} per cent. 
paid in September last, £15,750 ; dividend of 6} per cent. payable on 5th proximo, £15,750— 
making a dividend of 12} per cent. (clear of income-tax) on the paid-up capital for the past 
year, £31,500; bank buildings at head office and branches, in reduction of their cost, 
41,500; superannuation fund for the bank’s officers, £1,000; guarantee fund, £4,000; 
balance to be carried forward to profit and loss new account, £1,262. 11s. 10d. The 
guarantee fund will, with the above addition, stand at £134,000. The amount of the bank 
buildings account is at present £69,278. 3s. 3¢. The bank owns forty-one buildings. The 
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books and accounts of the bank, for the year ended 31st January last, and the vouchers 
of security of the investments, have been examined by the auditors, in conformity with the 
provisions of the Companies Act, 1879. 

Balance-sheet, 31st January, 1894. 
LIABILITIES. 
Liabilities to the public—Deposits and other accounts with creditor 


balances including interest . ‘ ; ‘ . - £2,542,417 4 § 
Notes in circulation 


259,607 0 Oo 
Liabilities to partners—Capital ‘paid-up, £252,000; " guarantee "fund, 
£130,000; balance at credit of profit and loss account, £39,262. 
11s. 10d. ; /ess—half-year’s dividend paid to mes in — 
last, £15,750—£23, 512. IIs. 10d, ° ° - 405,512 Ir 10 








£31207,536 16 3 





ASSETS. 

Gold, silver and bronze coin, and notes of other banks ‘ ‘ £248,808 2 1 
Balances due by London, Edinburgh and other banking correspondents 175,398 1 8 
Bankers’ drafts, cheques, etc., in course of transmission 27,210 17 3 

2} per cent. consolidated stock, 24 per cent. annuities, Bank ‘of England 
stock, and British Colonial ‘Government securities 308,202 14 3 

Debentures, stocks and shares, loans on a of stocks, and other 
loans . ° ° ° 941,432 10 3 
Cash credits and other accounts . a . : . . ‘ - 4,068,881 12 2 
Bills discounted . ° ° ° . ° 359.428 3 5 
Bank buildings at head office and branches ° ° 69,278 3 3 
Other heritable property (yielding rent) ° 8,896 11 II 
43,207,536 16 3 





a PROFIT AND LOSS ACCOUNT. 
vr. 
Dividends on paid-up capital per cent. paid in September last, 
415,750; 6} per cent. payable 5th March next, £15,750; bank 
buildings, i in reduction of their cost, £1,500; superannuation fund 
for the bank’s officers, £1,000; guarantee fund, 44,000 ; ° 438,000 0 0 
Balance carried to credit of profit and loss new account ‘ ; ; 1,262 II 10 











439,262 11 10 


Cr. . 
Balance of undivided profit at - January, 1893 ° ° . : £3,616 18 1 
Profits for the year. 3 ° ° ‘ ° ° 35,645 13 9 


439,262 11 10 





UNION BANK OF SPAIN AND ENGLAND, LIMITED. 
THE directors submit to the shareholders the general balance-sheet and profit and loss 
account made up to 30th December, 1893. The gross profit oy anh | the bank during the 
year, after making provision for bad and doubtful Gebte. amount to £39,770. 6s. 4a. This 
sum, added to 431. 11s. 3d., being the amount brought forward from the previous year, 
produces a total £40,201. 17s. 7d. Deducting the current expenses in London and 
Spain, and allowing £469. 18s. 7d. for rebate on bills not yet matured, there remains a net 
profit of £10,998. §s.6¢. An interim dividend at the rate of 4 per cent. per annum was 
paid on the 8th of August last, and the directors now propose to recommend a dividend for 
the past half-year, free of income-tax, at the rate of 4 per cent. per annum, leaving a 
balance of £1,008, 5s. 6d. to be carried to the profit and loss account for the current year. 
The directors consider that it is advisable to make further provision for certain accounts 
outstanding prior to 1893, and to write down to their market value the securities held by the 
bank, other than the bank’s interest in the Great Southern of Spain Railway, which remains 
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unaltered. They have therefore decided to transfer £15,000 from - reserve fund for this 
purpose. To fill the vacancy caused by the retirement of Mr. J. Lopez Puigcerver on his 
appointment as Minister of the Interior, the directors have elected the Marquis of 
Guadalmina to a seat on the board, and the shareholders will be asked to confirm this 
gentleman’s election. 


Balance-sheet, 30th December, 1893. 
Dr. 

Capital authorised, £950,050. 

Capital subscribed, £450,050; on which is paid-up (being £10 per 
share on 24,975 shares of see each, and dues founders’ shares fully 
paid) : ‘ . . £250,250 

Reserve fund : ° : . 35,000 

Creditors on deposit, current and general accounts ° ° . ° 302,356 

Bills payable. ‘ . : ; 61,417 

Rebate of interest on bills receivable current 469 1 

Profit and loss account, £10,998. 55. 6. ; deduct interim dividend, 
paid 8th August last, £4,995 ‘ ‘ : A ; ' < 6,003 


= 
wm wee0oo°o 


a 5 M00 


I< | 
“ 


£655,497 


Cr. 
Cash at bankers andin hand . ; * ; , ; a ; £63,298 9 5 
Bills receivable . ‘ a . 114,905 16 II 
Balances in hands of agents "and correspondents a at call : , ° 56,944 17 2 
Securities at head office and branches ‘ , ; ° : 112,442 18 4 
Debtors on loan and general accounts . . 302,204 18 10 
Branch establishment account, office furniture, fittings, etc. . a 5,700 4 11 


£655,497 5 


At the ordinary general meeting held on the 6th March, at the Cannon Street Hotel, 
Mr. Charles J. C. Scott presiding, said he thought the balance-sheet which they now 
resented should not be regarded as altogether unsatisfactory. There was some falling off 
in the totals. On the credit side this was chiefly accounted for by the withdrawal of fixed 
deposits. The directors had been prepared to pay them off as they matured without the 
business suffering and without any necessity for having to resort to their uncalled capital. 
It would be their constant endeavour to avoid making acall. In the bills payable there 
was also some diminution following on reduced business with Spain. Practically they 
neither drew upon Spain nor were drawn upon at long dates. All their acceptances were 
at short usance, mostly eight days. Owing to tariff questions and fluctuations in exchange, 
many of their customers had been practically shut out of the Spanish markets. The 
securities, after writing off the depreciation referred to in the report, would, with the 
exception of their holding in the Great Southern of Spain Railway, stand at the market 
prices of December 3oth last, and their prior lien bonds of the Manila Railway were worth 
that day more than the price at which they had been taken. They had a considerable 
interest in the Great Southern of Spain Railway, but they had not willingly taken it. He 
understood that the construction of the line was being energetically proceeded with, and the 
portion now open was already more than covering its working expenses. The directors 
had not been speculating in connection with the bonds they held, which were deposited 
with them against advances. Their gross profits for the year had been £39,770, made up 
honestly out of banking business, and the amount might have been more only that they had 
preferred to pursue a cautious policy. The net result of their operations was a balance of 
410,998, out of which they had already distributed an interim dividend of 4 per cent. per 
annum, and they now proposed a similar dividend for the past half-year, leaving £1,088 to 
be carried forward. Although in the general situation there were many difficulties yet to 
be surmounted, the outlook was distinctly more hopeful. He concluded by moving the 
adoption of the report, and the payment of the dividend mentioned. Mr. B. T. Bosanquet, 
having seconded the motion, considerable discussion followed, in the course of which 
complaint was made of the expenses, and the appointment of a committee was advocated 
by Mr. Dobson, who moved a resolution on the subject. The chairman, however, stated 
that the motion was entirely out of order, and the solicitor said that the chairman was bound 
to refuse to put it to the meeting. Mr. Clark afterwards supported the directors. 
Eventually the motion was adopted. 








000'6S#'Z1S 
o00'ggo'rgS 


no 
or 


o00'So1*bz 
ooo'z£ 1 ‘zz 


9.91 
v.v1 


000‘9£0'9g 
oo0'Sto‘bg 


NO 
m+ 


oo0'f£g‘oz 
ooo'zt 1 ‘zz 


Axeniqe 
toname 


v6g1 








o00‘f 10'gZb‘9 
o00‘z9S ‘1gh*9 
000'90S ‘bg 9 
o000'gbo‘10g*Z 
000'994‘g19°Z 
o00'f £1 ‘9g16‘9 
000‘Z60‘Zo‘9 
000'Sz6‘106‘S 
0001 Zo'11$*S 
o00'SS$*g62‘S 
000‘bot'6z6'S 
000'goz‘1zz‘9 
000‘6S0'ZSE‘g 
o00'gfz*b6Z‘S 
o00'£6'Sge'b 
000‘'g6£ ‘z66‘P 
ooo‘ gf ‘zbo'S 
o00‘ogt ‘£96 ‘r 
000'£62‘Sg0'S 
o000'zZZ‘of6‘S 
000'g%6‘0Lo‘g 
o000'zSb*916'S 
o00'h£o‘gzg ‘hb F 


VHT HTT es 


. 


THEE Tees 


See tt H 


000‘ gZh‘oot 
000‘Sob‘66z 
ooo' og‘ h1£ 
000965 ‘gSF 
000‘069'1SE 
o00oLbr‘zEe 
000661 ‘Z6z 
o00‘€Lb*Egz 
ooo‘ Lz£‘6bz 
o00'zS£*goz 
000‘0z9‘bSz 
ooo‘ gf ‘gz 
ooo ‘tgg‘gZz 
o00'bzz‘SSz 
oo0' 1 gf *Szz 
ooo‘ 1 ¢z‘zz 
000 'bSz‘gzz 
000‘gh6‘Szz 
oo0'zZ$‘1Sz 
000 ‘bbz ‘ogz 
o00'S$Z*6bz 
000‘zz6‘obz 
ooo‘ Lroo1z F 





*xe9A OY} 40J S[CIOT, 





*TeI0L, 07 
*jua_ sed 


uorjsodoig 





*skeq 
BZutl332g sjosuoDd uO 


v.S1 
2.1 
$.$1 
I.g1 
S.21 
6.g1 
8-81 
£.0z 
6.91 
9.91 
g-L1 
£.61 
g.1z 
8-61 
z.L1 
6.$1 
8-1 
¢.S1 
%.g1 
0.21 
1.21 
z.Z1 
£.91 


000‘ ¥99‘zo0'! 
000‘ ¥gZ‘zzo'r 
000 for‘Lg0'1 
ooo‘ EPs ‘orb ‘1 
ooo'zbg*sff ‘1 
o00‘ggh‘zsz‘1 
ooo‘zg*Zb1 ‘1 
o000'ZSS‘g61'1 
oo0ggo‘S £6 

000'£z9'096 

oo00‘foL‘gSo‘r 
000'g916‘gzz‘1 
oooofhEgf ‘1 
oo0'Log‘1S1‘1 
000‘ L£6‘zbg 

000‘ hb‘S6Z 

o00‘Sgo0‘rhZ 

000'160'19Z 

o00‘bot‘Ebo‘r 
o00‘gS‘o10‘t 
o00'ZSz*gfo‘r 
000'6S6‘S 10‘1 
000‘9S£ ‘90g ¥ 





aes 


em on th tn + 


O00 Om MO MW MOO Noo 


° 
ee ee 


+oMMMwMO +t 


ooo‘ vgo'goz 
000‘zzb‘ogz 
000‘ 10S gz 
ooo‘ Lo1 ‘6gz 
o00'£11 ‘06z 
0001 60'zZz 
000‘69b'9Sz 
000'61$ ‘Siz 
ooo‘ f££6‘1zz 
000‘6S9‘zbz 
o00'ogo6£z 
o00'o$ 1 ‘gfz 
ooo‘ £1 *ESz 
000‘60g‘ofz 
ooo’ gbhf*E1z 
oo0€SZ*Z1z 
oo0‘ofo‘zfz 
o00‘g9f6'Szz 
oo0‘o1g‘Sbz 
000 Lzb*Sgz 


o00'S60'1 12 F 








*ex0l, 07 
“quad sed 
uonsodoig 














*sheq Bury339¢ 
eZueyoxy 4903S UD 


“e190, 03 
"quad 10d 
uoniodoig 





"TIUOW 
ay? Jo SyANOY UO 











‘SUINJIYL Wnog=Hujavap SildsyuKg uUdcQuo|T 


LVII. 


VOL. 





608 


Provincial Clearing-bouse 


Returns. 








1893. 


BIRMINGHAM. 


LEICESTER. 





Week ending 
25th March 
Ist April 
8th - 
15th ” 
22nd 
29th 
6th 
13th 
20th 
27th 
3rd 
toth 
17th 
24th 
Ist 
8th 
15th 
22nd 
29th ” 
5th August 
12th * 
19th 5, 
26th 


oth sy, 
16th naa 
23rd " 
30th me 
7th October 
14th 9 
21st ~ 
28th 


11th 
18th 
25th 

2nd 

oth 
16th 
23rd 
30th 


1894. 

6th January 
13th yy 
20th 99 
27th ” 

3rd February 
Toth pa 
17th ” 
24th ~~ 
3rd_ March 
roth a 
17th - 


2nd September : 


4th November : 





£ 
696,403 
877,296 
702,056 
770,429 
737,842 
808,953 
1,017,630 
802,631 
740,712 
516,582 
879,424 
674,938 
784,575 
695,850 
$89,481 
949,489 
817,783 
771,600 
819,331 
1,066,900 
556,283 
733,696 
642,164 
852,014 
696,851 
682,112 
591,331 
696,038 
966, 397 
783,064 
767,296 
764,694 
1,004,041 
731,578 
778,078 
645,550 
958,733 
742,156 
7753535 
866,604 


557,845 


1,034,202 
745,788 
778,677 
777,408 

1,068,878 
786,596 
907,427 
799317 

1,065,611 
771,763 
763,034 





& 
150,930 
213,153 
150,370 
169,412 
160,465 
192,773 
203,126 
169,875 
192,290 
123,193 
214,773 
164,669 
143,524 
170,518 
186,418 
236,487 
177,767 
164,694 
198,912 
236, 169 
158,609 
159,211 
159,020 
226,759 
167,002 
142,192 
170,900 
194,644 
195,073 
178,463 
175,734 
175,503 
251,911 
154,303 
163,668 
165,923 
219,682 
180,610 
169,675 
182,212 
144,323 


292,694 
183,719 
216,637 
186,149 
342,170 
177,202 
172,596 
176,890 
256,793 
174,503 
162,646 





MANCHESTER. 





2,253,110 
2,463,419 
2,918,220 
2,762,362 
2,411,394 
3,065,301 
3,467,685 
3,009,722 
2,941,443 
1,679,350 
3,188,775 
3,082,772 
2,920,488 
2,725,562 
3,273,296 
3,706,650 
3,362,548 
2,810,441 
3,059, 186 
3,646,099 
2,818,585 
2,930,178 
2,642,566 
2,865,017 
2,904,285 
2,734,667 
2,614,468 
2,969, 187 
3,640,444 
3,189,580 
2,893,395 
2,943,630 
3,321,399 
3,077,121 
3,048,921 
2,716,722 
3,120,585 
3,152,289 
2,97 35437 
3,066,458 
2,632,298 


31542,987 
3,175,507 
3, 196,37 I 
2,964,415 
39745,811 
3,260, 361 
3,295,715 
3,080, 227 
3,776,064 
3,177,527 
3:9372239 











645,170 
426,400 


547,950 
558,320 
5731290 
547,750 
527,360 
451,080 
596,920 
552,420 
487,320 
588,300 
594,620 











Bank of England Weekly Returns. 


609 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 





Notes issued 


1894. 
February 21. 


1894. 
February 28. 


1894. 
March 7. 


18 


Marc “14. 





$44,166,680 $44,409,665 


444,732,040 


$45,027,800 





Government debt 
Other securities .. 
Gold coin and bullion 
Silver bullion 


inne 


2irbos, 8s 


411,015,100 
5,784,900 
27,366,680 


11,015,100 
5»784,900 
27,932,040 


$11,015,100 
5,784,900 
28,227,800 





$44,166,680 | £44,409,665 


$44,732,040 


45,027,800 





BANKING DEPARTMENT. 








> gaan capital 
Public deposits fe 


Other deposi 
Seven-day pat other bills 


Government securities .. 
Other securities .. 


Notes win _ 
Gold and silver coin 


1894. 
February 21. 


1894. 
February 28. 


1894. 
March 7. 


1894. 
March 14 





14,553,000 
3,066,621 
10,135,201 
29,469,384 
162,380 


414,553,000 
35532)037 
95501,883 

27,866,02 
171,244 


414,553,000 
3,667,056 
10,443,396 
27,311,904 
195,022 


$14,553,000 
396715434 
10,389, 387 
28, 160,964 





159,469 





455,624,192 | £57,986,586 


456,170,468 


| £56,934,254 





48,938, 583 
26,525,879 
20, 101,265 

2,420,859 


£8,938, 583 
24,083,911 
20,218,610 

2,383,088 


48,933,583 
24343750 
20,490,590 

2,396,545 














455,624,192 | £57,986,586 


456,170,468 


| 


48,933,583 
24,475,054 
21,001,870 

2,523,747 


56,934,254 





THE EXCHANGES. 





Lonpon— 


Amsterdam, short ° 
Ditto months .. 
Rotterdam, ditto ° 
Ant and eanecaees ditto ae 
Paris, short 
Ditto, months . 
Marseilles, ditto 
Hamburg, ditto . 
Berlin, ditto 
Leipsic, ditto se 
Frankfort-on-the- Main, ditto - 
— —_ . 
re) en, ditto 
Stackholm, itto 
Christiania, ditto 
Vienna, ditto ae 
Trieste, ditto .. 
Zurich and Basle, ditto 
Madrid, ditto . 
Cadiz, ditto 
Seville, ditto 
— ditto .. 
aga, ditto 
Granada, ditto 
Santander, ditto . 
—— — 


Cone Milan Leghorn, ditto . 
Vonce, ditto. 
Naples, ditto .. ~~ 
Palermo and Messina, ditto 
Lisbon, go days . 
Oporto, ditto 
Calcutta, demd. 
ta & Bomba: 


Calcut 30 days = 
New York (Gold)demd. 


1894. 
February 27. 


| _ 1894 





398 
I'tys 
49 








» | March 20. 


12 I 
12 2, 
12 2 


25 37% 











PRICES OF BULLION. 





Foreign Gold in. Standard) 
Silver in Bars oe ) 
Mexican os 


Per Oz. Per Oz. 
4s. a. he @ 
3137 9 317 9 
=e °o 2 

es e 2% 
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Bank of England.—Analysis of 


Returns. 





Coin | Proportion 
and Bullion lof Coin and 
in Issue _| Bullion to 
Department. pone 


Notes in 
Circulation. | 


Government 
Securities 


in Banking | 


Department. 











November 1 


15 
22 
29 
December 6 
13 
20 
27 


3 
February 


March 





i: 


I 


& 
24,443,705 
25,562,525 
25,694,460 
25,472,105 
255355» 
25,608, 
26,340,755 
26,589,590 
26,722,940 
26,904,430 
26,536,065 
26,249,680 
26,143,410 
25,569,295 
27,481,955 
26,920,890 
26,705,510 
26,829,925 
27,159,895 
27,066,485 
26,636,680 
26,252,775 
26, 391,900 
26,171,365 
25975594095 
25,495,505 
25,869,975 
26,561,500 
26,405,260 
26,279,705 
26,043,260 
26,298,680 
25,964,040 
25,707,305 
25,216,725 
255457,905 
25,321,795 
25,110,570 
25,301,715 
255451,215 


- 
25,199,040 
24,502,610 
23,810,635 
235733435 
23,772,860 
23,586,240 
23,019,205 
22,278,425 
21,736,760 
22,293,295 
24,328,405 
25,683,470 
27,554,085 
27,813,035 
28,283,780 
27,945,965 
27,850,580 
275744530 
27,799,615 
25,806,515 
23,384,995 
23,630, 115 
23,008, 505 
24,143,635 
24,454,160 
25,044,900 
25,510,355 
25,763,470 
24,861,150 
24,530,520 
24,485,870 
24,488,710 
23,943,835 
23,578,075 
23,459,200 
23,619,345 
23,726,635 
23,582,770 
2357575325 
23,141,145 
22,505, 130 


% 
103 
96 
93 
93 
94 
92 
88 
84 
81 
83 
90 
97 
105 
107 
110 
101 
103 
104 


435 
880 





22,882,720 | 
2357959535 | 
25,027,760 | 24,510,280 | 
245753:790 | 25,249,960 | 
2457379550 | 25,814,135 | 
24,463,540 26,210,510 | 
24,153,750 | 26,667,130 | 
23,945,070 | 27,366,650 | 
24,308,400 | 27,609,665 | 
24,235,450 | 27,932,040 

24,025,930 | 28,227,800 | 


25,748,110 
25,352,155 








11,208, 101 
11,208, 101 
11,208, 101 
11,208, 101 
11,208, 101 
11,208, 101 
11,208,101 
11,208, 101 
11,208, 101 
11,208,017 
11,208,017 
11,208,017 
11,208,017 
13,207,044 
13,707,044 
13,707,044 
13,507,044 
13,107,044 
13,104,453 
13,104,453 
12,414,595 
12,132,232 

9,989, 341 

9,389, 341 

9,589,341 

9,489, 341 
12,587,598 
12,887,598 
12,687,598 
12,287,598 
12,087,598 
11,687,598 
11,287,598 

9,887,598 

9,687,598 

9,287,512 

9,087,512 

8,887,512 

8,887,512 


10,387,433 
11,760,317 
10,760,317 
9,360,317 
8,960, 317 
9,030,458 
9,288,583 
8,938, 583 
8,938, 583 
8,933,583 
8,933,583 


Other 
Securities 
in Banking 
Department 


26, 320, 127 


24,305,511 
25,503,043 
27,7 36,068 
28,173,156 
30,087,086 
29,105,279 
28,470,974 
26,438,839 
26,234,158 
26,277,213 
26,200, 109 
29,036,465 
255227,414 
25,139,031 
24,955,663 
24,524,806 
24,263,047 
24,254,890 
23,993,423 
23,113,937 
24,037,429 
24,299,677 
24,485,357 
24,176,633 
24,7 17,504 
24,418,318 
24,959,095 
24,661,590 
25,395,122 
24,845,652 
23,764,375 
23,673,404 
24,458,173 
23,611,464 
23,882,854 
24,864,998 
27,268,901 


29,384, 504 
25,712,643 
25,206,720 
24,794,642 
25,254,860 
23,418,854 
23,612,028 
24,083,911 
26, 525,879 
2453439750 


Public 
Deposits. 


10,917,411 
10,439,377 
7,077,316 
5,930,827 
5,818,924 
5,244,685 
5,209,280 
5,884,905 
6,837,022 
7,015,936 
7,198,584 
7,064,500 
7,446,622 
72735349 
7,378,969 
5,881,295 
5493,668 
4,999,233 
4,690,075 
4,161,475 
3,704,247 
3,772,068 
4,362,905 
4,068, 353 
35315) 567 
3,336, 137 
4, 108, 198 
4,259,184 
6,532,895 
3»592,609 
4,338,957 
4,525,655 
45336,252 
4,043,535 
4,001,094 
3,994,874 
4, 192,864 
3,793,886 
3,902,548 
4,323,784 
4,483,679 


6,237,235 
4,899,202 
55327,064 
5,313,346 
6,303,818 
72795773 
8,086,453 
9,501,883 


|10,135,201 


10,443,396 








2454755054 


10, 389,387 














1893. 
March 22 


April 


May 
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Bank of England.—Analysis of Returns. 








Other 
Deposits. 


& 
27,254,537 
28,926,102 
29,544,009 
29,227,918 
28,627,298 
29,784,584 
30,858,241 
29,742,334 
29,900,024 
29,211,127 
30,312,685 
30,089,386 
31,715,675 
32,248,778 
32,159,316 
36,944,322 
341427,404 
35,037,231 
34,806 
32, 104,802 
30, 101,144 
30,474,827 
28,843,501 
29,045,103 
28,748,729 
29,925,914 
29,789,089 
29,056,201 
29,872,867 
32,314,292 
32,092,202 
31,537,950 
31,392,588 
30,674,268 
29,418,782 
28,792, 105 
29,094, 307 
28,027,924 
28,385,064 
27,702,485 
29,284,317 


31,152,556 
31,350,264 
30,426,228 
29,396,609 
oa 831 
2713381472 
275 b39a8s 
27,866 
nie 
27,311,994 
28,160,964 





Bank 
Post Bills. 


£ 
153,189 
163,749 
1755595 
174,482 
171,858 
163,422 
214,196 
185,361 
178,618 
172,764 
163,364 
219,495 
195,329 
183,109 
179,602 
228,880 
213,726 
152,259 
163,771 
195,532 
190,222 
170,436 
188,854 
166,770 
196,535 
192,357 
160,476 
145,310 
179,319 
197,290 
155,884 
145,761 
167,240 
170,879 
163,705 
156,945 
144,390 
167,931 
156,661 
151,216 
130,456 


136,188 
155,838 
181,496 
189,470 
184,746 
198,976 
174,811 
171,244 
162,380 
195,022 
159,469 


Total Deposits 
} and Bank Post 





Bills. 





£ 
38,325,137 
39,529,228 
36,797,400 
3593335227 
34,618,080 
35,192,691 
36,281,717 
35,812,600 
36,915,664 
36,399,827 
37,674,633 
379373331 
395357 ,626 
395705, 236 
39,717,887 
43,954,497 
40,134,798 
40,188,723 
39,720,452 
36,461,809 
33,995,613 
3454175331 
3353955260 
33,280,226 
32,260,831 
331454,408 
34,057,763 
33»400,695 
36,585,081 
36,104,191 
36,587,043 


3251775485 
33»898,952 


3795255979 
36,405,304 
3539341788 
3523995425 
35:9475395 
34,817,221 
36,100,752 
3725395155 
39:766,965 
371959,412 
38,709,820 





& 
19,078,761 
17,121,861 
16,246,558 
15,804,852 
16,770,355 
16,150,168 
15,010,820 
14,115,445 
13,323,312 
13,794,095 
15,647,318 
17,399,358 
19,596,705 
19,911,523 
20,004,713 
18,7 13,422 
19,113,811 
19,279,065 
19,197,646 
16,813,272 
14,615,974 
15,069,333 
15,015,662 
16,059,221 


16,079,525 
16,266,797 
17, 132, I9I 
16,981,065 
16,806,087 
17,191,367 
16,149,764 
15,487,297 


1555515479 
16,911,835 
17,962,795 
19,261,141 
19,739,096 
20,433,629 
21,268,943 
22,601,698 
22,522,124 
22,893,135 
23,525,617 


ential 
| of Reserve | 
| to 

Liabilities. | 


| % 
50 
| 43 

44 
| 45 
| 48 








Rate of 
| Discount. 


dS 
toe 


~~ 


oe 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 





' AVERAGE AMOUNT. 
NAME OF BANK. , —_ acs enicat sabe eaiboks-sinit 
Feb, 17. - 24. Mar. 3. 








& & & 

Ashford Bank . ‘ e 11,849 4,670 4,812 
Aylesbury Old Bank ‘ . 48,461 8,006 7,951 980 7,833 
Banbury Bank . ‘ ‘ e 43,457 6,426 
Banbury Old Bank . . . 55,153 6,417 
Bedford Bank . 34,218 14,258 
Bedfordshire, Leighton Buzzard 
Bank . 36,829 14,550 | 14,559 
Bicester and Oxfordshire Bank . 27,090 88 8,407 8,313 
Buckingham Bank . ° ‘ 29,657 7,966 75557 
Bury and Suffolk Bank . 82,362 15,647 15,399 
Cambridge and Cambridgeshire 
Bank . . ° 49,916 20,193 | 20,341 
Canterbury Bank . . ; 33,071 6,802 6,627 
City Bank, Exeter . : = 21,527 45344 4,168 
Colchester Bank . : : 25,082 10,053 9,907 
Darlington Bank. ° 86,218 41,117 40,341 
Derby Bank—Smith & Co. . 411304 6 5,427 5,531 
6 Dorchester Old Bank . ° 48,807 17,680 16,913 
East Riding Bank . ° ° 53,392 345133 34,250 
Exeter Bank . . . . 37394 8,691 8,520 
Faversham Bank . . 6,681 2,498 2,450 
Grantham Bank—Hardy & Co. 30,372 6 6,520 6,208 
Hertfordshire, Hitchin Bank . 38,764 14,573 14,328 
Hull & Kingston-upon- Hull Bk. 19,979 8,473 8,148 
Huntingdon Town & County Bk. 56,591 8 8,795 8,539 
Ipswich Bank . 27,689 13,330 | 13,260 
Ipswich & Needham Market Bk. 80,699 24,421 23,456 
Kington and Radnorshire Bank 26,050 8,078 8,477 
Leeds Old Bank. 130,757 48,266 | 46,201 
Leeds Union—W. W. Brown 
& Co. . 37459 ’ 21,859 | 20,073 
Leicester Bank ° . ° 32,322 J 6,595 6,410 
Lincoln Bank . 100,342 56,046 55,013 
Llandovery Bk. & Llandilo Bk. 32,945 68 75237 7,506 
Lymington Bank 5,038 I 1,224 1,166 
Lynn Regis & Lincolnshire Bk. 42,817 14,478 13,943 
Naval Bank, Plymouth . 27,321 6 6,246 6,642 
Newark Bank . ° 28,788 6,197 6,210 
Newark and Sleaford Bank ° 51,615 x 12,400 12,412 
Newbury Bank . i 36,787 8 4,828 4,590 
Newmarket Bank . . 23,098 7,127 7,225 
New Sarum Bank—Pinckney 
Bros. (now Salisbury Old i 15,659 I 1,865 1,766 
Norwich and Norfolk Bank . | 108,720 38,603 | 38,008 
Nottingham Bank . . . 31,047 . 13,579 14,555 
Oxford Old Bank . ° 34391 969 16,210 15,800 
Oxfordshire, Witney Bank . 11,852 ’ 1,836 1,502 
Reading Bank—Simonds & Co. 37519 10,017 10,089 





























WEEKLY RETURNS OF BANKS OF ISSUE. 





AVERAGE AMOUNT. 





NAME OF BANK. 
Feb. 17. Feb. 24. 





& & 

45 Reading Bank — ane 

Blandy& Co. . 91396 9,188 
46 Richmond Bank, Yorkshire ‘ 6,88 3,660 3,546 
47 Royston Bank 31363 3,295 
48 Sa’ ronWalden&North Essex Bk. 646 9,011 8,837 
49 ~ arg h Old Bank . 9,493 9,345 
50 Tring Bank and Chesham Bank 8,065 8,217 
51 Uxbridge Old Bank . ° 1,545 1,443 
52 Wallingford Bank . ‘ 1,436 1,376 
53 Wellington Somerset Bank . 6 3,680 3598 
54 West Riding Bank . ° ° ’ 18,682 19,469 
55 Weymouth Old Bank . » 5,416 4,955 
56 Wisbech and Lincolnshire Bank 13,165 12,854 
57 Worcester Old Bank . . 14,821 14,799 
58 Yarmouth and Suffolk Bank . 060 15,868 15,174 
59 Yarmouth,Norfolk & Suffolk Bk. 3545 | 39351 
| 


Torals .. 731,166 | 715,570 
































BANK OF FRANCE.—[In £’s sterling—oo,o00’s omitted.] 





Date 1893-94. — i poule- | Public 


Silver. Total. . Deposits. 








February ce a $50,6 £118,9 £8,8 
22 5°,7 TIQ,2 . 8,2 


March woe 50,7 19,2 nT 
- 2 Se 59,7 T1953 4,6 
pea * « «| Se 50,6 119,5 457 


March 16,1893... ||: 466,2 50,7 | £116,9 | £4 
a eee 5557 50,6 106,3 | 7,0 
” 19, 1891 . . 48,7 497 98,4 4,9 























BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.} 





Date 1893-94. Cash. Discounts. Notes. ——- 





1 
January ey Res 441,859 | £24,266 450,711 £16,761 
= Ae ss 43,623 23,942 48,003 19,526 





” 3 og ee 44,001 24,152 47,659 20,453 
February eA ow Oe 44,430 24,208 46,746 21,371 
Ss oh ie le 245947 46,007 23,418 
” . . . 25,621 445643 25,969 
a er 25,446 455429 25,057 
March e gh | 25700 451479 24,997 


March os | £23,275 £46 
| oe Be 49,307 


” w892 sti“ 69 5 441472 
a eee" 896 | «23,264 45,636 





























WEEKLY RETURNS OF BANKS OF ISSUE. 
— STOCK BANKS. 





AVERAGE AMOUNT. 





Authorized 
NAME OF BANK. neerg 


Feb. 10. Feb. 17. - 24. Mar. 3. 


. & & & & 
Bank of Whitehaven, Limited . 32,681 10,490 10,974 
Barnsley Banking Co., Limited 9,563 4;779 45535 
Bradford Banking Co., Limited 49,292 18,792 18,075 18,181 
Bradford Commercial Banking 
Co., Limited F ° 20,084 15,527 15,841 14,903 
Burton Union Bank, Limited . 60,701 16,046 16,281 17,753 
Carlisle & Cumberland Banking 
Company, Limited . 25,610 24,134 25,159 253478 25,075 
Carlisle City & District Bk., Ltd. 19,972 18,749 18,684 18,930 19,534 
County of Gloucester Banking 
Co., Limited : . » | 144,352 34,156] 34,721 34,112 33.553 
Cumberland Union Banking 
Co., Limited ‘ 355395 | 33,651 33,266] 33,927] 34,028 
Derby&Derbyshire Bkg. Co. La. 20,093 6,143 6,424| ‘6,167 6,418 
Halifax and Huddersfield Union 
Banking Co., Limited . . 445,137 10,926 11,160 11,219 10,890 
Halifax Commercial Banking 
Co., Limited : 13,733 8,696 8,018 8,236 8,168 
Halifax Joint Stock Banking 
Co., Limited i 18,534 14,822 15,581 15,148 14,810 
Huddersfield Banking Co., Ltd. 375354| 25,657 25,317 24,900] 25,185 
Hull Banking Company Limited 29,333 26,856 27,101 25,693 25,134 
Knaresborough & Claro —— 
Company, Limited R 28,059 155544 15,848 15,668 17,185 
Lancaster Banking Company . 64,311 48,723 49,740} 47,651 473553 
Leicestershire Banking Co., Ltd 86,060} 26,312 25,626] 25,285 245444 





Lincoln & Lindsey ae .Co., Ltd 51,620 44,564 44,088 43,786 439525 


Moore & Robinson’s Notts. 
Banking Cunanee, | Limited. 35,813 16,064 14,247 13,549 14,698 
North & South Wales Bank,Ltd. 63,951 335705 345395 33,004] 34,633 
Nottingham and Notts. Banking 
Company, Limited . 29,477 20,787 20,563 20,837 20,623 
Pares’s Leicestershire Banking 
Co., Limited ‘ 59,300} 23,855 24,330| 24,167 24,855 
Sheffield and Hallamshire Bank- 
Company 23524 8,575 8,143 7,895 8,179 

Shef eld ms Rotherham Joint 
Stock Banking Co., Limited. 52,496 14,817 14,805 13,834 14,791 
Sheffield Banking Co., Limited 35,843 14,090 12,814 13,720 14,266 
Stamford, Spalding and Boston 
Banking Company, Limited. 55,721 33,933] 33,500] 32,948] 33,138 
Stuckey’s Banking Co., Ltd. . | 356,976| 134,059] 131,950] 130,077| 131,350 

29 Swaledale and Wensleydale 
Banking Company, Limited. 54,372| 37:977| 37,623] 36,557] 36,740 

30 Wakefield and Barnsley Union 
Bank, Limited . 14,604 9,765 93722 9,218 9,263 

West Riding Union Bkg. Co. La. 34,029 14,499 145794 14,161 13,925 

- Whitehaven Joint Stock Bank- 
ing Company, Limited. .| 31,916] 19,582] 19,182] 19,585] 19,758 

33 Wilts & Dorset Bkg. Co., Ltd. 76,162 52,334 gh 507 50,938] 50,353 
34 York City&County Bkg.Co. ,Ld. 94,6905 | 83,720 83s 9238 | 81,8901 82,405 
35 Yorkshire Banking Co., Ltd. . | 122,532] 99,735] 98,549| 97,831 99,363 
36 York Union Banking Co., Ltd. 71,240| 64,611 65,377| 65,381 66,272 





ToTrats . 2,003,535 |1,085,'775 |1,081,931 |1,068,217 |1,0'76, 460 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized by the Acts of ade and ote a 
England— Bank of England. ‘ 4 . . ‘ £14,000,000 
207 Private Banks ° ° ° ° ° ° . . + 591539417 
72 Joint Stock Banks . ‘ . P . . ‘ » - 3,478,230 
Scotland— 19 Joint Stock Bank. » . ° ° ° ° + 3,087,209 
Ireland— 6 }oint Stock Banks . ° . . - 6,354,494 


£ 32,073,350 
Add, Increase, since, in authorized amount of Bank * England :— 

1855—Dec. 7th. ~ + £475,000 

1861—July roth. . ° ° . 175,000 

1866—Feb. 21st. ° e ° ° 350,000 

1881—April Ist. ° . ° ° 750,000 

1887—Sept. 15th . ° . ° . 450,000 

1889—Feb. 8th . Pe ° . ° 250,000 

1894—Jan. 29th . > . ° pe 350,000 

—_———_ 2,800,000 


Deduct, Lapsed Issues— £34,873,350 
England—141 Private Banks . ‘ ; - . . - $2,833,888 
36 Joint Stock Banks . ‘ . ‘ . + 1,474,695 


$4,308,583 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland —s issue 
of the Ayrshire Bank) . ° . £337,938 
City of Glasgow Bank ‘ , . . 72,921 
_—_——— 410,859 
—_—_-aer 457195442 


£ 30,153,908 





> 
. 


Summary of Present Fired Fssues. 


England— BankofEngland . . ° ° . . . . & 16,800,000 
» 59 Private Banks . ° ° ° ° ° ° ° ° 2,319,529 

36 Joint Stock Banks . . . . ° . . ° + 2,003,535 

Scotland— 10 Joint Stock Banks . ° ° ° ° en ° - 2,676,350 
Ireland— 6 Joint Stock Banks . ° ° ° ° ° ° + 6,354,494 


30,153,908 


Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was, at that date ° ‘ ° P ° 207 

Diminished in number by a ° . ° ° ° 7 

Lapsed Issues. . . . - Iq! 


The number of Joint Stock Banks authorized to issue rene own notes by the same 
Act, was at thatdate . ° ° ° ° ° 
psed Issues . ° . ° . . . . . . . ° ° 


The number of Banks authorized to issue their own notes in Scotland by the Act 
of 1845, was ° 


Diminished in number by amalgamation 
Lapsed Issues, as stated above . ° 








616 CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING MARCH 3RD, 1894. 





























Fixed Issues| Feb. to. Feb. 17. Feb. 24. March 3. 
& & & & & 
59 Private Banks +| 2,319,529 | 731,166) 715,570! 705,231 | 703,190 | 
36 Joint-Stock Banks . r 2,003,535 | 1,085, 775\ 1 081,931 1,068,217 | I 1076, 460 | 
95 Totals . . 4,323,064 | I 816,941 1,797,501 1,773,448 1,779,650 | | 





Average Weekly Circulation of these banks for the month iia as above :— 





Private Banks . . . - £713,789 
Joint-Stock Banks . . ‘ ‘ . . . . 5 ° . 1,078,096 
Together . ; 41,791,885 


On comparing these neute with the ‘eens fer the previous math, aay 
show :— 





Decrease in the notes of Private Banks . i . : . . ‘ 442,875 

Decrease in the notes of Joint-Stock Banks. . . . . . 31,061 

Total Decrease on the month . . . ‘ . 4735936 
And, as compared with the corresponding period of last year: — 

Decrease in the notes of Private Banks . : " - £151,190 

Decrease in the notes of Joint-Stock Banks. . : . . ; 39,494 


Total Decrease as compared with the corresponding period of last year . £190,684 


The following is the comparative state of the circulation as regards the Fixed 
Tssues — 


The Private Banks are Je/ow their fixed issues . - ‘ : r - £1,605,740 
The Joint-Stock Banks are de/ow their fixed issues . . . . . 925,439 
Total de/ow their fixed issues . R . . . : . : - £2,531,179 





Summary of Frisb and Scotch Returns 
To FEBRUARY 24TH, 1894. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. :— 


Average Circulation of the Irish Banks . : ‘ : . . - £6,253,682 
Average Circulation of the Scotch Banks ; : ; : . - 6,101,265 
Together . - + £12,354,946 


On comparing these amounts with the Returns for the previous math, thay 
show— 


Decrease in the Circulation of Irish Banks. : ‘ . . . 478,477 

Decrease in the Circulation of Scotch Banks . . . . ‘ ; 119,259 

Total Decrease on the month . . ‘ . - £197,736 
And as compared with the corresponding month a last cis 

Increase in the Circulation of Irish Banks. . : . £252,159 

Zncrease in the Circulation of Scotch Banks . . i : ‘ 110,711 





Total Jucrease as compared with the corresponding period of last year . £362,870 
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The Fixed Jsswes of the Irish and Scotch Banks at the present time are :— 





Ireland, 6 Joint-Stock Banks . ‘ : 6 ¥ ; ‘ . 46,354,494 

Scotland, 10 Joint-Stock Banks . . ° ° . ° ‘: ° 2,676,350 

Together 16 ‘ i x ‘ : ‘ = ‘ 49,030,844 
‘Be The Actual Circulation compared with the above gives the following results :— 

Irish Banks are Je/ow their fixed issues . . ° . . . £100,812 

Scotch Banks are adove their fixed issues . ‘ s ‘ ‘ . 39424,914 

Total above fixed issues ° ° ° . ° ° ° . . 43324, 102 


Average amounts of Gold and Silver coin held by these Banks during the past month :— 
Gold and Silver held by the Irish Banks. . \ 4 : . 43,100,758 
Gold and Silver held by the Scotch Banks . . . . . ° 4,636,831 


Tegeter . sls pee gk Re oy . . . . -  £75737,589 


Being a decrease of £62,328 on the part of the Irish Banks, and a decrease of £214,871 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





+ 


Circulation of the United kingdom 
To MARCH 3RD, 1894. 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 




















February. March. | Increase. | Decrease. 

Bank of England (month ending 4 | 4 4 | 4 
March 7th) - + + | 24,700,735 | 24,161,417 wee | $39,318 
Private Banks. . . s 756,664 713,789 ee 42,875 
Joint-Stock Banks . ‘ ‘ 1,109,157 1,078,096 31,061 
Total in England . . .| 26,566,556 | 25,953,302 ~<a 
Scotland ° ° ° ° 6,220,523 6,101,264 at 119,259 
Ireland . : ' es ;: 6,332,159 6,253,682 sie 78,477 
United Kingdom « «| 39,tt9,238 | 38,308,248 | Net decrease.. » 810,990 














As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £519,894, a decrease in Private Banks of £151,190, 
and a decrease in Joint-Stock Banks of £39,494; in Scotland an increase of £110,711, 
and in Ireland an increase of £252,159, thus showing that the month ending March 3rd 
as compared with the corresponding period last year, presents a decrease of £710,578 
in England, and a decrease of £347,708 in the United Kingdom. 


The Returns of the Bank of England for the month ending March 7th give an 
average amount of Bullion, in both departments, of 429,770,392. f On a comparison of 
this with the Return for the previous month, there appears to be an increase of £2,170,492, 
and as compared with the corresponding period of last year, an increase of £2,743,321. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending February 24th was £7,737,589, being a decrease of £277,199 as com- 
pared with the Return of the previous month, and an increase of £286,573 as compared 
with the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE FouR WEEKS ENDED SATURDAY, THE 24TH FEBRUARY, 1894. 


IRISH BANKS. °* 









































Average Circulation during Four Weeks Pane a 

Sidinitiaia ending as above. and Silver 

NAME OF BANK. Eeuchtien. ned 
Ee Under £5. Totals. | Weeks ending 

er £ £ £ £ 

1 Bank of Ireland . 39738,428 || 1,588,725 | 887,175 | 2,475,900 | 619,446 
2 Provincial Bank of Ireland 927,667 332,096 399,904 732,000 327,313 
3 Belfast Bank. 281,611 || 308,990 | 274,758 | 583,748 | 389,355 
4 Northern Bank . . 243,440 250,757 268,810 519,567 405,435 
5 Ulster Bank . . «|| 311,079 || 409,997 | 338,578 | 748,575 | 557,748 
6 The National Bank ‘ 852,269 738,967 454,925 | 1,193,892 801,461 
Tora ts (Irish Banks) . || 6,354,494 || 3,629,532 | 2,624,150 | 6,253,682 | 3,100,758 











SCOTCH BANKS. 





Bank of Scotland . 343,418 274,791 648,563 | 923,354 765,643 
Royal Bank of Scotland . 216,451 244,177 557,975 802,052 730,461 
British Linen Company . ||. 438,024 207,569 531,306 738,935 523,513 
Comcl. Bank of Scotland 374,880 223,390 582,065 805,455 539,852 
5 National Bk. of Scotland 297,024 196,416 506,591 703,007 562,787 
6 Union Bank of Scotland . 454,346 232,100 566,564 798,664 538,057 
7 Aberdeen Town&Cy. Bk. 70,133 107,869 139,359 247,228 213,213 
8 N.ofScotland Banking Co. 154,319 164,281 198,193 362,474 243,846 
9 Clydesdale Banking Co. . 274,321 190,221 423,363 613,584 445,209 | 
10 Caledonian Banking Co. 539434 40,785 65,726 106,511 74,250 | 


TOTALs (Scotch Banks) . || 2,676,350 || 1,881,509 | 4,219,665 | 6,101,264 | 4,636,831 


-wnvre 
































Bills on $ndia. 




















Councit Bits. TELEGRAPHIC TRANSFERS. 
1894. 
Average. Minimum. Average. Minimum. 
xs « s @ a so «& 
I 1°574 
February 21st . : ‘ I 1°594 r 132 to 1 13 
1 16 
February 28th. . ° I 1°562 I Ix 1 17562 I 1% 
I 2°0625 Hs 
March 7th . : ‘ - to 1 33, to {: 2 
I 2°083 I 2°094 
I 19375 I 19375 
March 14th . . . ‘ to 1 1 to 1 
: 2 1 1948 
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BANKS. 
No, of Shares | Dividend. NAME. Paid. — 
100,000 3/ Agra, Limited 6 33 
50,000 2/ nglo-Argentine Ld., Nos. tto 0,000 issat ry rem, all paid 5 # 
150,000 8 fl. hatbedoneien (P = 120 fl, | 12 
29,970 7/ — Salted i os os om 10 roxd 
80,000 3/ Anglo-E; an, Limited a i ok ee os 5 at 
60,000 5/ Anglo-Foraga n Banking, Limited. - we ‘ SS ie | 7% 
10,000 2/4t i—-See Limited ae és - wk 6 6+ 
40,000 6/3 Bank ot f Africa, Limited .. - ne << ee ae 6 & 
40,000 30/ Bank of Australasia . ee a es 4° xd 
30,000 24/ Bank of British Columbia, Nos. 1 to 30/000 a ee es 20 314 
20,000 35/ Bank of British North America .. 50 72 
199,875 2/ Bank of China, Japan and Sts., Lim., 109, 589, ‘Nos. “Hast to A 
66,125, and ror,126 to 145,839 am. resent ) 35/- 3dis. 
100,000 3/6 Bank of Constantinople ‘a . ° - ee 6 3t 
20,000 16/3 Bank of Egypt, Limited .. ee a : 12} 14 
80,000 |*1s5% peran.| Bank of Live 1, Limited 412. 108.) 372 
62,500 2s/ Bank of New South Wales (on London Reg. I S605 Staves) 20 43 
18,177 - Do. Do. New (6,019 Z #2 20 43 
100,000 2/74 Bank of New Zealand (om London Reg., 27,601 See < 5} 4 
50,000 3/9 Do. New Shares (Z. Reg.), jos. a to nee 7 6% 
50,000 6/ Bank of Roumania .. ° 6 6} 
100,000 2/6 Bank of Tarapaca and London, Limited 5 2t 
— _ Bank of Victoria, Limited (on London Reg., 26, 6 Shares) -- _ 
122,500 s/ The y= rT District and Counties Banking pememes £4 9 
50,000 8/ British Bank of South America, Limited 10 12 
93,250 16/ Capital and Counties Bank, Limited, Nos. 1 to > 93,250 on 10 33% 
40,000 14/ Chartered of _— Australia and China oe 20 20 
100,000 1o0/ City, Limited . g = = on nes - to 19% 
20,000 30/ Colonial 30 39 
_ Commercial Bank of Australia, Ld. (on Z Lon. Reg. 27,600 Shs. ) _ - 
200,000 3/7 Consolidated, Limited ° 4 7t 
13,505 12/6 Delhi and London, Limited 25 144 
= = English, Scottish and Australian Chartered, Nos. 1 to 45,000 — _ 
40,000 5/ German Bank of London, Limited 10 10 
80,000 20/ Hong-Kong & Shanghai Bk. Corp. (Lon, Reg. * 44,000 Shs. ) 283 26% 
99,800 s/ Imperial Bk. of nt Nos. a 2 a — y 10 3? 
500,000 14/ Imperial Otto: ae 10 15 
20,000 7/6 International Bank of London, Limited. ee ne ee 15 9 
12,620,4, 12/6 Ionian .. : we os we 25 14 
30,000 124 % Live: i Union Bank, Limited : ow a pe . | 420 52 
208,250 12/ Lloyds, Limited ve aa a a - 8 25 
75,000 10/ Louies and Brazilian, Limited _. we > we a to 16 
100,000 44/ London and County, Limited a ee 20 go 
655456 18/9 London and Midland, Limited, Nos. 1 to 65,456 ee - 12t 37 
100,000 8/6 London and Provincial, Limited, Nos. 1 to 100,000... - 5 19 
60,000 25/6 London and River Plate, I imited, Nos. 1 to 60,000 .. 15 26 
70,000 4/23 London and San Francisco, Limited .. ee 7 6 
30,000 20/ London and South Western, Limited, Nos. 1 to 30,000 oo 20 43% 
140,000 24/ London and Westminster, Limited 20 $5 
80,000 3/ London Bank of Mexico and - America, la, Nos. rto to Bojo00 5 3 
_ - London Chartered of Australia .. - _ 
120,000 15/ London Joint Stock, Limited . oe =e et 15 314 
25,000 9/7 London, Paris and American Bank, Limited se ee a 16 25 
50,000 | 15% per an.| Manchester and County Bank, Limited :| fe 53% 
100,000 20/ Manchester and Liverpool District Banking Co., Limited : 10 47 
75,000 1/23 Merchant, Limited 4 2 
90,000 10/6 Metropolitan Bank of England & Wales, Ld., Nos. rto 90,000 5 15t 
150,000 9/ National, Limited 10 19 
_ ae National’ Bank of Australasia (on "Lon. Reg. be 26,797 Shares) _ _ 
200,000 5/6 National Bank of Mexico .. $40 8 
100,000 1/3 National Bank of New Zealand, Limited, Nos. 1 to ) T00,000 } I 
40,000 18/10$ National meer a of England, =— . r 42k 
215,000 “ } Do. do, “ - ot 12 48 
000 3% North and me. Wales Bank, Limitea . <= oe nol See 34 
40,000 ‘a North Eastern, Limited 6 11% 
50,000 19/ Parr’s Banking Co. and the Alliance Bk., Ld., Nos. 1 to 50,000 20 Zs 
5,915 15 Preston Banking ar ae Limited, Qrdinnry, £100 Re 25 
2,000 10 Do. do. do. * £100 25 52 
40,000 12/6 Provincial of Irelands ‘Limited as 412. ros.| 24 
— _ Queensland National, Limited (on Lon. Reg., 423776 " Shares) - _ 
e:| = |aestiaee ee i7et Share). | 33 oy 
000 20/ nion uu: iia, Limit on Lon. 9 47,701 25 4 
4750,000 4% Do. 4% Inscribed Stock B2e 100 102 
110,000 15/6 Union of London, Limited es ae ~ 15% 33 
24,975 4/ Union Bank of Spain and England, Limited |: ona a 10 ahxd 























* Including bonus, 
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INSURANCE. 
from Jana 2to 
= dend. NAME. Paid. | Quotation. arch 1 
‘Highest. Lowest. 
8 6d. | Albion Fire earn Amen, anit, eee I 
to 100,000 . 4 at = er 
20 4/ Alliance Assurance $2 4/ 93 4 8t8 
100 10/ Alliance _— Limited 25 42 4 4° 
50 s/ Atlas 6 ert org 21 
20 | 12/ British and Foreign Marine, Lim., Nos. 1 to Cee 4 22k 22} art 
10 — | British Law Fire, Limited, Nos. 1 to 100,000 I I Ys 8 
25 7/6 | Clerical, Medical and General Life .. .. | $2 to/ 17 178 178 
50 7/6 | Commercial Union, Lined, Nos. 1 to 9 $0,000 sae 5 308 31% 28 
100 45 eee Fire . 80 1474xd - 
50 2/6 5 4t 48 43 
10 4/ Ee = ‘Liability Assurance Corporation, Lim. We 
0S, 1 to 75,000 : 2 3t 3}t 33 
100 21/ Equity and Law Life oo] 6 22 223 22 
100 7/6 | General Life ‘2 | 5 12 128 12 
To 2/6 | Guardian Fire and Life.. wt gt 98 8 
20 | 10/ Imperial, Hinbel.. : Ee ws | 5 27 27% 234 
20 5/6 om aes BA | 4 7 7 al 
15 5/ Indemnity Mutual "Marine, Limited : ey i 7 8 » 6 
20 2/ Lancashire, Nos. 1 to 136,493 -- - : | 2 5 48 48 
100 17/6 | Law Fire .. - ie a - on oe | 2 15 15 142 
10 o#@. | Law Guarantee & Trust Soc., Ld., Nos. 1 to wenaee I 14 i oY 
20 10/ Law Life 20 24 24 24 
To 2/9 | Law Union & Crown Fire and Lig, Nos. rto uk 12/ 5 st st 
Stock 4% Do. do, chaentamaaess toc! 100 105 _ - 
5° 14/ Legal and General Life . 8 14 - - 
8} 1/3 | Lion Fire, Limit 13 + Ys i 
Stock |  10/ Liverpool, London and Globe Fire and Life | 2 44 44 42 
— 10/ Do. do. (Globe At Annuity) . _ 29% 2038 29? 
25 15/ London . ~ 124 51 50k 47% 
25 3/ London and Lancashire Fire (1. key 2t 16 15% 144 
10 2/ London and Lancashire Life .. ‘ “ : 2 4 _ 
20 2/ London and Provincial Marine, Limited ‘ 2 2 “al 2 
5 6/ London Guarantee and Accident, Limited .. | 2 gd & bl — _ 
25 7/6 | Marine, Limited . . | 4 32 32% 30% 
10 2/ Maritime, Limited, Nos. 1 to §0,000 2 4t _ _ 
1° 1/6 | Merchants Marine Limited ~.. 2k 2} aye 2 
10 2/42 | Mortgage Insurance Corporation, Nos. 5t to 71,552 5 -_ — - 
10 3% | National Marine, Limited, Nos. 1 to 50,000 2 i > - 
25 to/ North British and yee ge Nos, 1 to 110,000 .. 63 37 37 324 
T0o 20/ Northern, Nos. 1 to To 62 624 58t 
100 40/ Norwich Union Fire panne ‘Soc., Nos. to 11,000 12 95 944 934 
25 s/ Ocean Marine, Limited, Nos. 1 to 40,000 2} si 6 4 
10 1/ Palatine Insurance, Ltd., 1- me 25,299-1 osm 2 3t 3 33 
10 2/ Pelican, Nos. 1 to 100,000 I 2} 2s 2 
50 90/ Phenix .. 50 2614 5 230 
100 25/ Provident Life To 28xd _ — 
To s/ wesg A panama, Nos. 1 to ener 2 7xd 7 63 
5s | 3 | RockL - 10/ ‘ 64 a 
Stock 8% | Royal (Sly 100 320% 328 320} 
20 | 12/ Royal Insurance, Nos. 1-99,915 & 100,001-125,719 3 47 47% 432 
to 3/ Sun .. 1o/ 9 7 
be) 3/9 | Sun Life 7 14 ti 14 
20 6/ Thames and Mersey Marine, Limited 2 to 10%5 ro} 
10 o/ Union Assurance. . 4 20 208 194 
20 4/ Union Marine, Limited. 3t 83 _ = 
/ Universal Life 2 358 
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ROYAL INSURANCE BUILDINGS, 
1 North John Street, 
LIVERPOOL. 


FIRE. 


ROYAL INSURANCE BUILDINGS, 
28 Lombard Street, 
LONDON. 


LIFE. 








Extracts from the Company’s Report for 1892. 


TOTAL INVESTED FUNDS, 31st DEC., 1892. .£8,003,265., 
FIRE DEPARTMENT. 


NET PREMIUMS, after deducting Reinsurances . . . . £2,033,053. 
LIFE DEPARTMENT. 
NET PREMIUMS, after deducting Reinsurances .. , , £380,154. 





EXTRACT FROM AUDITORS REPORT. 


‘We have examined all the securities held here . . . . and have found them correct and in 
order, and we further certify that the present aggregate market value thereof is in excess of the amounts 


MH - ” 

in the balance-sheets. CHARLES ALCOCK, Manager. 
JEFFREY BEAVAN, Sub-Manager. 
JOHN H. CROFT, Secretary in London. 


THE LANCASHIRE INSURANCE 60. 


CAPITAL THREE MILLIONS. PAID-UP CAPITAL AND FUNDS, £1,540,033. 
LIFE DEPARTMENT. 


Moderate Rates with Liberal Conditions as to Foreign Travel and Residence and 
Interim Bonuses. Payment of Claims Immediately on Proof of Death and Title. 


LIFE BONUS YEAR, 1894. 
_The Quinquennial Life Valuation will take place at the close of 1894. Profit 
Policies effected during the Current year will rank for Bonus. 


FIRE DEPARTMENT. 


Insurances granted at Home and Abroad at equitable rates. 


Head Office-—EXCHANGE STREET, MANCHESTER. 

















Directors. 
Epwarp Cowarp, Esq, Chatrman. 
JoHN ALEx. BEITH, Esq. Sir Jas. KING, Bt., Glasgow. J. S. Mayson, Esq. 
THos. HorNBy Birtey, Esq. | Bosp1n T. Leecn, Esq. ADAM Murray, Esq. 
W. H. Brap ey, Esq. SirDoNALD MATHESON,K.C.B., | JAMES PARLANE, Esq. 
HucH Brown, Esq., Glasgow Glasgow. F. W. ReyNo_ps, Esq., Liverpool. 
Auditors. 
Joun E, Hattrpay, Esq. and RICHARD BRUTON, Esq. 
Solicitors, Medical Adviser. 
Messrs. JANION & HALL. WM. THORBURN, M.D. 


DIGBY JOHNSON, General Manager. 
March, 1894. CHARLES POVAH, Sub-Manager. 

















SUN LIFE 
Estabiisned 1810 ORF FICE 


63 THREADNEEDLE ST., 
LONDON, E.C. 














FOR OLD AGE ASSURANCES 


Payable in Lifetime or at Previous Death. 





ALL LOADINGS RETURNED. 


Overtures from Sound Business Men for Special Appointments on Salary and Commission receive 
careful consideration, and Applications for Agencies are invited. 


(= SPECIAL FEATURES. “Wl 


OFFICE FOUNDED 1810. ABSOLUTE SECURITY. LOW PREMIUMS. 
LARGE CASH BONUSES. LIBERALITY OF CONDITIONS. 
DAILY MEDICAL EXAMINATIONS. 
RAPID COMPLETION OF PROPOSALS, ETC. ETC, 
ApprEss:—7HE ACTUARY, Sun Lite Office, 63 Threadneedle Street, E.C. 








3 & § GEORGE STREET. 


THE STANDARD LIFE ASSURANCE €0. 


ESTABLISHED 1825. 





PRESENT POSITION. 
Annual Revenue - - - + - £1,000,000. 
Accumulated Funds - - - + - £7,500,000. 
Claims Paid oe - = = £15,000,000. 


LOANS GRANTED ON LIFE INTERESTS AND REVERSIONS. 
EDINBURGH : DUBLIN : 


66 UppER SACKVILLE STREET. 


LONDON: : 


83 Kinc WILLIAM STREET, E.C. 
3 Patt MAL. East, S.W. 














SECOND EDITION. IN CLOTH, 5s. 


THE LAW OF 


DIRECTORS & OFFICERS or JOINT STOCK COMPANIES: 


THEIR POWERS, DUTIES AND LIABILITIES. 
By HENRY HURRELL and CLARENDON G HypbDks, 
Of the Middle Temple ; Barristers-at-Law. 











And, as a Supplement, a TREATISE on the DIRECTORS’ LIABILITY ACT, 1890, 
POST FREE, 74. 





WATERLOW AND SONS LIMITED, London Wall, London, E.C. 














ET. 
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$nsurance and Actuarial Record. 


COLONIAL BANK DEPOSIT INSURANCE COMPANIES. 


“ayN our last December number we gave an account of the 
9 various companies which devote themselves to the 
insurance of colonial bank deposits as well as other 
securities. Owing to the magnitude of the Australian 
crisis, which caused a delay in the payment of bank 
deposits for years, several of the companies found that they 
could not relieve the insured of the deposit receipts which they 
held. The step which these companies took was almost identical 
with that taken by the banks, viz., reconstruction and delayed 
payments. Actions raised against the companies helped greatly to 
accelerate the action of the latter, and to force on reconstruction at a 
rapid rate. It was unsatisfactory that some of them repudiated 
liability, although the Court often decided that it was clear as any- 
thing that they were fully liable under the terms of the policies 
which they had issued. This is the more to be regretted because 
the spirit of repudiation of lawful contracts is a bad element in 
business, tending as it does to destroy that principle of honour and 
honesty which is the basis of all trade and business operations. 
One is apt to say, “Why should I insure with such and such a 
company my bank deposit? The company will get out of its 
obligation if it can. At the least, it will contest the claim;” and 
who likes the worry and anxiety, letting alone the expense, of 
fighting a company? All this, added to the discredit necessarily 
attaching to reconstruction, must help to keep the companies from 
obtaining new business, and new business is essentially indispensable 





‘ tothem. They cannot get along without it, although, of course, 


they may push other kinds than that of colonial bank deposit 
insurance. They can push the insurance of bonds and other 
securities. It would not be wise of them, however, to promote 
underwriting, as some of them have already burnt their fingers 
with that, with the result that the shares whose flotation they 
became sponsors for were left on their hands. Since the great house 
of Baring stooped to underwriting foreign stocks, let the British 
company which insures bank deposits and securities generally 
beware! It is a dangerous game, especially at present, when the 
formation of companies is not proceeding favourably, capital being 
timorous and conservative at this moment. 
VOL. LVII. 44 
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Turning from these considerations to the records of companies 
we find that the Law Guarantee Society held recently their sixth 
general meeting in their offices, 49 Chancery Lane, W.C. Mr. Wm. 
Williams, who presided, said that although they had during the year 
gone through a very severe crisis in the commercial world, it was 
satisfactory to the directors to find that they had not sustained any 
very serious damage. The whole of their risks in connection with 
the bank deposit business, which, up to the time of the stoppage of 
the Australian banks, had always been regarded as a safe business, 
did not on December 31, 1893, exceed £153,000. Of that sum 
£60,573 was in respect of banks which had not suspended payment, 
and which were of the highest possible character; and £75,575 was 
in respect of banks that had suspended payment and reconstructed, 
and on which no loss was anticipated. Of the latter banks, their 
average risk did not exceed £7,000, and for that they had made 
most ample provision. The liability on deposits of banks in 
liquidation amounted only to £16,704, and in respect of that they 
had written down by 40 per cent. the guaranteed deposits already 
taken over, which would cover all loss. Rumours had been circu- 
lated that they had been mixed up with the Jarvis-Conklin 
Mortgage Trust Company, and therefore he wished to state that they 
were only trustees for the debenture-holders, and had not guaranteed 
a single debenture. They had, during the year, received £50,429 
for premiums and commissions, and, after allowing 49,207 for 
reassurances, there remained a net income of £41,222, which 
enabled them, after making provision for their liabilities, to pay 
a dividend of 4 per cent. It will thus be seen that the Law 
Guarantee Society has come scatheless out of the Australian bank 
ordeal. 

The Securities Insurance Company were defendants in an action 
raised against the company by the Home and Colonial Assets 
Corporation. The action was brought before Mr. Justice Day, in the 
Queen’s Bench Division, upon a policy of insurance in reference to 
debentures for £12,500, issued by the Real Estate Mortgage and 
Deposit Bank of Melbourne. In consideration of a payment of $ 
per cent., the defendants granted the plaintiffs an option of 
insurance at 5s. percent. The payment was made in September, 
and the plaintiffs called for the policy in the January following. 
A substantial point taken by the plaintiffs was, that at that time the 
plaintiffs knew that the Real Estate Company had difficulty in 
raising the money to pay the interest due in January, and did not 
inform the Securities Company. _ It was held by the plaintiffs that 
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at the date the option was purchased nothing was known to the 
prejudice of the Real Estate Company. Mr. Justice Day held that 
it was clear information was in possession of the plaintiffs as to the 
position of the Australian company which ought to have been 
communicated to the assurers. Unless the plaintiffs were prepared 
to show that the officials of the defendant company already 
possessed that information, he must give judgment for the defendants. 
The plaintiffs could not do that, so Mr. Justice Day entered 
judgment for the defendants. The withholding of “ material facts and 
circumstances” had proved fatal to the claim of this Australian land- 
bank, and so saved the Securities Company to that extent. 

In pursuance of an order of Mr. Justice Vaughan Williams a 
meeting of the creditors of the Securities Insurance Company, 
Limited, and holders of policies and contracts of insurance and 
guarantee issued by the company, whose debts and claims have, or 
shall have, matured for payment prior to the date of the meeting, 
was held on 4th January, in Winchester House, under the presidency 
of Sir E. Colville Nepean, one of the liquidators. The chairman 
stated that the object of the meeting was to consider a scheme of 
arrangement for transferring the assets to a new company, to be 
formed under the same name, but with a somewhat reduced capital ; 
the shares of the old company were £10 each, of which £2 was called 
up for the general purposes of the company, and the remaining £8 
constituted a reserve capital for liquidation purposes solely. The 
object of the scheme was to render £3 of that capital available for 
the general purposes of the company. But in order to get this done, 
shareholders must first approve of reconstruction and liquidation. 
That meeting was held on 24th October last ; the scheme was passed, 
and they went into liquidation on that date. There were some 
creditors whose claims were disputed by the company and the liqui- 
dators. All of these disputed claims, with two exceptions, arose in 
connection with the Australian reconstructed banks, and which 
matured prior to October 24th, 1893, the date of the company’s 
liquidation. These claims stood in the same position as if the 
company were not in liquidation. 

Some of these claims were the subjects of actions in the Scotch 
Courts. The liquidators were allowing holders of policies for deposit 
receipts which were in dispute to receive the interest from the recon- 
structed banks without prejudice on, either side, but more than that 
they could not do, as the matter was sub-judice. The liquidators 
intended to put forward test cases and carry them to the House of 
Lords, should decision be given against them. He expected a large 


44* 
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surplus to be available for the general body of policy-holders. The 
assets at the commencement of the winding-up included cash in 
hand £22,756, while the securities not at present convertible, of doubt- 
ful value, in case of liquidation, were estimated to produce £60,584 ; 
this was, if the securities were forcibly realised in a compulsory liqui- 
dation. The securities, if nursed, might be worth £224,801 instead 
of £60,584. With regard to the calls in arrear and uncalled capital, 
the estimate made provided for compulsory liquidation ; but they 
believed that a call at the convenience of the shareholders would 
produce, including calls in arrear, £257,824, instead of £230,000. 
The result was, after deducting the liabilities, a clear surplus of 
£253,000 remained. The meeting voted approval of the scheme 
and instructed the liquidators to carry it into effect. 

At a later meeting of holders of policies and contracts of insurance 
and guarantee, issued by the company, whose claims had not 
matured for payment prior to January 4th, it was explained to the 
meeting that the shares in the new company would be £8. Ios. 
instead of £10, £1. 10s. per share being written off for loss. The 
chairman said that, when they got their money in, they would be able 
to pay every one of the claims maturing after March 31st practically 
as they matured. The scheme was approved by this meeting also. 

A meeting of the contributories of the company was held in the 
same place and under the same presidency. After a long wrangle a 
motion of approval of reconstruction was carried by 11,971 votes and 
proxies given in its favour as against 4,000 for a hostile amendment. 
The scheme of arrangement was thus twice sanctioned by three 
different classes—shareholders, policyholders and contributories. 

The petition for sanction of the scheme of reconstruction of the 
company was brought before Mr. Justice Wright on 7th February, 
when his Lordship approved of the scheme, but directed counsel to 
draft a provision giving the old founders half the dividend over 8 per 
cent., not cumulative, and not restricting the discretion of the directors 
at all as to the amount they might place to reserve. 

Coming now to the Mortgage Insurance Corporation, an appeal 
case was heard by Lord Coleridge and Mr. Justice Collins, sitting as 
a Divisional Court of Queen’s Bench, Simpson and Another v. 
Mortgage Insurance Corporation, this being an attempt to decide the 
amount of premiums to be paid in respect of deposits with Australian 
banks. It was an appeal against the decision of the county court 
judge in Liverpool. Counsel stated that though the sum in dispute 
was small, it raised a question of great importance and far-reaching 
deposits. This was one of those cases which arose out of the insurance 
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of deposits with Australian banks. The plaintiffs had deposited £1,000 
with the Mercantile Bank of Australia which had been wound up. 
They sued the Mortgage Insurance Corporation for part of the 
premium paid in respect of the £1,000. The county court judge held 
that the plaintiffs were entitled to £125, and that the balance (£875) 
would be repaid in 1895. The premium which the plaintiffs had paid 
on the £1,000 was £2. 10s, per annum, and they now protested against 
paying this sum, alleging that as £875 was the amount of the risk, 
they ought to have a proportionate reduction of the premium. The 
county court judge upheld that view, and ordered that the amount 
paid under protest should be returned. The money had been 
deposited with the bank for five years. It was argued that, as the 
plaintiffs had agreed to pay £2. 10s. premium for five years, and had 
also proved in the winding-up of the bank for a certain sum, the 
county court judge was wrong in reducing the premium. 

Lord Coleridge said the county court judge was wrong, and his 
decision must be reversed. The true meaning of the contract here was : 
“You pay us so much for five years, and at the end of the five years 
we will pay you what the bank guaranteed against has not paid 
you, and so much of the interest as the bank has not paid.” That 
was one entire bond between the parties. If at the end of the five 
years, the premium having been paid, the Australian bank was called 
upon to return the £1,000, and could not do so, the Mortgage 
Corporation must pay or make up the deficit. During the five years 
the Mortgage Insurance had a right to the premiums agreed upon 
under the original contract. The defendants gave the security of their 
funds and reputation in consideration of the plaintiffs paying them 
£2. 10s. year. It was perfectly plain that this bargain gave the person 
guaranteed the tight to pay these premiums from year to year, and to 
insist upon the Mortgage Corporation taking these premiums. The 
right was ascertained and the figure was ascertained. The defendants 
could not ask more, and the plaintiff could not pay less. The plaintiff 
undertook, once for all, to pay £2. 10s. a year for five years, in return 
for which he got the security of the Mortgage Corporation ; and if it 
was solvent, plaintiff had the right to get from it at the end of five 
years anything which the bank in Australia had been unable to pay. 
Mr. Justice Collins agreed, and the appeal was allowed, the judgment 
of the Court below being reversed. 

Another case against the Mortgage ‘inate Corporation was 
heard before Justices Wills and Wright in an appeal by the corpora- 
tion from an order of Mr. Justice’ Bruce, at chambers, refusing to 
stay an action against them by Harrison, the plaintiff. The present 
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action had reference to a policy guaranteeing the payment of a 
deposit note of £1,000 given by one of the Australian banks. The 
writ was specially endorsed, and the Master of the Rolls, following 
an order of Mr. Justice Bruce in another action of a similar nature, 
gave leave to defend on payment of the sum claimed into Court 
within ten days. An application was subsequently made to Mr. 
Justice Bruce to stay the proceedings, on the ground that the 
defendant company had gone into voluntary liquidation. It was 
submitted for the corporation that the fact that it had gone into 
voluntary liquidation was sufficient to entitle the liquidator to a stay. 
For the plaintiff it was submitted that in this case the liquidator was 
not entitled toa stay of proceedings because the company had merely 
gone into voluntary liquidation for the purpose of reconstruction, 
and for the protection of its assets. With regard to the position of 
the company, it had been stated over and over again that it was not 
insolvent. Mr. Justice Wills said it seemed to him to be clear on 
the authorities that upon the winding-up of a company all actions 
pending must be stayed to assure equality of distribution ; therefore, 
the order asked for to stay the action would be granted. Mr. Justice 
Wright concurred. 

By order of Mr. Registrar Emden, a meeting of shareholders 
took place at Cannon Street Hotel on 11th December, 1893, to 
confirm the scheme of arrangement for reconstruction submitted and 
approved at meetings held on 14th November of same year. The 
scheme provided that all claims in respect of the principal moneys of 
deposit receipts insured by the corporation which had matured, and 
might mature, before October 1, 1900, should be postponed until that 
date, the Corporation in the meantime paying interest at the rate of 
4 per cent. per annum on all those claims; the assured would only 
be asked to pay premiums up to the time when the original deposit 
receipt matured ; 4150,000, the nominal value of securities, was to 
be lodged with trustees, so as to ensure repayment of claims on the 
corporation. A resolution was agreed to on approval of the scheme, 
and asking the Court’s sanction to it. A meeting of secured creditors 
of the corporation also gave it their adhesion. 

A meeting of holders of debenture and deposit-receipt policies 
was then held. It was there stated that the uncalled capital 
amounted to £357,000, and that a call was already in operation for 
the purpose of meeting the current ordinary requirements and to pay 
off secured creditors. The approximate value of the assets was 
£434,000, and the liabilities £243,600. During the past six months 
a small deficiency had arisen on mortgages, about 1 per cent., but 
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a large amount had been realised on them. No loss was anticipated 
on the general bulk of them. The total obligations at this time 
were about £8,500,000. At subsequent meetings of two other 
classes of creditors, the. same resolution was agreed to, the 
solicitor for the corporation stating, in answer to a question, that if 
the scheme were passed all the disputed policies for bank deposits 
would be admitted. He also promised to use his influence to prevent 
the shareholders from escaping their liability before the year 1900. 
Mr. Justice Wright had before him a petition in the matter of the 
Mortgage Insurance Corporation, Limited, asking the Court to 
sanction the above scheme of arrangement, which had been agreed 
to by all parties. His Lordship granted permission and made an 
order on the winding-up petition. 

Reconstruction is thus un fait accompli with these Colonial bank 
deposit insurance companies, for they have now both been recon- 
stituted. 





Lis 
vr 


Sceptre Lire Association, LimitepD.—The report of the directors for 
the year 1893 states that 70x proposals were received for £125,450; 12 
proposals were declined for £2,650; 33 proposals were not completed for 
£6,850; 656 policies were issued for £115,950, yielding in new premiums 
43755. 4s. 5¢. The total of new business is below the average of recent 
years, but this is entirely accounted for by the falling off in the colliery 
districts consequent upon the prolonged coal-trade dispute. Of the 656 
policies issued, 435 were on the lives of total abstainers, or over 66 per cent. 
The amount paid for claims during the past year was £27,738. 125. 74., of 
which total the sum of £2,084. ros. arose from the maturing of endowment 
policies, and 750 through 7 whole lives becoming payable in the lifetime of 
the assured by the application of profits, leaving the sum of £24,904. 25. 7d., 
which became due through the deaths of 153 members, whose lives were 
assured under 171 policies. The claims by death expected during the past 
year (calculated by the Institute of Actuaries’ H™ Mortality Table), as com- 
pared with those which actually occurred, were as under :—General section— 
expected claims, 117 ; actual claims, 118; rate per cent, 100°85. ‘Temperance 
section—expected claims, 74; actual claims, 53: rate per cent., 71°62. The 
sum of £40,608. 135. 4d. was added to the funds, which are thereby 
increased to £544,375. os. 1d., or upwards of nine times the present premium 
income. The directors recommend payment of the usual dividend at the 
rate of 6 per cent. per annum on the paid-up capital for the year ending 
31st December, 1893, together with a bonus, as recommended by the actuary. 
The valuation of the business for the past five years has been entrusted by 
the directors to Mr. H. W. Manly, treasurer of the Institute of Actuaries, who 
has assumed the same basis of valuation as on the last occasion, with the 
exception of the rate of interest, which has been taken at 3 per cent., thus 
providing a larger reserve. The report adds that notwithstanding the 
adoption of a more stringent basis of valuation, the policyholders will 
receive a bonus two-thirds greater than on the last occasion. 
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FRIENDLY SOCIETY AUDITS AND VALUATIONS. 


¥ ANY a friendly society might have been saved from 
® extinction, and consequent loss and disappointment to 
its aged members, if it had been guided by competent 
advisers. After the first starting of a society and the 
adopting of sound rules and tables, the chief need for 
outside assistance arises in respect of an annual audit of the 
accounts, and a quinquennial valuation of the future liabilities 
for sickness and funeral benefits. With a view to the protection of 
the societies, the Friendly Societies Act, 1875, requires both the 
annual audit and the quinquennial valuation to be made, and the 
Friendly Societies’ Registry has to see that the requirements of the 
Act are complied with. The registrar, of course, can only see that 
the results of the audit and the valuation respectively are filed with 
him in a prescribed form: he cannot say whether either has been 
efficiently performed. The choice of auditors and valuers is left 
entirely with the members, in order not to interfere with the valuable 
principle of self-government of the societies. It is evident that the 
members cannot often provide from their own body the requisite 
knowledge even for the smaller duty—that of auditing, and that all 
persons having any influence with the members should always advise 
them to employ competent professional assistance, both for the audits 
and for the valuations. Though not dictating to the societies, the 
Treasury, under the authority of the Friendly Societies Act, appoints 
annually a number of duly qualified gentlemen as public auditors 
and public valuers, whose services may be obtained by any society 
calling for them on payment of a moderate fee, according to a scale 
authorized by the Treasury, varying with the size of the society. 
We annex the lists of auditors and valuers appointed for the current 
year. An audit by one of the public auditors is sufficient, but 


otherwise the audit has to be made by ¢wo or more persons appointed 
under the rules of the society. 





PUBLIC AUDITORS UNDER THE FRIENDLY SOCIETIES ACT AND THE INDUSTRIAL 
AND PROVIDENT SOCIETIES ACT FOR THE YEAR 1894. 


Abercrombie, R. G. _ - ot Hig h Street, Paisley. 

Aisbitt, Richard ° : . 39 Hi h Street, West Sunderland. 

Alexander, John ° ° - 4! Gordon’ ’s Lane, Paisley, N.B. 

Appleby, William . . + 10 Norfolk Street, Manchester. 

Arnold, Charles . . . Arthur Villa, Archibald Street, Gloucester. 
Atkins, E.-C. . ° i . Trinity House, Queen Street, Brightlingsea, Essex. 
Ayliffe, G. W. : - 128 Richmond Road, Kingston-on-Thames. 


Bailey, Henry Robinson | . 8 East Parade, Newcastle-on-Tyne. 
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Baylis, Thomas James 


Beaumont, E. A. . ‘ . 
Beckett, C.J. . : ° 
Borrett, R. ‘ : 
Bradish, D. . ° 
Bradley, T ° ° 


Brodrick, Thomas 2 
Butterworth, Thomas Beecher 4 
Cadell, G. ; 


Carson, D. s 

a A. Whalley , 
Charles, T ° ° 
Claridge, William. : ‘ 
Coulson, W . . ; 


Crabtree, ie ° 
Davidson, Andrew 


Davis, James . ° ° 
Dudbridge, S.J. . 
Eagleton, S. P. ° 
Edmunds, D. . 
Egginton, J. 


Fletcher, E. J. 
Findlay, J. A. 


Green, R. i 

Grose, S. T. W. 
aigh, 

Hallam, A. 


Hardern, Frank 

Hardman, Frank ‘ : 
Hines, George . : . . 
Holmes, G. S. ° ‘ ‘ 
Horabin, T. . ° 

Howell, J. ‘ 
Jennings, H. R. 

Joel, + spel 

John, 

Kean, J. M. 

Kevan, W. 

Knight, C. B. 

Lord, James Edmunds 

Martin, Thomas A, 


Mason, W. W. ° ‘ 
Masters, T. . : ° : 
Maunder, T. J. . . . 
Musson, Rd ° 5 
Norbury, W. . 

Owens, H. G. 

Peirson, E. T. 

Pelan, G. ‘ 

Pryor, John 


Reid, William . . ° 
Rhodes, James . . . . 
Richards, W. J. 

Ritchie, Thomas . 5 
Ridley, W. ° ° ° 


Rock, W. - ° ° ° 
Rust, J. . . ° ° ° 
Scott, Thomas . ‘ . 
Searle, T.J. . ° 
Sheard, Theodore J. ° . 
Smalley, Robert E. ° ° 
Smith, J. Aikman . ° ° 
Smith, James W. 

Smith, R.J. . 

Smith, W. Arthur ° 
Sowerbutts, Eli ; ° ° 


- , 25 Princess Street, Leicester. 


Moorgate Street, Rotherham, Yorkshire. 
28 Queen Street, Huddersfield. 

83 Parkside Terrace, Darwen. 

Pulham Market, Harleston, Norfolk. 
Corn Exchange, Cork. 

93 High Street, Stockton-on-Tees. 

1 Balloon Street, Manchester. 

5 Bolsover Terrace, Pearcroft Road, Leytonstone, E. 
116 St. Vincent Street, Glasgow. 
209 West George Street, Glasgow 
The Limes, Stanmore Road, Wembley, Middlesex. 
Brymbo, Wrexham. 

Incorporated Accountant, Bradford. 

Oswell Road, Oswestry, Salop. 

17 Market Street, Hebden Bridge, Yorkshire. 
73 Union Street, Aberdeen. 

24 Chepstow Road, Newport, Monmouthshire. 
8 Lansdown, Stroud, Gloucestershire. 

27 Queen Street, Wolverhampton. 

Bute Docks Office, Cardiff. 

150 Friar Street, Reading. 

79 Kynerdale Road, Stoke Newington, N. 
Market Square, Bishops Stortford. 

Ixworth, Bury St. Edmunds, 

3 Rose Mount Road, Burton-on-Trent. 

29 Regent Street, Barnsley. 

40 Gosford Road, Middlesborough. 

83 Broadway Street, Oldham. 

87 Church Street, Radcliffe, Lancaster. 

Croft Street, Ipswich. 

Moot Hall Chambers, Wallgate, Wigan. 

16 Newgate Street, Chester. 

16 Commercial Place, Aberdare. 

46 Great Osmond Street, London, W.C. 

1 Willow Lane, Lancaster. 

Bridge House, Pontycymmer, near Bridgend. 
46 Dame Street, Dublin. 

12 Acresfield, Bolton. 

80 West Street, Gateshead. 

16 Emma Street, Rochdale. - 

41 Bolton Road, Kearsley, Farnworth, Bolton. 
61 King William Street, London, E.C. 

32 Cotton Terrace, Wolverhampton Road, Stafford. 
14 Whitehall Terrace, Taunton. 

10 Great Church Street, Wisbech. 

56 Leopold Street, Leeds. 

3 Brighton Avenue, Rathgar, Dublin. 

17 Hertford Street, Coventry. 

Eagle Chambers, 105 Royal Avenue, Belfast. 
44 Hotham Place, Devonport. 

19 Bonnington Square, Kilmarnock. 

34 Waterloo Street, Birmingham. 

16 St. Thomas’s Square, Newport, Isle of Wight. 
13 Causeway Street, Edinburgh. 

74 Cobden “Road, Brighton. 

Widnes, Lancaster. 

Dover ym Blackfriars Road, Kings Lynn. 
Millfield, Cork 

Mansion House Chambers, Bucklersbury, E.C. 
13 Harrington Street, Liverpool. 

9 Chapel Street, Preston. 

3 Thistle Court, Edinburgh. 






175 St. Vincent Street, oe gi 
71 King Street, South Shiel 
Market Place, Manchester. 
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Sowter, F.L. . ° 


7 Corn Market, Derby. 
Stickland, W. P. 


Three Legged Cross, Ringwood. 


Stiven, A.W. . 61 Reform Street, Dundee. 

Stroud, William George . 2 Orde Hall Street, Queen’s Square, W.C. 
Swallow, WwW. . ; + 3 Oxford Place, Leeds. 

Todd, F. L. Perceval ‘ - Ridgway, Colyton, Devon. 

Walton, T ‘ . - 10 Portland Street, Southampton. 

Watling, J. H. ° ° - 40 Broad Street, Bristol. 

Watson, R. . - - Bank Chambers, Market Place, Nottingham. 
Wheawill, Charles r : . 1 Imperial Arcade, New Street, Huddersfield. 
Wheawill, Cornelius ‘ . I Imperial Arcade, New Street, Huddersfield. 
Wood, T. ° x = - 10 Norfolk Street, Manchester, 


PuBLIC VALUERS APPOINTED UNDER THE FRIENDLY SOCIETIES ACT 
FOR THE YEAR 1894. 


Crisford, George S. . ° . Rock Life Office, New Bridge Street, Blackfriars, E.C. 
Englebach, Harold . . - National Assurance Company of Ireland, 3 College 
~ Green, Dublin. 

Lisle, George . ° ° - 5 North Street, David Street, Edinburgh. 
Searle, T. “- - Mansion House Chambers, Bucklersbury, E.C. 
Strachan, homas Young. . 18 Sylvan Road, Po nar Norwood, S.E. 
Watson, Reuben. - Bank Chambers, Market Place, Nottingham. 


—_ 
~~ 





PROPOSED LEGISLATION FOR FOREIGN LIFE INSURANCE COMPANIES IN 
FRANCE.—M. St. Germain, deputy for Oran, Algeria, has given notice at the 
Bureau of the Chamber of a Bill regarding foreign life assurance companies, 
which the deputy proposes should not be permitted to establish branches in 
France without the authorisation of the Government. Moreover, each 
company will be required to invest in French rentes a moiety of the money 
received for policies effected in France, the certificates to be deposited at the 
Caisse de Depéts et Consignations, and to be held on behalf of the holders of 
policies as security against the business effected in France. Each foreign 
company will further be required to keep a special register of business done 
by it in France, and to publish a special report annually. 


RaILWAY PassENGERS’ ASSURANCE CompaANy.—The Hon. Evelyn Ashley 
presided at the meeting of the Railway Passengers’ Assurance Company, held 
recently in London, and speaking of the question of railway tickets which 
was raised at the last meeting, said that after consideration it had been 
decided to issue insurances to second and third-class passengers for either 
4200 or £500, and the whole system had worked very well. As to the 
reserve fund, they had not been able to add anything to it from the working 
expenses, but they had added £1,974, which was realised from the sale of 
securities. The chairman then referred to the Employers’ Liability Bill, and 
said there was no doubt whatever that by extending and enlarging the number 
of matters in which employés could claim compensation there would be a 
large increase to the business of the company, and so far as they were con- 
cerned they would have no difficulty in adapting their premiums to the risks 
that experience would show to be likely. He thought that in the interest of 
the workmen it would be better if some sort of maximum limiting compensa- 
tion were put into the new Bill, as it was in the existing Act. The report was 
adopted, and a dividend of 5s. per share agreed to, making, with interim 
dividend of 3s., a total of 8s. br the year. 
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FRENCH NATIONAL STATISTICS AND SOCIAL SCHEMES. 


YA HAT a prolific soil France has! Turn up the earth 
WA ever so little, and sow seed on it, the hot sun and 
genial air will make the ground so fecund with life that 
the seed will spring up into goodly fruit. Rich harvests 
can thus be reaped without trouble by our vivacious 
neighbours, who are as brimful of social theories as their country is 
of agricultural acres. During the last session of the Chamber of 
Deputies, a great many private bills were brought forward bearing 
on the general weal, not to mention the projets de loz of the Govern- 
ment, and relating to the organisation of labour and social legislation. 

Among the private Bills introduced were no fewer than nine 
respecting the liability of employers for accidents to their workmen 
and to obligatory insurance; two to the effect that the Chamber 
should meet every Friday for the special consideration of questions 
relating to the working classes ; two relating to the administration of 
funds for the aid of workmen in cases of sickness, accidents and old 
age; and two for the institution of a natural agricultural insurance 
fund. Pension fund schemes were numerous. There were Bills 
brought in for the institution of a national fund for pensions on 
retiring from work, for giving retiring pensions to agricultural and 
industrial labourers, for organising a national pension fund, and for 
establishing a workmen’s pension fund. Another Bill was dedicated 
to the organisation of a pension fund for workmen and invalids, and 
a capitalisation fund, and another sought to combine a savings bank 
and pension fund into one common organisation. There was a triple 
proposal for a national pension fund for persons of both sexes over 
sixty years of age; for a fund in aid of those who are absolutely or 
temporarily incapacitated for work ; and for immediate assistance in 
cases of extreme distress and destitution. 

Legislation was also sought for the foundation of district hospitals 
and gratuitous medical assistance ; for the establishment of hospitals 
for those incapable of work ; and workshops for valid workmen out 
of employment. Insurance Bills were introduced to charge the State 
with insurance of the produce of the soil against effects of the weather ; 
also to institute a general agricultural insurance fund, directed and 
administered by the State. Other benevolent schemes, such as one 
providing that all workmen and women shall be allowed one day in 
every week for rest, might be quoted, but it is not necessary, as the 
spirit of the attempted social legislation has been sufficiently indicated 
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by the foregoing. One amusing proposal may, however, conclude 
the series. It relates to a Bill to subject to taxation, in favour of the 
national labour pension fund, the total amount of the sums sub- 
scribed in France for shares in private companies and those of foreign 
countries. 

Let us glance at the population of fair France, which is so experi- 
mented on by doctrinaires, revolutionaires, faddists and fanatics 
generally. According to statistics published by the General Statistics 
Office, the population of France is numbered at 37,933,760 persons. 
The agricultural industry alone absorbs nearly one-half of the 
classified population, being computed at 17,698,402. Industry repre- 
sents 25 per cent. of the population, or 9,289,207; commerce, 
4,247,764, or about II per cent ; transport service about 3 per cent., 
or 1,020,721; the public force 1 per cent. or 613,362; persons of 
independent means (rentzers), about 6 per cent. of the total popula- 
tion, or 2,295,966. The public force, by which is meant the military 
and naval contingents under the flag, and the armed and civil police, 
number 613,362. In this number are also comprised the families 
of officers, non-commissioned officers, soldiers and men on active 
service. 

The agricultural population does not attain 2 per cent. in the 
Department of the Seine, while in the Department of Lozére it is 
83 per cent. The southern and western departments contain more 
agriculturists than the eastern and northern. On the other hand the 
industrial population is distributed in exactly the reverse proportion 
to the agricultural. In the Department of the Seine it consists of 
40 per cent., while in the Department of Lozére it is only 6 per cent. 

The following percentages are given as to persons of independent 
means :—In the Department of Seine-et-Oise the rate is 22 per cent. ; 
in Haute Garonne, 1514; in Seine, 1114; in Seine-et-Marne, 10% ; 
in Alps, Corsica and Eure-et-Loir, 10; while in Auvergne, Savoy 
and Brittany it does not reach 3 per cent., from which we infer that 
the last mentioned must be rather poor places. 

Under the heading of “transport service” is comprised all 
employments connected with the post and telegraph offices, bridges 
and highways, rail and tramways, omnibuses, and navigations. 
This class of the population dominates in the towns on the coast and 
the river region. The commercial population is very unequally 
divided ; it is considerable in the Department of the Seine, Rhone, 
Bouches du Rhéne, Alpes-Maritimes, Nord, Seine-et-Oise, and the 
Seine-Inférieure. The “ liberal professions” are stated at 1,094,233, 
and “administration” at 714,027. The latter forms the class of 
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population the least subject to unequal distribution and variation, 
for the official class of every kind is naturally the most stationary. 
The rate in most of the departments is 3 per cent. of the population. 
The number of persons without profession is 237,899 ; not named, 
490,374 ; and of professions unknown, 231,805. 

With regard to the agricultural land, official returns show that it 
is divided into more than 14,000,000 lots, varying from about half an 
acre to about 370 acres or more, the number of acres so divided 
being 121,927,375 acres in all. It shows the extent of peasant 
proprietorship in France when we mention that no fewer than 
2,670,512 lots are of the size of I rood, 39 poles, and under. 

In regard to State savings banks there were on 31st December, 
1890, 6,817 post-offices in connection with the National Savings 
Bank, the number of accounts then open being 1,604,688, and sums 
due to depositors with interest thereon being at same date 
413,439,049/¢s., and the average amount at credit of each account 
being 274/cs. 76c. The assets of the National Savings Bank, as 
may be supposed, are represented mainly by French Government 
securities. 

With reference to the private savings banks in France, these 
held on deposit 2,911,722,358/cs., making an average of 505/<s. 38c. 
per depositor, the number of such depositors being 5,761,408. 
These private savings banks invest their funds principally in rentes, 
but they also deposit monies with the deposit office under the guarantee 
of the public treasury, and the surveillance of the special commission 
instituted by the law of 28th April, 1816. As in this country, the 
post-office savings banks in France are increasing their deposits by 
the withdrawals which have been taking place from the private 
concerns, the increased security of entire Government responsibility 
being naturally preferred. The number of depositors in French 
private savings banks is however still considerable, representing no 
less than one-sixth of the population at the close of 1890. Of the 
current ordinary operations three-fourths almost of the deposits, and 
two-thirds of the withdrawals, do not exceed 200/cs., thus establish- 
ing that these banks fulfil the purpose for which they were 
founded. 

The number of depositors dealing with both the national and the 
private savings banks is 7,671,213, and the balance due to depositors 
is 3,558,071,284/es. at 31st December, 1890, or in British money 
4142,322,852. 

Exclusive of this large amount there isa good deal of hoarding 
still practised by the peasantry, and some of these hidden stores were 
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unearthed at the time the French indemnity was paid to the 
Germans. There is also the saving represented by the insurance 
policies in France, which range from sums sufficient to overtake the 
economies of the poor to very large amounts, and the total of which 
must be very considerable. The recent reduction in the rate of 
interest on the national securities in France shows the high state of 
credit enjoyed by that country, and cvidences as well that there is a 
large amount of capital at command—more possibly than there is an 
outlet for. 


& 
> 





OcEAN ACCIDENT AND GUARANTEE CORPORATION, LIMITED.—The report 
and accounts of the Ocean Accident and Guarantee Corporation, Limited, 
for the year ending 31st December last, state that the income amounted to 
495,017, compared with £78,597 for the previous year. After payment of 
claims and the debit of charges and expenses, there remains a credit balance 
of £14,842. 5,000 has been transferred to reserves, bringing them up to 
£108,840, as against £69,527 at 31st December, 1892. During the year 
the subscribed capital has been increased to £255,000, with £95,000 paid. 
A dividend for the half-year at the rate of 5 per cent. per annum and a bonus 
of 5 per cent. for the year is to be declared, making the interim dividend 
paid for the half-year ending June 3oth, 10 per cent. for the year. 


ALLIANCE ASSURANCE CoMpANy.—The report for the Alliance Assurance 
Company for 1893 has been issued. In the life department 970 policies 
were issued, covering the sum of £814,399, which is the largest new life 
business transacted by the company in any one year. The income of the 
department amounted to £323,588, and the outgo to £224,427, leaving a 
surplus of £99,160 to be added to the life assurance fund. With the year 
1893 the fourteenth quinquennial term was completed. The investigation 
into the liabilities and funds reveals a surplus of £278,020. In the fire 
department the premium income amounted to £532,769, the fire claims to 
465. 9s. 5d. per cent. of the premiums, and the expenses (including 
commission) to £33. 145. 9d. per cent., yielding a surplus of only 4,4,215, or 
about 0°75 per cent. of the income. The dividend is continued at £100,000 
in amount, or 8s. per share, for the year 1894. 


Law Lire AssURANCE SociETYy.—The meeting of the Law Life Assurance 
Society was held at the office in Fleet Street recently, Mr. W. F. Fladgate in 
the chair. The report submitted showed that 464 new policies were effected 
during the year 1893, assuring a net sum (after deduction of reassurances) 
of £521,307, in respect of which £19,968. 10s. was received as net new 
premiums (including £5,173. tos. net single premiums). The net claims for 
the year amounted to £302,091, being about £81,000 less than the expected 
amount. The expenses of management (including commission and the 
special expenses of the society’s new Act of Parliament) were in the ratio of 
AU. 12s. 7d. per cent. to the total net premium income. The total funds 
at the end of 1893 amounted to £4,840,079, being an increase of nearly 
438,000 during the year. A dividend, including interim bonus of ros. per 
share (being at the rate of 5 per cent. per annum), has been declared for the 
second half of the year 1893. 
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THE PRUDENTIAL VALUATION REPORT. 


to what might be called the physical features of the 

report, noting the bulk of the material used, the 

number and weight of the cards, etc. Now we take 

an opportunity of noticing some other points. 
First, the extraordinary rapidity with which the valuation has 
been carried out, the books having been closed on January 11th, 
and the results being known before the end of the same month, 
which, having regard to the enormous number of policies in force, 
is certainly remarkable. 


The total number of policies in force at the date referred to in the 
industrial and ordinary branches combined amounted to over 
10,800,000, or more than a quarter of the total population of Great 
Britain and Ireland, while the amount of assurance represented by 
these policies reaches a total of nearly £140,000,000 sterling. 


The total amounts assured by all the British industrial offices, as 
reported in 1893, was £126,000,000, out of which the other offices 
held about £25,000,000, the Prudential carrying the rest. The total 
funds of all the British industrial offices combined, according to the 
latest available figures, are shown at about £ 10,500,000, out of which 
the Prudential assets at the end of 1893 on industrial account were 
£9,898,000. 

Comparing in the same way the total amount of ordinary 
insurance in force in all the British life offices put together, which, 
according to the latest information, was £483,305,000, of this the 
Prudential holds about one-twelfth, although with that office the 
ordinary branch is of comparatively recent growth. To compare the 
development of the Prudential either in its industrial or ordinary 
branches with its contemporaries might seem invidious, but to 
compare the Prudential with itself at an earlier period affords some 
striking features. 


To begin with some significant figures: the total premium 
income of the company in 1870, including the industrial business, 
was £370,653, while in 1893 the premium income of the ordinary 
branch alone was £1,854,370, and in the industrial branch £ 3,971,863, 
or a total close upon six millions sterling. The mew premium 
income of the ordinary branch alone in 1893 was £304,928, or over 
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three-fourths of the aggregate total of the industrial and ordinary 
branch together in 1870. 


The total receipts from all sources for the year 1872 were just 
under £400,000 ; the total receipts last year were about £6,500,000. 
The total amount of ordinary policies in force twenty-one years ago 
was a little under two millions sterling. The great bulk of business 
was in the industrial branch, insuring some forty-nine millions, or 
roughly, about £10 per policy ; while at present the Prudential has 
over 10,000,000 of policies in the industrial branch, covering 
insurances for £ 101,820,883, or about 410 per policy. 


At the valuation made in 1871 the business of the ordinary 
branch was represented by 11,179 policies, for a net amount of 
insurance of £1,755,054; in other words, the ordinary branch is a new 
creation since 1870, which has now to be taken into account, in 
addition to the vast sum of over one hundred millions of the 
industrial business of to-day. 


The ordinary branch on 31st December last showed policies in 
force numbering 335,176, assuring with bonuses, 437,672,474-——an 
amount almost equal to the gross amount covered by the combined 
business in 1870. It is worth noticing that the policies of the 


ordinary branch now cover about #110 each on the average, and 
produce a premium income of close on £1,900,000 per annum, equal 
to six times the gross income from all sources in 1870. The average 
amount of policies in this branch, it may be noted in passing, shows 
how this ordinary business is derived from the industrial connection, 
and, speaking generally, must be obtained among a class of insurers 
closely allied to the industrial classes ; and this connection may be 
said to be maintained by the method adopted of apportioning the 
expenses of the business ; 10 per cent. being the maximum allowed 
in the ordinary branch, the surplus, if any, being chargeable to the 
industrial branch—a method adopted by some other offices who 
have other branches than ordinary life business. Notwithstanding 
the necessary increase in expenditure which an annual valuation 
entails, the expenses of the industrial branch are reduced to 40 per 
cent., which, though a heavy percentage, is a lower point than has 
been touched for the past seven years. 

The whole of the Prudential business is obtained within the 
bounds of the United Kingdom. Whether that limited area can 
afford the same power of growth in the future it is impossible to say ; 
in any case there seems no disposition on the part of the management 
to cry “ Hold! enough.” 
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transactions of a year which has been probably the 

most momentous in its history. The ratson d'étre of 

the society was its bonus system, which only a 

year ago was being advertised as “the most perfect 
system of mutual assurance”; but it had one defect which 
neutralized all its virtues—it was quite unpopular. The system has 
now been relegated to the records of the past, and one of the systems 
more generally in use takes its place. So intimately was the old 
bonus system bound up with the constitution of the society that it 
was necessary to obtain an Act of Parliament, and, under the 
authority of that Act, to have a new set of “ Regulations for the 
government of the society’ voted by the members. This was set 
on foot by the late actuary, just before he received his well-deserved 
promotion to a position of greater dignity elsewhere, and the change 
has been ably and successfully carried through by his successor; Mr. 
Geoffrey Marks. 

The bonus system now abolished does not deserve all the praise 
it used to receive, nor all the censure with which it is being dismissed. 
It consisted of several parts, which were not all of them essential to 
the main idea. There was an annual valuation ; the bonuses were 
apportioned provisionally only: in the event of death during the 
year, the bonuses were paid; in the event of survivance through the 
year, the bonuses were all thrown again into the common fund; in 
consequence, no cash bonuses were paid during the existence of the 
policy. The ratio of division between one member and another was 
founded each time upon the total premiums paid upon the policy 
from its commencement, accumulated at compound interest. We 
mention these features of the system in order to show in what 
respects they have been changed, and for what reasons. 

The leading idea was to have perfect mutuality, and to give every 
member his full share of the funds when death occurred. To do this 
involved making a valuation as closely as possible providing for the 
future mortality and assuming the future rate of interest actually 
expected. The expectation might be wrong, and safety was provided 
for by paying the ascertained bonuses only to those who died during 
the twelve months, and then beginning the valuation and distribution 
all over again. This was a sort of safety-valve in case the attempt to 
fix the future too closely should fail, and the reserve made for the 
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liabilities should turn out to be insufficient ; in that case a safer and 
stronger valuation could be made the following year, and the bonuses 
would then suffer accordingly. With these views the rate of interest 
assumed for with-profit policies effected before 1879 was 4 per cent., 
though, presumably as a concession to more modern ideas, lower 
rates were taken for policies effected since 1879 and for without-profit 
policies. The idea of the founders of the Mutual was to value the 
future as closely as possible, and trust for safety to the power of 
reducing the bonuses. The prevalent modern idea is to trust for 
safety to a strong valuation, obtained by using a low rate of interest, 
and to let bonuses once allotted be beyond recall. The modern idea 
has now been adopted by the Mutual, and its bonuses will be, like 
those of other societies, irrevocable from the date of allotment. It 
is not promised that there will be any reduction of the 4 per cent. 
valuation rate ; this will perhaps come when opportunity offers. It 
is not of so much consequence as might be supposed, because the 
high rate is not applied to any new policies since 1879, and the old 
policies are, in due course, continually becoming a smaller and smaller 
proportion of the whole business. It may be remarked in passing 
that, although making a safer valuation at a lower rate of interest 
may diminish one bonus at the date of the change, the money kept 
back for safety fructifies at compound interest and improves all 
future bonuses, eventually giving far better bonuses than the other 
plan. If the founders of the Mutual had known this, it would have 
saved themselves and their successors a great deal of trouble. 

The valuations will in future be made once in five years, not 
annually as heretofore. An annual valuation is always likely to 
cause fluctuations of bonus, unless a good margin is reserved 
undivided. For instance, the death claims upon the Mutual in 1892 
were £3,764 more than the amount expected, and in 1893 they were 
£25,538 less than the amount expected. In a system which 
purported to divide all the profit up to the date of division, this must 
cause fluctuations. The first period of five years under the new 
scheme will terminate at 31st December, 1898, and all bonuses 
declared up to 31st December, 1893, under the old scheme will now 
become definite vested bonuses, no longer liable to cancelment. 

An incidental advantage to the policyholders of having the 
bonuses fixed will be that they will be able to surrender them for a 
cash bonus, which hitherto they have been unable to do. We 
cannot, however, see that the restriction against cash bonuses was 
any essential part of the old scheme: it might have been allowed 
long ago, and surrender of bonuses for reduction of premium was in 
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fact allowed. In like manner the substitution of quinquennial for 
annual valuations could have been adopted at any time without 
interfering with the fundamental principles of the society. 

That which is not incidental, but is an integral part of the 
changes now carried out, is the ratio in accordance with which the 
profits are distributed. Now that the bonuses already declared are 
fixed, it will no longer be proper to go back to the date of the policy 
for a ratio of distribution: nothing can be taken into account farther 
back than the declaration of the previous bonus. The scheme to be 
adopted is a scientific one, in use by other companies, which will 
allot the profits of the five years in proportion to the sources from 
which they have been derived, and in proportion to the contributions 
of the individual policy to those sources, 

It will be evident that the alterations adopted have amounted to 
a revolution in the bonus methods of the society, and they will 
certainly assist it in the competition for business, by rendering it 
much more popular than hitherto. The possibility of having 
fluctuating additions to the bonuses, and, still more, the possibility of 
having a reduction instead of an addition, could not be attractive to 
the public, even though, we believe, a reduction only occurred once, 
and that was when it became necessary to correct important errors 
in the methods of valuation. The Mutual may now be congratulated 
on having very thoroughly disencumbered itself from serious 
hindrances to progress and success. There is another matter to 
which it will be giving attention with a view to satisfactory bonuses, 
the figure of its expense ratio. This will not be directly improved 
by the changes of valuation and distribution, but it may indirectly by 
the increase of new business arising from the changes, as many of 
the expenses will fall less heavily upon a larger income. 

The past year, while the new arrangements were in progress and 
occupying the attention of the directors and officials, could hardly be 
expected to be a very successful one. The number of new policies 
issued was 294 for £131,120, on which the premiums paid amounted 
to £5,757. The chairman was able to inform the members that 
considerable changes have been made in the agency department, which 
are already bearing fruit in an increasing accession of new business. 
The Mutual is entering upon a fresh lease with excellent prospects. 


—~> 
> 





INSURANCE ASSOCIATION OF MANCHESTER.— At a meeting of the 
Insurance Association of Manchester, held recently, Mr. G. E. A. Allen read 
a paper on the “ Erratic Rating of Fire Risks.” 

45* 
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LAW GUARANTEE AND TRUST SOCIETY, LIMITED. 


HE sixth annual report of this society must be con- 
sidered to exhibit a very satisfactory statement of the 
present position of its affairs, and of the operations of 
the past year by which that present position has 
been arrived at. The business differs so much in its 

scope from that of any of the ordinary branches of insurance 
that it would necessarily take many years before it could be fully 
said to have stood the test of actual experience. The ordinary 
notion of insurance involves the idea of a very large number of 
persons paying premiums for risks similar in character, upon which 
within certain limits an average number of claims may be expected 
to arise within the year. Thus to grant insurance against earth- 
quakes in England, though quite legitimate, would require great 
caution for want of an annual average of claims from which to form 
a sound statistical basis. It would also be open to the difficulty that 
there would not be enough business of that particular class to raise a 
premium fund, even over a period of many years, to meet the claims 
if ever they should occur. A company dealing only in earthquakes 
would be carried on more on a gambling than on an insurance basis. 
But the gambling element disappears if, in addition to the earth- 
quakes, a small amount of business is done in a variety of other 
miscellaneous departments, say in each of fire, life, marine, sickness, 
plate-glass, accident, hail-storms and burglary. It is curious, but we 
believe true, that a company, doing a most miscellaneous business of 
that sort, would be able to keep its average of claims quite as well as, 
if not better than, a company doing life or fire business only. 

It is not to be understood that the business of the Law Guararitee 
is of the miscellaneous character that we have indicated merely for 
the purpose of illustrating general principles. All its insurance 
business is probably fairly covered by the word “ guarantee,” though 
the word itself admits of many-sided applications, diverse from one 
another. For instance, there is not much in common between 
guarantees against defect in title, guarantees of bank deposits and 
guarantees of the fidelity of administrators. Taken altogether they 
may produce a good premium income and an average of claims, but, 
divided into departments, there does not exist the usual basis of 
annual experience for preparing statistics and calculating premiums. 
In any department there may be an immunity from serious claims 
for a long series of years, and then a testing time. Such a testing 
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time has come to the Law Guarantee in 1893 in respect of the 
guarantees of bank deposits. Admirably well it has stood the test, 
making full provision for estimated losses and setting forth in the 
annual report a clear statement of how matters stand. The society 
had to some extent foreseen the course of events, and had been 
restricting its dealings in this class of business. On 31st December 
last the net guarantees remaining in force for bank deposits of every 
description (English, Indian and colonial) did not exceed £153,000, 
spread over 26 banks. Of this, £60,573 was in banks which have 
not suspended payment; £75,575 in banks which have suspended 
payment and been reconstructed, on which no loss is anticipated ; 
and only £16,704 in banks now in liquidation. 

The sum last named by no means represents actual loss to the 
society, because, on paying a claim under a guarantee, the society 
steps into the place of the depositor, takes over his security and 
recovers under it in due time all that the bank is able to pay. The 
proceeding is analogous to the obtaining of salvage by an insurance 
company which pays a fire loss, with the difference that the fire 
salvage is often a very small percentage of the loss, while the 
guarantee salvage is generally a very large percentage. The 
directors of the Law Guarantee have written down by 40 per cent. 
the deposits in banks in liquidation already taken over, and have 
made a similar provision for those which they are liable to take over. 
The effect of this is that the 40 per cent. of the deposits has been 
treated as realized loss in the claim account of the year, and the 
deposits taken over appear as an asset at 60 per cent. of their 
nominal value, which valuation the directors are no doubt satisfied is 
well below their real present value. 

There is another important difference between fire salvage and 
guarantee salvage, in that the former is always sold as quickly as 
possible, while the latter can most advantageously be kept in hand 
until, by the liquidation of the affairs of the insolvent bank or other 
debtor, it turns itself into cash. An important condition of success 
in the business of guaranteeing investments therefore consists in the 
ability to take over defaulting investments and to hold them until 
they are paid off. For want of the financial strength necessary for 
doing this, more than one company, guaranteeing bank deposits, has 
come to grief over the Australian crisis. The Law Guarantee has 
securities taken over, and written down to £21,275, but it can afford 
to lock up a very great deal more than that. The rate of liquidation 
of this item will be a valuable guide in estimating the future 
prosperity of the society. 
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The securities taken over show an increase for the year of 
£13,325, and there must therefore have been other losses on 
guaranteed investments besides the bank deposits. The losses for 
the year (as we have mentioned on a previous occasion) are not 
clearly stated. There is a “reserve for claims in suspense and 
rebates,” charged against the revenue for 1893, which, in the absence 
of any information about the rebates, we may add to the claims paid, 
making the total losses £26,198, or a loss ratio of 63°5 per cent. upon 
the premium income. This is a sufficiently high ratio, but very 
satisfactory in view of the Australian trouble and of the complete 
way in which it has been met. There is an increase of £6,330 in the 
bank deposits held by the society as its owninvestments. We take it 
as likely that this represents claims under guarantees, which have 
involved no loss: the society has paid its customers and taken over 
their securities as investments, good for their full nominal value. 

Compared with the fourth annual report, the last which related to 
the business of a whole year, that ending 15th May, 1892, the net 
premium income shows an increase from £31,168 to £41,222. Out 
of the latter sum all the losses and expenses of the year have been 
met, and £2,500 has been added to the reserve for unexpired risks, 
making that reserve up to £40,000. The interest earned in the year 
has been sufficient to continue the modest dividend of 4 per cent. 
Altogether the society has weathered a storm and come through with 
flying colours. 


y~ 
> 





Mutual Lire AssuRANCE Society.—Mr. Harman, who presided over 
the meeting of the Mutual Life Assurance Society, which was held recently 
in London, said that the surplus was somewhat less than in the previous 
year, but that was no indication whatever of weakness. On the contrary, 
it arose from the adoption of new rules and regulations, one of which was 
of great importance to the stability of the society, namely, the reduction 
of the rate of interest from 4 per cent. to 3 per cent. That change to 
business men would appear, of course, a very desirable one, looking to the 
depreciation of securities all round. 





INSURANCE AND ACTUARIAL SOcIETY oF GLascow.—The concluding 
meeting of the thirteenth session of the Insurance and Actuarial Society of 
Glasgow was held last month in the Accountants’ Hall, the chair being taken 
by Mr. Archibald Blair, of the London and Lancashire Fire Insurance 
Company, one of the vice-presidents. There was a large attendance of 
members. Mr. Alexander Duncan, F.F.A., general manager of the Scottish 
Union and National Insurance Company, gave an address on “ American 
Fire Insurance Business,” in the course of which he paid a high tribute to 
the American fire underwriters, and the ability with which the insurance press 
was conducted. 
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Star Lire AssuRANCE SocieTy.—For the past year the report of the 
Star Life Assurance Society states that the total income of the undertaking 
was £542,255, which, after the payment of all expenses and claims, left a 
balance of £211,099. This sum was added to the accumulated funds, 
raising them to £3,527,785. 





THE HamBRoUGH INsSURANCES.—A writ has been issued in the High 
Court by Major Hambrough, an administrator of his late son’s estate, against 
the Mutual Life Insurance Company of New York. The statement of claims 
sets forth that the plaintiff is entitled to £20,000 in respect of two policies 
of insurance effected by Lieut. Cecil Hambrough with the defendant 
company. 





ACTUARIAL SOcIETY OF EDINBURGH.—The usual monthly meeting of the 
Actuarial Society of Edinburgh was held last month in the hall of the Faculty 
of Actuaries, 24 York Place, Mr. James Chatham, of the Edinburgh Life 
Assurance Company, presiding. The evening was devoted to the discussion 
of a paper on a method of valuation by book-keeping submitted by 
Mr. William Robertson, F.F.A. 

STATE Fire INsuRANCE CompaNy.—The report of the State Fire 
Insurance Company for the year 1893 shows net premiums, £46,392 ; 
interest, etc., £2,777; net losses, £24,150; and expenses, £16,963. The 
directors consider that the interest on investments may be devoted to the 
payment of a dividend. They, therefore, recommend a distribution at the 
rate of 4 per cent. per annum, which will absorb £2,800, leaving £5,290 
to be carried forward. 





PROVIDENT CLERKS’ MutuaL Lire ASSURANCE ASSOCIATION.—The 
fifty-third annual report of the Provident Clerks’ Mutual Life Assurance 
Association stated that the income for the year from premiums was £ 130,292, 
and from interest and dividends £64,014. After payment of £84,000 in 
cash bonuses and an increased sum for claims, the funds of the association 
on December 31, 1893, were £1,694,853. The claims by death amounted 
to £96,943, including bonuses assured under 398 policies, and 26 endow- 
ment policies for £9,868 have also matured. 





Scottish Boat INSURANCE COMPANY, LIMITED.—The accounts of the 
Scottish Boat Insurance Company, Limited, for last year show a profit of 
41,250. 35., from which a dividend at the rate of 1234 per cent. has been 
declared, absorbing £187. 1os., the balance of £1,062. 13s. being carried to 
next year’s account. The paid-up shares have also been raised from 1os. to 
15s. by a declaration of a bonus of 5s. per share taken from the reserve fund. 
The balance-sheet shows the investment and cash account to be £8,356, 
while the shareholders’ capital amounts only to £2,250. 
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Correspondence. 


To the Editor of the Bankers’? Magazine. 


COMPARISON OF LIFE COMPANIES. 


141 Union Street, 

Aberdeen, 27th February, 1894. 
Dear Sir,—Would you kindly inform me whether you consider the 
company under Class X. or the company under Table T.D. the safer to be 
insured in, and which you consider would yield the larger profits for the 
amount paid in premiums on a life, aged twenty-eight next birthday, and 

payable at fifty. Thanking you in anticipation, 
I am, 
Yours faithfully, 
JAMES PaTTON. 


[The two tables referred to cannot be directly compared with one another. 
The Class X. Table of company No. 1 provides bonuses, which increase’ the 
sum assured at each division of profits. The Table T.D. of company No. 2 
holds all bonuses in abeyance for division among the survivors at the age of 
fifty. If the two companies were of equal bonus-giving power, the former 
would be more advantageous to those who die before attaining the age of fifty, 
and the latter to those who survive that age. Company No. 2 is much more 
expensively managed than company No. 1, and therefore does not make so 
strong a valuation, nor divide such good bonuses. To such an extent is this 
the case that we are of opinion that it will probably more than neutralize the 
advantage which the tontine arrangement of Table T.D., just described, 
would otherwise give to those who survive. Table T.D. has only been in 
use about ten years, and there are consequently no specimens of actual results 
under it yet available—Ep. B.M/.] 





THE SECURITY COMPANY, LIMITED. 


63 St. James’ Street, Pall Mall, 
London, S.W., March rsth, 1894. 

Dear SirR,—A paragraph has just gone the round of the principal news- 
papers in connection with the reconstruction scheme of the Securities 
Insurance Company, Limited, asking that “policies of the company should 
be sent in for endorsement under the provisions of the reconstruction 
scheme.” Owing to the unfortunate similarity of name, and the fact that 
insurance policies are issued by both companies, the paragraph in question 
has caused wide-spread misapprehension among our agents and policy-holders. 

The policies issued by the Security Company, Limited, are for insurance 
against loss by burglary or house-breaking, while those issued by the 
Securities Insurance Company, Limited, are, I believe, for insurance against 
loss on investments. 

The Security Company, Limited, has not been reconstructed, and has not 
asked for the return of its policies. 

In the interests of a large body of policyholders, I beg that you will give 
publicity to this fact. 

Yours faithfully, 


C. WILLIAMSON MILNE, 
General Manager. 
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$nsurance Publication. 


Insurance Register, 1894 (C. and E. Layton, 56 Farringdon Street, E.C.) 
This hardy annual on the progress of insurance by Mr. William White is so 
widely known and appreciated that high commendation is almost a matter of 
supererogation. The pages of the work contain a complete record of the 
progress of Insurance Associations—Accident, Fire, Life, Marine and Miscel.- 
laneous companies. Mr. White in his admirable preface points out that at no 
former period in British Insurance history “has there been in every depart- 
ment of the work a greater number of thoroughly respectable, prudently- 
managed companies than at the present hour.” In the Accident department, 
and the minor branches of insurance, the business has been fairly well sustained. 
The premiums as reported by Accident and Employers’ Liability companies 
show a slight increase over that of the preceding year (41,007,340 compared 
with £1,002,624) while the percentage of claims to premiums marks again 
an increase over the percentage of 1892, 61°33 as against 55°88, the loss ratio 
of the former year. In companies transacting business other than that of 
accident insurance the premiums amount to £367,506, the losses to 
£198,452, ratioto premiuns 53°9. In point of extensive losses the fire insur- 
ance records of the past year have obtained unenviable notoriety, the loss of 
ratio to expenses having barely escaped being rated at 67 per cent. (66-90) 
and the increased percentage appears to be somewhat equally distributed 
throughout the sixty companies reported on. 


~ 
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ALLIANCE ASSURANCE COMPANY. 


REPORT, ACCOUNTS AND BALANCE-SHEET. 





Year and Quing lum ending 31st December, 1893. 


Lire DEPARTMENT.—In the life department the company received during the year 1,161 
proposals for an aggregate amount of £1,125,304, in respect of which 970 policies were 
issued, covering the sum of £814,399, being an average of £839 per policy, and producing 
4£29,327-in new premiums, Of the sum assured, £199,500 was placed by way of reinsurance 
with other offices, and fhe premiums thereon amounted to £8,886. This is the largest 
amount of new life business transacted by the company in any one year, and it is hoped that 
with the revised terms and improved regulations referred to in the prospectus of the company 
(of which prospectus a copy is enclosed), the volume of new business may be still further 
increased. The income of the department for the year amounted to £323,588. 8s. 9d. in 
1893, and the outgoings, including claims, cash bonuses, expenses, commission, income-tax 
and payment for surrenders, to £224,427. 15s. 8d., leaving a surplus of £99,160. 135. Id. 
to be added to the life assurance fund. This business has been transacted at a moderate 
outlay, for the expenses of management and commission combined are only a fraction over 
12} per cent. of the premium income. With the year 1893 the fourteenth quinquennial term 
of the company terminated, and the following is an extract from the actuary’s report to the 
directors :—‘‘ During the last five years 4,350 new life policies were issued for a net amount 
of £2,714,758. The total amount received during the past quinquennium in respect of 
premiums and annuity considerations was £1,000,957. 35. 2d., ‘the corresponding amount 
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for the preceding quinquennium being £642,182. 1s. 6¢. The expenses of management and 
commission during the quinquennium amounted to £12. 13s. 4d. per cent. of the premium 
income. The rate of interest (after deducting income-tax) earned by the life assurance fund 
during the quinquennium averaged £4. Is. 8d. per cent. per annum. The mortality 
experience of the company has again been favourable. In accordance with the instructions of 
the Board, the actuarial valuation of the company’s liabilities in respect of life policies and 
annuities has been made upon the following basis :—(1.) For ordinary whole-life assurances, 
which have been five years or more in force, the combined Institute of Actuaries H™ and 
H™(5) tables. (2.) For other assurances, including endowment assurances, the Institute of 
Actuaries H™ table. (3.) For endowments and contingent survivorship policies, the Carlisle 
table. (4.) For annuities, the Government Annuitants’ table, 1883. The rate of interest 
assumed was 3 per cent. throughout. The valuation has been made according to the net 
premium method, the whole of the loading (that is the difference between the net or risk 
premiums and the premiums actually payable to the company) having been reserved as a 
provision for future expenses and profits. A special reserve has been made in respect of 
limited premium and paid-up policies, where the loading as well as the risk premium is paid 
within a limited term, in order to provide for expenses and profits in future years when no 
more premiums will be receivable by the company. The total loading reserved amounts to 
437.395 per annum, and the present value of this amount is £535,962. A further special 
reserve has been made to provide for claims being payable immediately after proof of death, 
and full provision has also been made for the company’s liability under lapsed policies 
capable of reinstatement and policies kept in force under the non-forfeiture regulations. 
The calculations in connection with the valuation have been made in duplicate as directed 
by the Board, one set by myself and the other by the assistant actuary and the actuarial 
clerks. I find that on the 31st December, 1893, there were in force 14,055 policies, assuring, 
with bonus additions, £8,330,592. 7s. 7@., and 57 annuity contracts securing £4,115. 12s. 9d. 
perannum. The result of the valuation on the basis referred to shows an estimated net 
liability of £2,092,377. 6s., and the total life assurance fund on 31st December, 1893, being 
42,370,398. Is. 10d., the ascertained surplus is £278,020. 15s. 10d.” 

The directors have resolved to deal with the surplus of £278,020. 15s. 10d. referred to 
as follows :—(1.) To carry forward the sum of £3,020. 15s. 10d. (2.) To apportion the 
balance between the members and the participating policyholders in the proportion of one- 
fifth and four-fifths, The share of the members accordingly will be £55,000, and the 
share of the participating policyholders £220,000. 

It has been ascertained that the amount to which the ‘‘ Provincial’ group of policies is 
entitled by virtue of the agreement entered into will admit of a bonus of £1. 10s. per cent. 
on the sum assured in respect of each year since the last allotment, and that the shares of the 
Alliance and of the ‘* Royal Farmers” groups of policies will admit of bonuses at the same 
rates as those allotted after the valuation for the quinquennial term ending with the year 
1888. The necessary provision has been made, for interim bonuses and for giving eflect to 
the new regulations of the company as regards the method and date of distribution in respect 
of Alliance policies effected on or before the 31st December, 1893. 

LEASEHOLD AND INVESTMENT PoLicigs AccouNT.—A sum of £4,132. Is. 10d, in 
premiums, and £382. 7s. 11d. in interest (less income-tax) was received on this account in 
the year, and the amount of the accumulated fund at the close of the year was £10,610. 
8s. 10d. 

FirE AccouNnT.—In the report on the fire account for the year 1892, reference was 
made to the numerous fires which had occurred at certain sections of the company’s home 
business, resulting in a loss ratio of 4 per cent. in excess of the average losses of the 
company. There was, unfortunately, no abatement in fires in 1893, and the directors have 
to report, for the first time for many years in the history of the company, that the fire 
account shows but a nominal profit over and above the interest earned on investments. 





INSURANCE AND ACTUARIAL RECORD. 647 





The premium income for the year is £532,769. 11s. 4d. The fire claims amount to £65. 
gs. 5d. per cent. of the premiums, and the expenses, including commission, to £33. 145. 9d. 
per cent. The growth of expenditure, especially in the shape of commission, in recent 
years, has been an unfavourable feature in fire insurance business, but by concerted action 
on the part of the offices, a check has been applied to an evil which had attained serious 
dimensions. Another feature having an unfavourable effect on the business has been the 
downward course of premiums on certain classes of risks, which were already inadequately 
rated and yielding no profit to the companies undertaking them. Although increased 
expenditure and drooping premiums have proved important factors in the diminution of 
profits, it is to the phenomenally numerous and heavy losses by fire that the unsatisfactory 
result of last year’s account is mainly due. There was a continuous epidemic of fires lasting 
for nearly twelve months. The fires were not confined to any particular class of risk or to 
any particular district or country, but they were almost universal. While regretting the 
smallness of the profit on the company’s fire account, the directors are of opinion, based on 
past experience, that the year just closed may be regarded as an exceptional year, and there 
is already evidence of such improvement in the condition of the business generally that they 
are justified in anticipating a return of the prosperity which the company has for so many 
years enjoyed. 


DIVIDEND ON THE SHARE CAPITAL.—The directors have resolved on paying the same 
dividend as in the year 1893, namely £100,000, being 8s. per share on the paid-up capital 
of £550,000, in equal half-yearly instalments, the first instalment to be paid on and after 
the roth April next, and the second instalment to be paid on and after the roth October 
next. The dividend will absorb £55,000, being the members’ share of the profit on the 
life account and £45,000 of the amount standing on profit and loss account, leaving 
44,199. Is. 10d. to be carried forward, and leaving the fire insurance fund intact at the 
sum of £717,128. 19s. 11d. 


Revenue Accounts, for the Year ending 31st December, 1893. 
([n conformity with the Tuirp ScuEpute of “The Life Assurance Companies Act, 1870.” 


No. 1.—LIFE ASSURANCE ACCOUNT. 


Dr. 
Amount of life assurance fund at the beginning of the year . ‘ . 42,271,237 8 9 
Premiums, after deduction of reassurance premiums . ‘ = ‘ 216,608 19 4 
Consideration for annuities granted . . ‘ . . 11,293 14 3 
Interest on life assurance fund,  £95,577- cate ods ii income-tax 

£2,279. 6s. 9d. . etd bx beth at 4 93,298 8 § 
Registration fees . ° ° . . . ° ° : . 1088 0 O 





ie) 


$2,592,546 10 





Cr. 
Claims (including bonus nee under life ee after neni of 


sums reassured , ° . i : ° . hte 3 9 
Surrenders ° ° ° ° ° ° ° ° ° ° P 12,207 2 1 
Cash bonuses . - : ‘ ° . . 1,900 13 3 
Annuities, /ess recoveries oe reassurances ° ‘ e P . 2,878 2 4 
Commission . 4 ‘ = ‘ ‘ 3 . . . 13,654 13 5 
Expenses of managemea é ° - ‘ e ° i : - 14,276 14 1 
Bad debts ° ° ° Nil. 
Amount of life assurance — at the ond of the year, as per fourth 

schedule (balance-sheet) ° . ° ° e . + 2,370,398 1 10 

$2,592,546 10 9 
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No. 2.—FIRE ACCOUNT. 








Dr. 
Amount of fire insurance fund at the beginning of the year : - £717,128 19 11 
Premiums received, after deduction of reinsurance premiums . Pe 532,769 II 4 
Interest on fire insurance en £29,461. 65. 9d. ; less vesreaeeee 
471. 1s.10d.  . a i ‘ ‘ 28,750 4 11 
£1,278,648 16 2 
Cr. — 
Losses by fire after deduction oe amounts recovered under reinsurances £348,814 15 9 
Commission ‘i ° ‘ ° ° ° ° e 74,760 7 
Expenses of management ° . : ° . ° $ . 102,320 5 4 
Bad debts ° ° : ° ‘ ° ° 114 5 0 
Income-tax on profit ‘ ‘ s ° . ‘ ‘ 2,545 0 5 
Transferred to profit and loss account 32,965 9 2 


Amount of fire insurance fund at the end of the year, as A at fourth 
schedule (balance-sheet) ' : ° ‘ ; 717,128 19 11 


41,278,648 16 2 


No. 3-—LEASEHOLD AND INVESTMENT POLICIES ACCOUNT. 



































Amount of the account at the ay of the ~ . ° cy 46,228 13 6 
Premiums received . ° a . 4,132 1 10 
Interest, £392. 10s. 10d. ; less income-tax, ‘£10. 2s 11d. e a a ja 7 11 
£10,743 3 3 
Ce. ———— 
Commission 4132 14 5 

Amount of leasehold and investment ‘policies fund at the end of the 
year, as per fourth schedule (balance-sheet) . ° ° ° . 10,610 8 10 
£10,743 3 3 

No. 4.—PROFIT AND LOSS ACCOUNT. 
Dr. 

Balance of last year’s account . . - £100,000 0 oO 

- on share capital, and on profit and loss account, 423,777 
5. 5d.; less income-tax, £541. 10s, 4 " . ‘ 235235 17 5 
indians from fire account . ° ° > ° ° ° ° 32,965 9 2 
4156,201 6 7 
Cr. —— 
+ secs to members ‘ é - - £100,000 0 Oo 
ayment for goodwill of business acquired . > . ‘ = ° 7,002 4 9 
ance as per fourth schedule (balance-sheet) ; ‘ ‘ . ° 49,199 1 10 
£156,201 6 7 





Balance-sheet on the 31st December, 1893. 
(in conformity with the FourtuH ScHepuce of “The Life Assurance Companies Act, 1870.” 


LIABILITIES. 

oe ital, £ 5,000,000, of 7 is ae up . . ; ° ° - £550,000 0 O 

Life assurance fund . ° ‘ ° ° ° ° + 2,370,398 1 10 
Fire insurance fund . . . : ° . ° 717,128 19 It 
Leasehold and investment policies fund. . . : ° . 10,610 8 10 
Profit and loss account ° 49,199 I 10 
Claims under life policies admitted but not yet paid, fi 15,773. 8s. 3 + ditto 

announced but not yet admitted, owing to proof of death not having 

been furnished, £27,260. 12s. 6d. ; outstanding fire losses, £72,810. 

7s. 2d.3 outstanding dividends, £269; ; —* commission and 

expenses, £3,594. 135. 8d. . ° ° ° ° 119,708 1 4 


43,817,044 13 9 
(ore ris ee 
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ASSETS. 
Mortgages on property within the United Kingdom . ‘ ° - £470,132 11 6 
Mortgages on property out of the United Kingdom . seach ye. 106,430 19 9 
Loans on the company’s life policies . - ° ° . ° ° 94.453 5 3 
Investments :— 
In British Government securities r . ‘ ° ° 74,236 9 9 
Colonial Government securities . ‘ ‘ ‘ 3 é ‘ 116,848 15 6 
Foreign Government securities . ° ° ‘ 115,590 9 O 
Railway and other debentures and debenture stocks | ‘ 669,965 10 5 
Railway stocks and shares (preference and ordinary) ° ; 69,106 19 O 
Bank of England stock ° 62,000 0 O 


7,474 Alliance Assurance Company shares purchased and held 
under powers conferred by the laws and regulations of the 


company . ‘ " " 67,266 0 O 
New River Company’ s shares (adventurer s and new) ° . p 131,872 17. 7 
Suez Canal shares . é é ° ° ° ° ° 9,000 0 O 
Gas company’s stock . ° ° ° . ‘ ° ° ° 30,000 0 O 
House property ° ° . ° ° ° 316,317 19 11 
Landed property and ground Tents ° ° ° ° ° ° 8,150 0 O 
Reversion . 4,572 15 1 
Loans to counties, towns and unions in Great Britain on the 

security of rates and propert . P ° : . ° 532,440 14 3 
Loans on the security re. : es 322,875 18 oO 
Loans on debentures, stocks, shares and life and reversionary 

interests in real and personal property 5 ; and for ee 

deposits ° ° " ° ° 204,607 10 9 
Deposits with sundry banks . . ° ° . . ° ° 153,676 15 I 
Loans on personal security . ° . ‘ 38,009 10 9 

Agents’ balances, and balances due from other offices . * . ° 112,367 16 3 

Outstanding premiums . . . . ° . ° ° 9,474 7 6 

Outstanding interest and rents . 59355 14 10 

Cash :—In hand (£1,966. 12s. 6d.), and on current accounts s (£47,899. 
5s. ° ° 49,865 17 11 

Bills receivable . 7,917 It O 

Interest accrued to the 3Ist ‘December, 1893, but not payable until 1894 34,508 4 8 





43,817,044 13 9 








EQUITY AND LAW LIFE ASSURANCE SOCIETY. 


THE annual general meeting of this society was held at the office, 18 Lincoln’s Inn Fields 
London, on 13th March, Mr. John M. Clabon (the chairman) presiding. 

Mr. A. F. Burridge (actuary and secretary) read the notice convening the meeting, and 
the minutes of the preceding meeting, which were confirmed. The report, which had been 
circulated, was taken as read. It was as follows :— 

In submitting the report of the business during the past year, the directors have again 
the pleasure of recording the very satisfactory progress of the society. 

The new sums assured have amounted to £798,650, and reversionary annuities to £250; 
of the former amount £185,110 has been reassured. 

The new premiums amounted to £37,522. 175. 6d., and the reassurance premiums to 
£6,870. 7s. 4d.; the amount retained therefore is £30,652. 10s. ad., of which £25,193. 
16s. 9d. are renewable premiums. 

The gross amount of assurances in force at the end of the year was £8,167, 100, of which 
41,245,570 was reassured, and the net premium income was £233,487. 145. 10d., as against 
£217,018. 3s. 1d, in 1892. 

The reversions have again yielded a large return during the year. 

The claims by death have amounted to £178,420. 13s., and endowment assurances for 
£1,300 have matured. The claims are about 54 per cent. above the expectation, but have, 
on the average, again fallen on somewhat old lives. In four cases the original amount of 
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the policy has been more than doubled by bonus, the total sum assured being £8,250, while 
the bonus additions amounted to £12,442. 17s. In many other cases similar results would 
have been shown if a portion of the additions had not been previously surrendered. 

Eight annuitants have died during the year, the amount of annuities dependent thereon 
being £1,118. 35. 8d. 

Theamount of the funds at the end of the year was £2,663,687. 18s. 5d., being an increase 
of £124,246. 14s. 10d. during the year. Thesociety’s funds, excluding reversions, outstanding 
premiums and interest, and cash at bank, are producing an average rate of interest of 
44. 2s. 11d. per cent, per annum. 

The directors record with much regret the death of one of their colleagues, Mr. Herbert 
Clifford Saunders, Q.C., which occurred during the year. 

The directors who retire by rotation are the Right Hon. George Denman, the Right Hon. 
Alexander Staveley Hill, Vice-Chancellor Robinson, Q.C., and Mr. Rooper; and the 
auditors who retire are Mr. Bailey and Mr. Pitcairn. All these gentlemen offer themselves 
for re-election. 

The tenth quinquennium of the society’s operations will terminate at the close of the 
present year ; and the directors would urge upon all those who are interested in the forth- 
coming division of profits to use their best endeavours to make the great advantages of the 
society more widely known among their friends, and thus still further promote its successful 
progress, 

JouN M. CLaBon, Chairman. 


a Revenue Account for the Year ending 31st December, 1893. 
r. 
Amount of funds at the beginning of the year, as per last account + £2553%441 3 7 


Premiums namely 
New annual premiams, ag 128. 145. Id.; less 

















reassured, £2,934. 175. £25,193 16 9 
Single — , hy 38. sd. ; less te- 
assured, £3,935- 105. 5.458 13 5 
Renewal premiums, £229,532. 6s. 8d. ; kess 
reassured, £19,614. 15s. 6d. ° 209,917 11 2 
a 240,570 I 4 
Consideration for annuities granted . . . ‘ = ° ° 16,400 90 O 
Interest and dividends ° ° ° : . ° ° . 81,771 19 9 
Fines on revival of lapsed policies, fees, etc. ‘ : ; . : 187 0 9 
Profit on reversions fallen in ay redeemed ° ° é ° Pe 30,748 7 2 
42,909,118 12 7 
Cr. —— 
Claims by death . ° ° ‘ ° ° ° 4147,439 0 O 
Endowment claims. - ; . . A 1,300 0 O 
Bonus : . : : : ; : ; 45,389 8 oO 
£194,128 8 o 
Less reassured. ° . ° ° . ‘ 14,407 15 O 
‘ —_—_— £179,720 13 0 
Bonusincash . . A : . . : . _ : 871 6 oO 
Surrenders ° . ‘ > . ‘ = ‘ ‘ i ‘ 17a 2 3 
Annuities . ° a ° ° o ° " « ‘ ° . 12,719 4 3 
Commission ° , 3 : 414,206 1 4 
Less commission on reassurances " 5 1,488 16 10 
—_— 12,717 4 6 
Expenses of management . ° . . ° - . ° . 12,531 14 3 
ane enti dividends . . ° . ° ° . ° 10,500 o 
Bonus by reduction of premiums: . . ° e @ ; . 6,068 10 6 
Income-tax . ° s . . . : 2,129 13 7 
Written off cost of society’ shouse . . : ‘ ° . . 1,000 0 O 
Amount of funds at the end ofthe year. ’ . . ‘ + 2,663,687 18 5 








42,909,118 12 7 











INSURANCE AND ACTUARIAL RECORD. 651 


Balance-sheet as at 31st December, 1893. 


LIABILITIES. 

Shareholders’ capital - up . ‘ r F . : , ; £60,000 0 O 
Assurance fund . . . . ‘ ‘ - Ah ° 2,603,687 18 5 
Total funds as per revenue account . , 2,663,687 18 5 

Claims admitted but not paid . . ° . “ . ‘ ° 17,344 15 0 
Proprietors’ dividends due . ‘ ‘ ° ° . ° ° ° 11,215 0 0 
Annuities due and unpaid . . . . ° ° . = - 882 2 3 
Fees, etc., due and unpaid . : ; 5 é : z R ° 155 17 0 
$2,693,285 12 8 

ASSETS. 


Mortgages on property within the United Kingdom £1,546,009 17 11 
Mortgages on property out of the United Kingdom 3,600 0 O 





41,549,609 17 11 


Loans on the society’s policies 








° . 59,110 I9 4 
Investments :-— 
In British Government securities . . , * . , . 73,302 6 Io 
Colonial Government securities ° 3 ° . E 83,110 0 O 
Railway debentures and debenture stocks . . : é " 111,097 2 I 
Railway stocks (preference and ordinary) . ‘ ; ‘ 9 209,655 9 9 
East Indian railway ‘*B ” annuities ‘ ; : . “ 9,930 0 O 
India 34 per cent. J ; . ; : - : ; 29,044 14 9 
Bank stock 5 ‘. . i 4,020 0 O 
Freehold houses, 7 and 18 Lincoln’ s Inn Fields ‘ ‘ . E 16,000 0 O 
Reversions . : ns . . . ° ° 405, 12 6 
Life interests . ° ‘ ; ; ; s 50,695 14 6 
Loans on personal security _ . . , ‘ ° . ; ; 17,915 7 0 
Outstanding premiums ‘ ¢ : 429,607 2 4 
Less reassurance premiums outstanding : ‘ 6,522 9 5 
23,084 12 II 
Outstanding interest 10,381 14 5§ 
Cash at London and Westminster Bank :— 
On current account . . . ; £15,467 o 8 
Deposit < . . ; ‘ . ; 25,000 O O 
ee 40,467 0 8 
£2,693,285 12 8 





The Chairman said—Gentlemen, it now becomes my duty to move the adoption of the 
report and accounts, and I do so with the same feeling of satisfaction as I have several 
times expressed to you at previous meetings, because the past year has again been a prosperous 
year. It is true that our new premiums do not quite equal those of the preceding year, but 
the difference is very slight indeed, as you will see by a comparison. In 1892 the new 
amount of renewable premiums was £30,165, and the single premiums £3,326, together 
£33,491. Last year the net amount of renewable premiums was £25,194, and single 
premiums £5,458, making £30,652, a difference of about £2,840 only. It so happened 
that a large transaction which was very near completion went off at the last moment, or the 
amount of premiums would have been quite equal to that of the previous year. I need not 
tell you that this is the fiftieth year of the existence of the society, and we look back to the 
past as affording an instance of what we hope the future is likely to be. (Hear, hear.) 
I have taken out some figures which I will give you in decennial periods. When I became 
a director in 1853 the assurance fund was £130,000, which I very distinctly remember ; 
and in 1854, at the end of the second quinquennium, the gross new premiums were £4,600 
odd, the gross annual premium income was £29,600, and the accumulated fund was 
£156,402. In the next decennial period, in 1864, the gross new premiums amounted to 
£10,666, the gross annual premiums to £67,432, and the accumulated fund to £443,966. 
In 1874 the gross new premiums were £14,147—there was a remarkable rise in every 
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decennial period—the gross annual premiums were £20,345, and the accumulated fund 
was £1,104,066. I cannot help remembering the earnest anxiety there was in several of 
our minds as to when our funds would reach a million. However, we reached this amount 
by the sixth time of the distribution of profits. In the next decennial period the gross new 
premiums were £19,890, the gross annual premiums £165,707, and the accumulated fund 
was more than two millions—42,062,682. I can only give you the figures for the past year 
being the ninth of the decennial period. The new annual premiums were £37,523, the 
gross annual premiums were £256,000, and the accumulated fund was £2,663,000 odd. 
I dwell upon that last figure, because there is our security. We hope now in this our 
fiftieth year, at the conclusion of which we make our tenth division of profits, to set aside a 
considerable portion of that as our profits,—at all events we have at the present moment a 
much larger sum than, according to the calculations, suffices to pay all our obligations. 
(Hear, hear.) The secretary has given me a few additional figures which I think you will 
find interesting. The first is referred to on the face of the accounts. At the beginning of 
last year the funds were £2,539,000 odd; at the end of the year they were £2,663,000 odd, 
showing an increase during the year of £124,000. Our net annual premiums in 1892 were 
£217,018, and in 1893 £233,487. Another thing which has always been very good is the 
average amount of our policies. The average amount last year was £1,100. We are 
obliged to take small policies now and then for £100 or £200. These add to the number 
of our policies and make our society better known; but the policies which are better for us 
are the medium policies, and these are £1,300 on the average—a very good average. 
(Hear, hear.) In the matter of reversions, the average profit of the last three years has been 
in each year £30,000. I may mention that one of our large loans dropped in just in time 
to come into the accounts for last year, and that brought us a very large profit. As to the 
claims, my right hon. friend—if he will allow me to call him so—the vice-chairman, whose 
presence amongst us is most frequent, and adds a lustre to the society which I cannot fitly 
describe in his presence —will tell you something about the claims; and although they are 
rather high this year, he will be able to show that we have nothing to fear on that account. 
I will say one word about the securities. The two and a half millions are invested in sound 
securities of all kinds—land, reversions, and so on. Our late dear friend, Vice-Chancellor 
Sir Henry Fox Bristowe, was a very active director. He was not with us very constantly, 
because his duties were in Lancashire ; but he took particular care of the securities, and it 
so happened, on the last day of our meeting in 1892, he attended here for several hours, but 
by accident no formal report was made to the board of the result of his investigation. Last 
year, in 1893, we had two new members on the committee on securities—one the vice- 
chairman, and the other was, I think, Mr. Trevanion, the committee consisting of seven 
altogether, all men who are very much accustomed to deal with matters of land. They took 
up the securities as from the commencement of 1892, and reported what Sir Henry Fox 
Bristowe would have done if he had not died so soon, that the securities were satisfactory. 
They made the same report themselves last year. Possibly when at the end of this year, 
the actuary comes to calculate what profit there will be to distribute, he will look them over 
again and see that every one is absolutely good, and if there is any deduction made to carry 
over to the future, it will be a very small amount indeed. And now I must say a few 
words about our staff. Last year we had our dear old friend, Mr. Berridge, and as I see 
him before me in the room, I cannot say very much about him. But you all know what 
the directors know, that in his nineteen years of service he was a most admirable actuary 
and secretary, and we keep a record of him by placing his portrait in the room. Ill-health 
rendered it necessary that he should resign, and you voted him a retiring pension last year. 
We had to fill up his place, and I need say nothing about our new actuary and secretary, 
’ Mr. Burridge—a difference of only one letter. Although he is new, he is also old, because 
he was brought up with us until three or four years ago, when he went to the Old Equitable 
as their chief officer. (Hear, hear.) When it was intimated that Mr. Berridge should leave 
us, we had to look about, and we came to the unanimous conclusion that if we could get 
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Mr. Burridge back again, we should be very fortunate indeed. Well, we did so, and he 
has shown what a valuable officer we have got. (Cheers.) I shall say no more than that 
because he is present with us. I am sorry to tell you that one member of our staff, who, 
being ill, had leave of absence twice I think, Mr. Gamble, on the last occasion went to the 
Brazils, and we have a telegram stating that the poor fellow has been lost overboard, which 
we fear is only too true. We shall have to fill the vacancy thus created when news confirm- 
ing the occurrence arrives; and we shall probably be asked—and I think it will be quite 
right—to take notice of his widow and family. I cannot say too much for our medical staff, 
Dr. Thompson, 6n whose sound judgment we so entirely depend in selecting lives; or of 
our solicitors, our old friend, Mr. Rooper, the only original member of the board, who soon 
ceased to be a director because he became our solicitor; and I believe our dear friend, 
Mr. Robins, whose judgment and care are of so much service tous. He isthe oldest 
director now, and I have the honour of being next to him in age. As to the solicitors, we 
were very sorry indeed to lose Mr. George Rooper, but he is amongst us as a director, and 
we have two gentlemen in whom we place entire confidence, whose action is very useful 
indeed to the society. The report tells you of other matters, and particularly of the rate of 
interest, which is above 4 per cent. In this respect we are obliged to go a little down with 
the times. I think there is nothing else that I need tell you, and, therefore, I will conclude 
by moving that the report and accounts be received and adopted, and I will call upon the 
vice-chairman to second the motion. (Cheers.) 


The Right Hon. George Denman—Mr. chairman and gentlemen. I have great pleasure 
in responding to the invitation to second the motion for the adoption of the report, which I 
think is on the whole very satisfactory. There is one topic which the chairman has asked 
me to tell you I have looked into. When we were drafting the report I may say I was 
taking a little aback when I saw that the claims for the past year had been 5% per cent. 
beyond the expectation. I thought that that looked a little unfavourable, and so did the 
chairman, and he desired the actuary to look carefully-into the matter, and it is in conse- 
quence of that that I am able to say exactly how the matter stands. Now it is obvious that 
the claims must vary. It is the very essence of an insurance company that they should meet 
claims. In one sense that is the most satisfactory part of their business, because the relatives 
of those who have died and been insured look to that as the great value of an insurance 
company. Expectation may, of course, have different meanings, and I understand that what 
is meant by expectation is this—you look at the whole amount of business which has been 
done, at the whole amount of the policies in existence and the ages of the persons insured, 
and striking certain averages which are matters of experience, you find it may be expected 
that in any one year, if the average is to be maintained, such and such will be the amount of 
the claims, But then it is obvious that the amount may vary in two different years. It may 
vary because the ages at which people die is not so very constant from year to year, and that in 
one year you are not at all certain to have the same number of people dying as in another 
year, though on the average of a number of years the deaths are wonderfully uniform. 
Again it may happen that the people who die in one year may be insured for very much 
larger amounts than those who die in another year. It may be accidentally that the claims 
will fall upon seven or eight of those policies which are for the largest amount we insure on 
a single life, namely £10,000 ; whereas, in the next year, there may not be one such claim _ I 
desired, however, to see how the matter stood for the four expired years of the current 
quinquennium, whether the actual claims were above or below the expectation. When one 
looks at the matter in that way, he will see that instead of its being a subject for despondency, 
the result is very gratifying indeed ; for this is the way in which it comes out. In 1890, the 
first year of the quinquennium, the claims were considerably less than the expectation ; in 
1891 they were under, though not so much under, as in 1890 ; but in 1892 they were 10 per cent. 
under the expectation, and that might have led one to anticipate that in the following year 
they would be 10 per cent. larger, whereas in the past year it so happened that the claims 
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were only 54 per cent. over the expectation; so that, taking the four years of the quin- 
quennium, the claims have been 84 per cent. under the expectation. About £21,000 in 
amount, which is nearly the balance between this year and last, was attributable to influ- 
enza, which we know did carry off a'great many people of the middle and upper classes. In 
the course of the year the incidence of the claims has been on the whole favourable, falling very 
much upon old lives such as might be expected to go. Of course we none of us wish to be 
turned into claims sooner than we can help, but it will happen to us all before very long, and 
the older we are the sooner we must expect it. But it is gratifying to think that amongst the 
claims we have been paying during the past year some were on lives which dropped at 86, 
89, 90 and as old as 93. I make these remarks to show that, after a full enquiry at the 
request of the board, the experience is not at all unsatisfactory. (Hear, hear.) I have 
great pleasure in seconding the report. We are doing good work; and though I do not 
fancy that any insurance company which is carefully and properly conducted has done so 
well last year as in some years, still we have made a great accession to the property of the 
company, and in that respect are progressing satisfactorily. ( Hear, hear.) 

The report and accounts were then unanimously adopted. 

On the motion of Mr. W. B. Brook, seconded by Mr. H. J. Francis, the retiring 
directors were re-elected. 

On the motion of Mr. G. Rooper, seconded by Mr. Richard Smith, Mr. E. F. B. Church 
was appointed a director in place of Mr. Saunders, deceased. 


The retiring auditors having been re-elected, the thanks of the meeting were voted to 
them with the sum of thirty guineas each for their services in auditing the accounts during 
the past year. 

Mr. C. E. Broughton proposed that the thanks of the meeting be presented to the 
directors, and that the sum of 3,500 guineas, free of income-tax, be voted to them for their 
services during the ensuing year. 


Mr. F. L. Paton seconded the motion, which was cordially agreed to. 


The Chairman, having returned thanks, said—I have already mentioned our officers, 
and I desire now more particularly to say how well the society is served by them. I not 
only apply that to my friend on my left, Mr. Burridge, but to every single officer under him 
in the building. (Cheers.) If it should unhappily turn out that Mr. Gamble is no more, 
we can in our own office supply his place. very single officer and clerk does his duty in 
a most admirable way. I therefore ask you to give the thanks of the meeting to all the 
officers of the society, putting of course Mr. Burridge in the forefront. (Cheers.) 

Mr. Thompson Powell seconded the motion, which was passed unanimously. 


Mr. A. F. Burridge: Mr. Chairman and gentlemen, it is with very pleasant feelings 
that I rise to respond to the vote which you have been so kind as to pass to my colleagues 
and myself. Speaking for myself, yow can imagine that it was to me a great happiness 
when, on the retirement of Mr. Berridge, I found myself called back to succeed him in this 
office, where I had spent so many previous happy years of work. (Hear, hear.) In 
attempting to fill a post which has been occupied in former years byso many able men, I 
must ask you to hope that I shall try to prove worthy of your confidence, by devoting the 
whole of my efforts in co-operation with the board to maintaining the present high position 
of the society, and to directing that further development of its affairs which cannot fail to 
bring larger prosperity. (Cheers.) In these efforts, as the chairman has told you, I am 
surrounded and supported by a most efficient staff—gentlemen who are not only thoroughly 
up to their work, but who do their work most ungrudgingly and with enthusiasm, feeling as 
everybody does who has the honour to serve the Equity and Law, that it is a privilege to 
be connected with an office holding such a reputation as our own. (Hear, hear.) On this 
occasion we have to lament the loss of one of our number, Mr. Gamble, whose untimely 
death has been announced, Mr. Gamble had in a comparatively few years passed through 
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the junior ranks to a position of responsibility in your service; and it is sad indeed that he 
should have been struck down by ill-health and death at so early a period of his career, 
(Hear, hear.) Gentlemen, on behalf of the staff, including Dr. Thompson, whose valuable 
services secure him a prominent place in this vote, I beg leave to thank you heartily for 
this recognition of our efforts. (Cheers.) 

On the motion of Mr. D. Pitcairn, a vote of thanks was given to the chairman, and the 
meeting dispersed. 


es 
> 





THE OCEAN ACCIDENT AND GUARANTEE CORPORATION, LIMITED. 
(EMPOWERED BY SPECIAL ACT OF PARLIAMENT.) 
Directors’ Report. 


IN presenting their report and the annexed accounts for the year 1893, being the twenty- 
second in the history of the corporation, the directors have much pleasure in stating that 
the business continues to show satisfactory progress. 

The gross income of the corporation for the year amounted to £95,017. 175. 1d., 
compared with £78,597. 9s. 3d. for the previous year. 

The premiums on new proposals for the year amounted to £38,459. 115. 4d., as against 
425,411. 75. 9d. for 1892, and the income from the investments was £5,896. 18s. 6d., as 
against £3,644. Is. 11d. 

The claims paid during the year, inclusive of medical fees, etc., amounted to 
446,320. Is. 10d., against £35,655. 10s. 6d. for the year 1892, being 52 per cent. of the 
premium income. 

After debiting all charges and expenses, there remains a credit balance on the year’s 
working of £14,842. 2s. 4d., against £14,498. 16s. 8d. for 1892. In comparing these 
figures, it should be borne in mind that the balance of £14,498. 16s, 8d. at the 31st 
December, 1892, included the sum of £1,500 profit realised on the sale of the lease of the 
corporation’s late offices at Mansion House Buildings, E.C., and also an amount of £1,840 
realised on the exchange of securities. 

The subscribed capital of the corporation has been increased to £255,000, with £95,000 
paid. The premium on the new shares issued during the year, amounting, less cost of 
issue, to £25,472. 15s. 3¢., has been added to the reserve fund. 

It has been the practice of the corporation to estimate the amount of outstanding claims 
at the end of each year, and to carry forward a sum to meet such claims. But the 
institution of the claim suspense account has rendered this unnecessary, and the directors 
have therefore added the £5,000 brought forward from 1892 to the claim suspense account, 
The continued advance in the amount of premiums received renders it advisable to 
strengthen this fund to a corresponding extent, and the directors have accordingly 
transferred a further sum of £5,000 from the revenue account of the year, which will 
increase the amount at the credit of the claim suspense account to £20,000. 

The reserve fund and claim suspénse account now amount to £108,840. 7s. Id., as 
against £69,527. 15s. 3d. at the end of 1892. 

After transferring £5,000 to the claim suspense account, there remains for disposal a 
balance of £9,842. 2s. 4d. Out of this balance, in addition to the dividend paid on Ist 
September last, the directors have decided to pay a further dividend for the half-year 
ending 31st December at the rate of 5 per cent., together with a bonus for the year at the 
rate of 5 per cent., making a total distribution for the year of Io per cent. 

The dividend and bonus will be paid on the first day of March. The bonus on the 
shares issued during the year will be calculated fro rata from the dates fixed for payment 
of the instalments. 


46" 
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The directors have obtained a lease for eighty years of the whole of Nos. 40, 42 and 44 
Moorgate Street, and having made considerable improvements, they have been able to let 
off that portion not required for the corporation’s own use, on favourable terms. 

The directors have also considered it wise to avail themselves of a favourable 
opportunity of acquiring the vacant land immediately at the back of. the Moorgate Street 
offices, and they believe that the building to be erected thereon will prove a safe and 
remunerative investment of the most solid character. At the same time, the consolidation 
of the two properties into one building has settled several questions which might have led 
to litigation, and provides ample reserve accommodation for the probable future require- 
ments of the corporation. 

In accordance with the resolutions passed at the extraordinary general meeting held on 
22nd February, 1893, the directors have been extending the business of the corporation, 
and have every reason to be satisfied with the future prospects which such extensions 
promise. This has occasioned some special expenditure, all of which has been charged 
against the year’s revenue. 

The directors retiring are Mr. R. P. Harrison and Mr. A. K. Thompson, who, being 
eligible, offer themselves for re-election. 


Messrs. Cooper Brothers and Co., the auditors of the corporation, offer themselves for 
re-election. ; 
Tuomas Hewitt, Chairman. 


London, 15th February, 1894. RICHARD J. PAULL, Secretary. 


Revenue Account, for the Year ending 31st December, 1893. 


LIABILITIES. 
Premiums 

Interest and dividends ‘ 

Profit realised on sale of stock 

Transfer fees . é _ 

Survey fees 


£95,017 17 


ASSETS. 
Premiums on reinsurances . , . , 4 ° = , . £542 
Claims and incidental expenses’ . ° 46,320 
Advertising, printing and ae stamps, postages, travelling 

expenses, etc. . 8,433 
Expenses of management, inclusive of rent and salaries at head office and 

branches, directors’ remuneration, medical officers’ and auditors’ 

fees, etc. ‘ ; ‘ ‘ ° . - ‘ ‘ ‘ 10,168 
Commissions. ° : , . ‘ ‘ : ee . 12,434 
Bonuses to assured . ° a ‘ 2,021 
Depreciation of Sone at 1 5 per cent. : . ‘ - 255 
Balance. ° ° ‘ ° . ° ‘ : 14,842 


£95,017 171 


Balance-sheet, 31st December, 1893. 
pe shareholders’ capital ° " ‘ . ‘ 5 ‘ %400,000 0 O 


Subscribed 4,255,000, in 51,000 shares of £5 each, whereof £5 per share 

has been paid upon 11,000 shares, and £1 upon 40,000 shares 95,000 
Sundry accounts —- made ' to - — 1893 ° . 1,941 
Unclaimed dividends . . 62 
Reserves :— 


Claim suspense account, £20,000; reserve fund, £88,840. 7s. 1d. . 108,840 I 


4205,844 4 9 


. . + . 
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Cr. 
Investments at cost, as per schedule endorsed, viz. : — 
Colonial Government and provincial securities ° . : . £47,612 
Foreign Government securities . . . . . . 10, 
Indian railway stocks . : , r ; 2,025 
British railway guaranteed and ordinary stocks : 41,739 
American railroad mortgage gold bonds ° : . . . 44,580 
Bank of Ireland stock . . : 35223 
Melbourne Tramway Trust ab per cent. debentures . ° ° 42432 
Bahia and San Francisco Railway guaranteed stock . ° : 3,014 
Freehold and leasehold premises in Moorgate Place. ‘ : 15,486 
Nos. 40, 42 and 44 Moorgate Street, leasehold premises 2,967 
Furniture at head office and branches, £ 1,703- 18s. 2d. ; less written off 
at 15 percent, £255. 11s. 7d... een 1,448 
Agents’ and other balances : . : = . ° ‘ 18,271 
Cash at bankers, in hand and on loan , ai Jann atin 10,981 


£205,844 9 


Claim Suspense Account, for the Year ending 31st December, 1893. 


= 


ADOOW As ORO 


non 


Dr. 
Balance . ‘ : 4 : ‘ . ; ; = £20,000 0 O 
Cr. 
Balance from 1892. . ° 410,000 
Amount brought forward from 1892, estimated for outstanding claims . 5,000 
Transfer from revenue account . ‘ ; = 2 é ; ° 5,000 


£20,000 


Reserve Fund, for the Year ending 31st December, 1893. 


Dividend paid March, a £4,178. 2s. 54.5 dividend anes meen 
1893, £1 824. 38. 4 : £6,002 5 9 
Balance . ° a m F ‘ ‘ : ; " ° 88,840 7 1 


£94,842 12 10 


Cr. 
Balance from 1892. . i ‘ r ‘ £59,527 15 3 
Premiums on new shares, less expenses of issue . : F ‘ : 25,472 15 3 
Balance of revenue account, £14,842. 2s. 4d.; /ess amount transferred 

to claim suspense account, £5,000 é ; + ‘ ‘ g 9,842 2 4 


£94,842 12 10 


We have audited the foregoing accounts, and compared them with the books and vouchers 
of the corporation, and found them to be correct. We have also verified the investments 


and cash, i me 
OOPER BROTHERS 0. " 
London, 15th February, 1894. Chartered Accountants, } Auditors. 


DETAILS OF INVESTMENTS AND ASSETS AS PER BALANCE*SHEET, AT COST, VIZ. ?— 


Colonial Government and Provincial securities : 


Cape of Good Hope 4 per cent. bonds . ‘ & 10,832 
South Australian 4 per cent. bonds (1907-9) . 9,458 

New Zealand 4 per cent. stock ° $ 5,025 
Queensland 4 per cent. bonds (1913-1 5), : - 3,504 
Natal 4} per cent. bonds + 3,240 
Province of Quebec 5 per cent. bonds (1906) : . | 2 
Quebec 4 per cent. bonds (1928) . . . +7 
Queensland 4 per cent. stock . ° . Pe 
Canada 4 per cent. inscribed stock * ‘. . ree 


Carried forward . « £41,985 
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Brought forward . - £41,985 5 oO 
Tasmania 4 percent.loan . ° + 2,044 10 O 
South Australian 4 per cent. bonds (1894) a 3,575. 0 -0 
Western Australia 4 per cent. en stock 
(1885) . - 1,007 10 O 
Natal 4 per cent. inscribed stock (1937) . - 1,000 0 0 
——e «= phen § « 
Foreign Government securities : 
Chilian 44 per cent. 1885 and 1886 bonds. + 3,007 4 10 
Transvaal Government 5 per cent. loan 7 - 4,690 13 0 
Chilian 44 per cent. 1889 loan ° . A - £283 6 0 
Brazilian 4 per cent, 1889 bonds . ° ° - 1,051 12 6 
10,060 10 4 
Indian Railway Stocks: 
Great India Peninsula Railway guaranteed 5 per 
cent. stock - 1,023 18 6 
Scinde, Punjaub and Delhi Railway annuity (B) + 1,001 19 6 
———— 2,025 18 oO 
British Railway Stocks : 
London and North Western rede — 
ordinary stock ° - 13,522 7 0 
North Eastern Railway consols : js - 10,699 17 5 
Midland Railway consolidated ordinary stock 8,039 12 9 
Great Western Railway consolidated ordinary stock 5.430 Il 3 
South Eastern Railway preferred ordinary stock . 2,043 9 6 
London and North Western renee ees 4 
per cent. stock ° 2,003 3 0 
Se 41,739 O11 
American Railroad Mortgage Gold Bonds: 
Baltimore and Ohio Railroad 5 per cent. gold bonds 
1988) . ‘ ° ‘ ‘ ° - 5,900 0 6 
Atlantic and N. W. Railway 5 per cent. Ist 
mortgage bonds A 5,837 10 6 
New York and Lake Erie and Western’ Railroad - 
per cent. Ist mortgage bonds (1920) . 5.525 0 6 
Denver and Rio Grande Railroad consolidated 
mortgage 4 percent.bonds . 4,521 6 oO 
New York and Canada Railroad 6 per cent. Ist 
mortgage bonds 3,547 I0 6 
Central of New Jersey Railroad general mortgage 5 
per cent. bonds ° 3457 10 6 
Chesapeake and Ohio Railroad 5 per cent. Ist 
mortgage bonds : 3,918 15 6 
Baltimore and Ohio S. W. 4h per cent. gold bonds 3,183 15 6 
Minneapolis, St. Paul and Sault Ste. Marie Railroad 
Ist con. mortgage 4 per cent. gold bonds . - 2,808 10 6 
South and North p hen 6 per cent. Ist mortgage 
bonds (1903) . 2,262 10 6 
Chicago and Grand Trunk Railroad 1st Mortgage 6 
per cent. bonds (1900) 2,220 0 6 
Grand Trunk Junction Railroad Ist t mortgage 5 per 
cent. bonds (1901) . 2,117 10 6 
£44,580 1 6 
Bank of Ireland stock ° ° é 3.933 6 3 
Melbourne Tramway Trust 4 4 per cent. ‘debentures ° ° 4,432 10 0 
Bahia and San Francisco Railroad guaranteed 7 per cent. stock ‘ 3,014 15 0 
Freehold and leasehold premises at Moorgate Place. ‘ ° 15,486 17 6 
Nos. 40, 42 and 44 Moorgate Street, leasehold ageass . . ‘ 2,967 2 6 
Furniture at head office and branches ‘ ‘ ; ‘ 1,448 6 7 
Agents’ and other balances ° ‘ : < ; 2 18,271 15 O 
Cash at bankers, in hand, and on loan ‘ ‘ R ‘ a ° 10,981 16 2 


£205,844 4 


=] 
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NATIONAL PROVIDENT INSTITUTION. 


Tue fifty-eighth annual meeting of this institution was held on Tuesday, February 27th, 
at the City Terminus Hotel, Cannon Street, Mr. John Scott in the chair. 

Mr. Arthur Smither (the actuary and secretary) read the notice convening the meeting, 
and the report and accounts were taken as read. The report was as follows :— 

The directors have pleasure in submitting to the members the following statement of 
business done in the past year, showing the continued prosperity of the institution. 

During the twelve months ending the 20th November last, 1,754 proposals for assurance 
were received, amounting to £643,700 ; 290 of these were not completed, or were declined 
by the board, amounting to £125,100, leaving 1,464 proposals for which policies were 
issued, amounting to £518,600, the new premiums annually payable on which amount to 
£21,354. 

In the course of the past year 428 members have died, on whose lives 552 policies had 
been effected. The claims which have thus arisen, including bonuses, amount to £335,877. 
155.) viz.:—203 policies assuring £100,945. 18s. had bonus additions amounting to 
£40,891. 45.3 349 policies assuring £194,040 13s. had taken the profit in reduction of 
premium or as cash bonus. 

In class X, 75 policies, payable on the members attaining a given age, have fallen due, 
amounting to £25,258. 3s. (including bonus additions), the claims upon which have been 
duly paid. 

Owing to the large sum paid away during the year for cash bonuses, which exceeded in 
amount the balance of receipts over ordinary disbursements, the accumulated fund of the 
institution has been reduced by £13,075. 9s. 11d., and now stands at £4,673,864. 12s. 7d., 
which amount is invested on mortgage of real estate and in other securities, including 
£384,706. 10s. 8d. advanced on loan to members on security of their policies. 

From the commencement of the institution in 1835 to the 20th November last, the sum 
of £8,980,073. 5s. 6d. has been paid in claims on the decease of members. 

The total number of policies issued has been 58,665, and the present number of members 
is 21,944. 

Since the issue of the last report, the distribution amongst the members of the surplus 
or profit arising from the business of the five years ending 20th November, 1892, has been 
carried out. The total amount of profit thus divided was £651,487, being more than 37 per 
cent. of the whole sum received in premiums during the five years. The number of policies 
which participated was 26,093, and the amount assured thereby (including previous bonus- 
additions) £11,686,250. 

The following is a brief summary of the results of the division :—Reductions of premiums 
were granted amounting to £81,715. 75. 5d. annually ; bonus-additions of £350,475 were 
allotted to policies ; and cash bonuses of £51,533 were paid to the members who adopt this 
mode of receiving their shares of profit. There were 763 policies in respect of which the 
premiums were entirely extinguished, and cash bonuses or annuities were paid to the assured. 

It is again the pleasant duty of the board to tender their thanks to the local referees, 
and to many other members throughout the country, whose friendly co-operation has 
greatly assisted the representatives of the institution in their efforts to extend its business, 
The directors trust that they may rely on a continuance of the same valuable assistance in 
the future. 

In accordance with the rules of the institution two of the directors, Sampson S. 
Lloyd, Esq., and William John Barron, Esq., retire, and, being eligible, offer themselves 
for re-election. 

Three auditors will have to be elected at the meeting, and William C. Jackson, Esq., 
G. Bolland Newton, Esq., and William Cash, Esq., the retiring auditors, offer themselves 
for re-election accordingly. 

By order of the board, 
ARTHUR SMITHER, Actuary and Secretary. 

London, 23rd January, 1894. 
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BALANCE*SHEET. 
LIABILITIES. 
Total funds as per first schedule ‘ 4 ‘ . ‘ - £4,673,864 12 7 
Claims admitted but not paid . ‘ ‘ 4 : ‘ ‘ 27,673 6 
Standing to the credit of reserve account ; . 7 ‘ : , 69,710 0 O 
Superannuation fund . ‘ : E . 5.243 2 2 
Amount due to agents, and other credit balances ; ‘ ; a 6,106 17 5 
44,782,598 0 8 
ASSETS. 
Mortgages on property in England and Wales. ° ° ; . £2,912,972 8 5 
Advances to corporate bodies in — and Wales . é m ‘ 417,565 9 I 
Milford Estate . . R ‘ é ‘ . ; 4 242,335 12 8 
Loans on life interest and reversions ‘ ‘ - : : P 22,539 17. 6 
Loans on the society’s policies. ' : . 3 ‘ ; 384,706 10 8 
Other investments— 
Colonial Government securities . “ ; £571,844 16 3 
Indian railway debenture stock . . F 23.415 7 6 
Ground rents 4,767 15 11 
Freehold offices of the institution in Grace- 
church Street . : : E ‘ > 36,770 18 10 
Other house property . ° ° ° ° 35.392 19 9 
Office fixtures and furniture . ; ‘ ‘ 4,371 6 4 
————— 676,559 4 7 
Amount due by agents and others. : ‘ , ‘ : ‘ 2,119 16 5 
Outstanding interest due and unpaid . . . . ; ° ° 12,556 5 IO 
Accrued interest not yet a. - : $ ‘ a ° ° 31,013 3 5 
Outstanding premiums = : . i - . ‘ ‘ 22,909 0 9 
Cash, on deposit with :— 
R. Cunliffe, Sons & Co. Fe ‘ : ‘* £10,000 0 O 
Reeves, Whitburn & Co. F ° ° rn 10,000 O O 
Union Discount Co. ° ° ° . 20,000 O O 
In hands of the bankers . ° ‘ : 16,962 0 3 
Bills not due ° ° ° . . 306 18 2 
57,268 18 5 
Policy and loan stamps in hand . ‘ oe att : 5112 11 





44,782,508 Oo 8 





The Chairman, who on rising was greeted with applause, after a few introductory 
remarks, said—The first matter the report deals with is, as usual, the new business 
completed during the past year; 1,464 policies were issued, assuring £518,600, and 
producing a new premium income of £21,354. Probably no member will have been 
surprised to find that there has been some falling off in the new business as compared with 
that of the last few preceding years. Life assurance is as sensitive as any trade to such 
disturbing and depressing influences as have prevailed in the business world during nearly 
the entire year. It may perhaps be an open question whether a long continued depression 
of trade and shrinking of profits—lasting, say, for several years instead of months—would be 
on the whole favourable or unfavourable to life assurance business; but, however that may 
be, there can be no doubt that the first and immediate effect is entirely unfavourable. 
Apart, too, from the general causes which have affected life assurance, like all other trades, 
there is no doubt that in our case the falling off must be attributed partly to the fact that 
last year was the year following a division of profits. (Hear, hear.) It appears to be the 
common experience of life offices that the new business shall drop in the year following a 
division. In the year preceding a division the agents throughout the country are unusually 
active, and make use of the immediate participation in profits which the approaching 
division affords, as an inducement to their friends and connections to effect their assurances 
at once, with the result that policies are taken out which would otherwise have waited until 
the following year, and the following year suffers accordingly. If we compare last year’s 
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returns with those of the corresponding year in the last quinquennium it will be seen that 
there is only a trifling difference between them—indeed the amount of proposals received 
last year slightly exceeded the total for 1888, but as a somewhat larger proportion proved 
unacceptable, the amount completed was slightly less. The report next sets forth the 
particulars of the death claims for the year. We lost by death 428 members as against 431 
in the previous year, and the amount paid in claims was £335,800 as against £333,500; 
showing a degree of uniformity in this respect which is rather remarkable. Our death rate 
keeps well below that provided for in the table of mortality employed in the periodical 
valuations. The actuary reports that, according to this table—(the Institute of Actuaries’ 
Healthy Male Table)—the number of policies which should have fallen in by death is 692, 
whereas the actual number was 552: that is 80 per cent. only of the expectation according 
to the table. It is interesting to note especially how our death rate at the younger ages 
compares with that in the table ; for it is, of course, to the younger ages that we should look 
to find the best evidence of the effects of what is called selection—that is, the exclusion 
from membership of lives which do not come up to our standard. The most carefully 
selected lives must fail sooner or later ; and all the board and their medical officers can hope 
to effect by their care is to cause it to be later rather than sooner. Here, again, the actuary 
reports that, while the number of policies which became claims on lives under 50 years of 
age was 85, the nuniber to be expected according to the mortality table was no less than 
151, so that the actual number was less than 60 per cent. of the expected. Ninety of the 
policies which fell in during the year were on lives of 80 years and upwards, and 5 were on 
lives of over 90 years of age. Now, it is very frequently supposed that, however valuable 
life assurance may be as a means, and often the only means, of providing against the risk 
of premature death, it must turn out a very bad investment to those who live to a good old 
age ; and a great many people, and even members of the National Provident Institution, are 
apt to think that, if they live long enough, they will pay in hard cash more than the amount 
of their assurance. But this is altogether amistake. Unless a member enters at a compara- 
tively advanced age, and there is therefore very small scope for the working of that wonderful 
thing compound interest, it is impossible that he should pay into the funds of the institution 
anything like the sum which will be paid out to his representatives. For instance, to take 
the oldest policy which fell in last year. It was a policy for £300 effected in 1838. The 
member was 93 years old when he died, and had been assured for nearly 55 years. He had 
had his profits applied to reduce his premium, with the result that the total amount he had paid 
up to the time when the premium was extinguished by the profits was £187. But, further, ever 
since his premium was extinguished, some fifteen years ago, he had been receiving an annuity 
from the office ; and the total amount which had been returned to him in this way was £83; 
so that, if we deduct the amount returned to him from the amount he had paid, we find that 
the net cost, in actual cash, of his policy for £300 was only £104. (Hear, hear.) As the 
report itself shows, taking one with another—the early deaths and the late ones—the bonus 
additions on the policies taking the profit in this form amounted on an average to 40 per cent. 
of the original sums assured ; and of course those policyholders who had had their profit 
applied in other ways had received equivalent benefits during their lives. (Cheers.) Thenext 
paragraph in the report relates to endowment assurance policies which matured during the year. 
This class continues to be a very popular one ; and with reason—for it provides an assurance 
of the life during just that period when the need for such assurance is usually most urgent, and 
by associating with this an endowment payable at some agreed age (say 50, 55 or 60) it affords a 
convenient and advantageous method of investing and accumulating annual savings as 
a provision for more advanced years. In this class also it is impossible for anyone 
to pay in anything like so much as the office will pay out. If the policyholder 
lives to take the money himself he will find that he receives back not only all 
he has paid, but such an additional sum as represents a moderate rate of interest on his 
payments, whilst if he dies before reaching the agreed age his policy will have proved an 
even more advantageous transaction. (Hear, hear.) The next paragraphs hardly call for 
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comment. They set forth briefly the results in aggregate of the recent division of profits. 
The board have been gratified to know that these results gave general satisfaction to the 
members, especially having in view the increased stringency of the methods employed in 
the valuation. Then follows the customary paragraph recognising the friendly co-operation 
and assistance of the members, and especially of the local referees. This expression of 
thanks is no mere formality on the part of the board, for they are well aware that the loyal 
efforts of their large body of active and intelligent agents throughout the kingdom, assisted 
as they are by able and zealous inspectors, are rendered much more efficacious and produc- 
tive by the valuable help they receive from our members. (Cheers.) Turning to the 
revenue account and balance-sheet, it will be seen that the premium income shows an 
increase of about £8,500 on that of the preceding year, and the interest income an increase 
of about £3,500. The average rate of interest realised on the whole of the funds was 
44. Os. gd. per cent., about the same asin the previous year. On the other side of the 
account, the disbursement side, it may be remarked that, notwithstanding the customary 
extra charges in connection with the valuation and division, the expenses of management, 
including commission, amount to about the same as for the preceding year, and taken as a 
percentage on the income, even show a reduction. The entry on both sides of the account 
of the item ‘* commutation of pensions ”’ is merely the carrying through the accounts of the 
process of setting aside for this purpose a part of the undivided profit, as mentioned in last 
year’s report ; and the further item of £5,000 represents the first contribution from the funds 
of the institution to the new officials’ superannuation fund which has now been established 
in accordance with resolutions passed by the members. (Cheers.) As to the assets set 
forth in the balance-sheet, a desire was expressed on the part of some members at the last 
meeting that, if possible, further information should be given about these than is provided 
for in the form of accounts prescribed for the use of offices by the Act of Parliament. The 
board are anxious in this respect, as in all respects, to meet the wishes of the members as 
far as they can properly and prudently do so. (Hear, hear.) First, then, as to that most 
important item in the assets, the mortgages. Of the total sum invested in this form of 
security, about £825,000 is represented by six mortgages on great landed estates in different 
parts of the country. The incomes from these estates are by no means exclusively derived 
from agricultural rents, although these form an important part of the whole. In every one 
of these cases the securities show a large margin of value; the interest is always paid with 
the greatest regularity, and absolutely the only anxiety which the board ever feel with 
respect to any one of them is lest they should be paid off. (Hear, and laughter.) Apart 
from these six great estates the total amount invested in agricultural securities does not 
exceed £150,000, and the directors believe that no depreciation in value of any importance 
is likely to take place with regard to any of these. (Hear, hear.) Then there is about 
£112,000 secured by several mortgages on valuable residential estates, all of which show 
ample margins of value. Of the rest of the money on mortgage, rather more than 
41,300,000 is secured by mortgages on freehold land and freehold and leasehold houses 
and business premises in the Metropolis, much the greater part being freehold ; about 
4320,000 by mortgages on similar property in the provinces; and the small remainder by 
mortgages on suburban properties. As to all these mortgages, the directors believe that 
with few and unimportant exceptions, they would have no difficulty at any time in obtaining 
repayment at six months’ notice of the full amount advanced, if they desired to do so. 
(Cheers.) The next item in the assets is the Milford estate. This appears again at the 
same sum as it has stood at for several years. Members, however, must not suppose that 
the question of the expediency of modifying this item is ever lost sight of by the board, and 
if the board postpone taking any step in this direction, it is because, knowing all the 
circumstances of the case, they are of opinion that they best consult the interests of the 
institution by such postponement. The item ‘‘ Milford estate,”? as many members are 
aware, comprehends not only nearly the entire town of Milford and some 500 acres of land, 
but it includes also valuable foreshore rights, a railway and pier on the estate itself, and a 
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considerable holding of stock of a branch line now forming part of the Great Western 
Railway system at a fixed rent. This last named portion of the security could, of course, be 
sold at any moment, and negotiations for the purchase of the railway and pier have been 
proceeding for some time, and seem not unlikely to be concluded during the year. Some 
of the directors visited the estate during the past year and were much pleased to observe its 
greatly improved condition. In the town not a single house was vacant—indeed, the 
agent stated that owing to the development of the fishing trade at Milford, the demand for 
houses actually exceeded the supply. As members are aware, too, the sum of £69,710, 
standing to the credit of reserve account, is a provision which was made 20 and 25 years 
ago specially on account of Milford, and the whole, or any part of this sum may be applied, 
if it should ever seem desirable, in writing down the amount at which the estate stands in 
the books without making any difference to the assets of the institution. (Cheers) Under 
the heading ‘‘ Other securities’? the most important item is the Colonial Government 
securities, £571,800. These consist of the stocks or bonds of nearly all the Colonial 
Governments. The Cape of Good Hope, Natal, New Zealand, New South Wales, Queens- 
land, South Australia, Western Australia, Victoria, and a small holding of Canadian bonds. 
All these stand in the balance-sheet at their market value at the date of last valuation, 20th 
November, 1892, and in the case of any purchased since at their cost price. At the 
present time the market value of each and every holding is higher than the price it stands 
at, and the aggregate market value of the whole is upwards of £20,000 more than the total 
given in the balance-sheet. (Cheers.) The Indian railway debenture stock is Southern 
Mahratta, and this also is at present worth more than the amount it stands at. The item 
‘* outstanding interest ’’ includes, of course, many instalments of interest which were due at 
the closing of the books, but as to which the usual period allowed for payment had not 
expired. The amount of actual arrears is quite insignificant, and most of that there is every 
reason to believe will be paid shortly. Finally, it may be worth remarking that the 
institution has not, and never had, any money on deposit with Australian banks. (Cheers.) 
The chairman concluded by moving ‘* That the report of the directors and statement of 
accounts now submitted, a copy of which has been forwarded to each member, be adopted 
and entered on the minutes.” 

Mr. Charles W. C. Hutton seconded the motion, remarking that the statement which 
had just been made must be satisfactory to all of them. : 

After some congratulatory remarks by Mr. Benson and Mr. Judd, the report and 
accounts were unanimously adopted. 

The retiring directors and auditors having been re-elected, 

Mr. Sampson S. Lloyd and Mr. W. J. Barron returned thanks for their re-election to the 
Board, and Mr. W. Cash replied on behalf of the auditors. 

A cordial vote of thanks was presented to the chairman and directors, the actuary and 
staff, and the chairman having acknowledged the vote, the meeting dispersed. 





PROVIDENT CLERKS’ MUTUAL LIFE ASSURANCE ASSOCIATION. 


AT the fifty-third annual meeting of members of this association under the presidency 
of Col. G. Raymond Birt, J.P., who took the chair, in the absence of Mr. Edward Coleman, 
the chairman of the board. 

Mr. J. E. Gwyer (the secretary) read the notice convening the meeting and the 
directors’ report. The latter was as follows :— 

The proposals received during the year were 1,473 for £248,025, of which 1,381 
policies to the amount of £224,531 were actually completed, the remainder being either 
declined, deferred or awaiting completion at the close of the year. 

The new assurances, although not quite up to the total of the previous year, must be 
considered satisfactory, when the great depression of trade and other obvious causes 
retarding business are taken into consideration. 
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The claims by death were somewhat above the average, the amount payable, with 
bonuses, having been £96,943. 75. 5d. under 398 policies, while 26 endowment assurances 


for £9,868. 16s. have also matured. 


The declaration of the increased bonus in February last evoked expressions of widespread 


satisfaction from the members. 


The payment of the cash bonus began early in June, and no less than 11,253 members 
took their profits in this form, thus —— to the liberality of the scale on which the 


cash bonuses of the association are 


The sum actually paid in cash ame during the year was £84,004. 10s., which is very 
largely in excess of the amount distributed on any previous occasion. 


The funds of the association on the 31st December, 1893, amounted to £1,694,853. 


IIs. 5a. 


Revenue Account for the Year ending 31st December, 1893. 


Dr. 
Amount of funds at the eg of the -_ 
Investment reserve fund. 


Premiums— 
New . ° ° ° ° ° ° 
Renewal , : ‘ . : . 
Less paid for reassurances. . . 

Consideration for annuities granted 

Interest and dividends ; ° . 

Fines and fees . . . . . 


£1,726,952 8 8 


5.3590 0 © 
——————__ £1,732,302 8 8 
. "4,234 9 6 
130,413 2 10 
134,647 12 4 
4355 OI 
Co 130,292 II 5 
: : ‘ ° ° 2,709 4 0 
° ° ° . ° 64,014 I 9 
° ° , ° ‘ 79 II It 


41,929,397 17 9 





Cr. * The amount of annual premiums on policies effected in 1893 is £7,939. 28. 5a. 
Claims by death under life policies, including 
bonuses (dess a 
Amount paid £79,045 19 4 
Suspense account for claims ‘notified in 1 1893 
but waiting payment ° . ° 17,897 8 1 
rl Pa Pas “ean £96,943 7 5 
Endowment policies matured and . . 9,768 16 oO 
Endowment policy matured in iba 93 but not yet 
paid . . ° . ° ° 100 0 O 
— 9,868 16 o 
Policies surrendered . ‘ ‘ ° : ° ° ; ‘ : 8,670 15 1 
Annuities . . ° . . Fe ° . ° ° . 12,692 8 3 
Commission ‘ ; ° ‘ ° ° F 5,841 2 11 
Cash bonuses paid to members . ° ° ‘ F 84,004 I0 0 
Expenses of management— 
Medical fees . . ° . ‘ ‘ £881 12 6 
Remuneration to directors. ° ° . 2,300 0 O 
Law charges . ° ° ° . 205 19 6 
Auditors’ fees ° ‘ 135 0 O 
Consulting actuary’ 's fee : ° 52 10 Oo 
Salaries and income-tax . ° 5,075 14 2 
Printing, stationery and advertising 1,283 15 10 
Rent, rates and taxes. 508 1 3 Ji 
Furniture and repairs. 240 18 4 
Country and ew a cteae “for salaries and 
expenses . 1,056 9 II 
Extension of agencies . 412 10 0 
Policy, receipt and postage stam mps « 471 11 9 
Messengers’ wages, — and “petty 
expenses . . ° . 949 I 9 
Se 13,573 19 8 
Carried forward £231,594 19 4 
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Brought forward . - £231,594 19 4 
Payments in connection with division of profits: fee for valuation 


and expenses, preparation of Board of Trade amine bonus to staff, 


printing, postages, etc. . - : . 2,949 7 O 
Amount of funds at the end of the year, ‘as per 

second schedule. ; : 4 . £1,689,503 11 5 
Investments reserve fund . 4 ‘ ° . 5.350 0 O 





1,694,853 II 5 
41,929,397 17 9 








Balance-sheet on the 31st December, 1893. 





LIABILITIES. 
Amount of funds as per first schedule . . . £1,689,503 11 5 
Investment reserve fund . . : ; 5,350 0 O 
—————._ £1,604,853 11 5 
Claims notified in 1893, but waiting payment . ° 17,897 8 1 
Endowment policy matured in 1893, but not yet paid « ‘ . . 100 0 O 
Claims outstanding from previous years . , ; ‘ ° 827 13 3 
Agents’ balances, due by association . - ° ° : ° P 133 9 3 
Annuities due, but not yet paid . ‘ ° . ‘ : ° ° 223 1 6 
Commission due, but not yet paid. . ; ° ° : ; 100 0 O 
41,714,135 3 6 
ASSETS. 
Mortgages on property within the United Kingdom . - £321,685 15 1 
Mortgages on parochial and borough rates and on —_* works sanc- 
tioned by Act of Parliament . ; : “ 360,563 13 6 
Life interests and reversions ° . * A . : 8,763 18 1 
Loans on policies within their surrender values r " ° . . 134,400 0 O 
Premiums on credit policies fully secured. . ° ° 5 ‘ 1,385 4 2 
Investments— 
British Government securities ‘ ‘ ‘ = : \ 21,300 Oo O 
Indian and Colonial Government securities . ‘ ° 154,852 17 10 
Railway and other debentures and debenture stocks 5 ‘ 133,790 8 0 
Railway stocks (preference and ordinary) ‘ : ° e ° 325,553 7 4 
Gas companies’ stocks (preference and ordinary) ° 109,959 9 II 
London and St. Katharine Docks 4} per cent. preference stock 25,617 o 8 
Freehold and leasehold Property, a oe 27 _—— ” 30,676 13 2 
Rent charges = e 445375 9 7 
ee a a ge We ee ee ee 12,258 8 4 
Outstanding premiums ° E ‘ ; ‘ 7,898 0 0 
Outstanding interest _ . . . " ° ‘ ‘ 2,355 7 6 
Accrued interest ° ° ‘ ‘ ‘ ° ° . e ° 15,907 17 2 
Cash— 
In hand and on current account . : : ° ° ° . 2,783 19 8 
Balance of policy stamp account . ° ° 13 6 
41,714,135 3 6 





The Chairman said—Gentlemen, turning to the accounts, the first item is the amount 
brought forward from 1892. As this does not refer to the past year, I do not propose to 
make any reference to it. The next item is new premiums. You will see that they are 
44,234. The previous year they were £4,409, but the amount of £4,234 does not 
represent the annual proceeds of the policies issued during the year. Many of our 
policies are issued with quarterly payments. Of course the first payment, therefore, in 
those cases only represents one quarter’s premium. The real value of the policies issued 
during the year is £7,939. For 1892 it was £8,332. Therefore there is a falling off in 
that item of some £400. I am told that we are not peculiar in having a falling off in the 
amount of new premiums. The amount of renewal premiums is £130,413, as against 
£128,324, an improvement of £2,000. The reassurances amount to £4,355, as against 
44,398. That is practically the same. You are aware that in our office the maximum 
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policy we stand upon is £2,000. Of course we very often get proposals for much larger 
sums. In that case we issue the policy for the larger sum, but we insure elsewhere the 
excess beyond our own £2,000. These reassurances are represented by the £4,355 which 
we paid during the last year. The next item is receipts for annuities. We received 
during 1893 £2,709, against £3,030; and you will find that there is a falling off of nearly 
#300 there. I should tell you that annuities at present are not a class of business which 
we are seeking. The interest, you will notice, is £64,014, against £67,132, a falling off of 
£3,000. That arises from two circumstances. The first is that during the year we have 
paid away £84,000 in cash bonuses. We having paid that sum away, of course it has not 
been producing us interest. Another thing which causes this falling off is the fact that 
money of late has been less valuable. We have not been able to get quite the same 
rate of interest which we have had on former occasions. The next item is fines and fees. It is 
479 against £72, a trifling increase, and I daresay that that increase is to be attributed to 
the hard times, people not being able to pay their premiums so punctually. The next item 
is claims by death, £96,943, against £86,432. You will see there the large increase of 
£10,000. Well, in the first place, we are getting older, and therefore policies are maturing. 
Secondly, our business is larger, and with a larger business of course we shall have more 
deaths amongst us. No doubt that that miserable complaint, the influenza, has acted 
prejudicially to us. We have had several deaths from that cause, and, indeed, all offices 
have suffered from the same. I may tell you, however, that the rate of mortality is not 
beyond that expected. In endowment policies the amount is £9,868, against £5,406. The 
endowments are a very safe part of our business. People insure their lives, and provide 
that at acertain age, assuming that they be living then, they shall receive the amount 
covered by the policy. Those happen to have fallen in more largely than usual during the 
past year. They do not represent any special loss. Then policies surrendered. Now I 
come to an extremely disagreeable item. We all of us look with regret upon the surrender 
of policies, such surrender arising in almost all cases from difficulties on the part of the 
persons holding the policies. The policies surrendered this past year are £8,670, as 
against £4,635. That is to say, the amount is very nearly double. However, that is 
accounted for in this way. Persons who wish to surrender their policies from any 
cause always hold on, if possible, until they have received the bonus. Last year, as you 
are aware, was our bonus year, and it is to that circumstance that we owe the fact that the 
amount of these surrenders of policies is pretty nearly double that of the preceding year. 
The annuities are £12,692, against £13,116. This arises from the number of annuities 
granted being rather less than on former occasions. The commission is £5,841, against 
£5,590, an increase of about £200. That arises from certain small circumstances, and also 
from the fact that the total sum received in premiums has been a trifle more than last 
year. The cash bonuses are £84,000. In 1888, the last bonus previously declared, 
it was £70,c00. The total sum of the bonus, was allotted on 21,965 policies, and 
the amount produced in reversions, £298,442. Of the 21,965 policies sharing 
bonuses, no fewer than 11,253 claimed them in cash. The amount so disbursed was 
£84,000; but that has discharged a reversionary claim of £170,400. The expenses of 
management are £13,573, against £13,272, an increase of just £300. This is spread in 
small sums over several of the items. The only item which was largely in excess was for 
furniture and repairs to the building. This represented £170, out of the £300. The next 
item is one which appears in the balance-sheet only once in five years. It is the cost of 
division of bonuses, which was £2,949, against £2,555 five years previously. You will see 
that there is a trifling increase there of some £400; but that arises entirely from the fact 
that the sum distributed was very much larger than on former occasions. The funds in 
hand are £1,694,853, against £1,732,302. There is a deficiency there of £38,000, but, of 
course, as we paid £84,000 out of our accumulated funds im the shape of a bonus, our total 
sum at the end of the year is something less than it was on the former occasion. (Hear. 
hear.) Our assets, I may tell you, are all of the highest character, and probably the best 
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evidence of that is to be found in the fact that the average interest is £3. 18s. 6d. (Cheers.) 
The secretary informs me that if all our assets had been realized on the 31st of December, the 
date up to which the accounts are made, they would have then realized a sum of between 
£40,000 and £50,000 more than they stand at in our books. (Cheers.) The chief event 
of the year, gentlemen, was, of course, the distribution of the bonus. Thanks to the 
excellent management of my friend Mr. Gwyer, and his assistants, the arrangements were 
of so perfect a character as to enable them to do the work expeditiously and to the satis- 
faction of everyone. I am glad to be able to tell you that, whilst we have received on 
several hands notices of satisfaction, we have not, on the other hand, heard one word of 
complaint on the subject. (Cheers.) In distributing the bonus, the H™- 3} per cent. table 
was adopted. That is to say, it was assumed that our assets would produce us 3} per cent. 
per annum. On the advice of our consulting actuary, we are gradually preparing for a 
reduction to 3 per cent. I daresay the time is far distant when we shall be able to earn only 
so small a return as 3 per cent. However, he thinks—and the board entirely agree with him— 
that it is judicious, whilst we are doing well, to prepare for such a possible contingency. The 
policies in force on the 31st of December, represented a responsibility, deferred and contin- 
gent of course, of £4,679,000. The accumulated fund to meet that liability was nearly 
£1,700,000, or 36 per cent. of our entire liability, deferred and contingent. I am assured 
by our consulting actuary that this is a very handsome condition of things indeed, and very 
satisfactory every way. We must not forget that the rate of interest is decreasing, and 
probably will continue to do so, not at the great rate that it has been going on lately, but 
still to some extent. On the other hand, the great advances in sanitary science have no 
doubt increased the longevity of people. In that respect, of course, insurance offices 
benefit, whereas with regard to the reduced interest they suffer. Another event of the year 
is that during that period we have brought into operation the rule which you passed at our 
last meeting. You then decided that policies maturing during the interval between two 
bonuses should, so far as the expired term had gone, participate in the bonus. This has 
been done during the year. It has given satisfaction, and it certainly appears to be a fair 
and reasonable arrangement. (Cheers.) I do not know, gentlemen, that I have anything 
more to remark, and I simply therefore now move “ That the accounts and report be received 
and adopted.’? If any gentleman amongst you should wish to put questions to me, I shall 
be very happy to answer them. 

Mr. G. A. Davies seconded the motion, which was carried unanimously. 

The retiring directors, Lieut.-Col. Snell and Messrs. F, D. Deare and James Gray, were 
then unanimously re-elected; also the auditors, Messrs. G. Cuthbert, J. W. Woodthorpe 
and A. Pamphilon. 

A vote of thanks to the board was then proposed, and carried unanimously. 

The Chairman—Gentlemen, the next motion is one which I have peculiar pleasure in 
submitting to you, and I think that you on the other side will receive it heartily. It is 
‘* That the best thanks be given to the secretary, Mr. John Edward Gwyer, and the staff, 
for the promotion of the interests of the association.’’ (Cheers.) 

Mr. Buckland seconded the proposal, 

The motion having been carried, 

Mr. Gwyer said—It is our privilege year after year to receive this mark of favour at your 
hands, but we appreciate it the more on the present occasion in consequence of the work 
entailed upon us during the past year by the distribution of the bonus. I do not wish to 
take up your time by dwelling upon this point, except that I should like to say I think that 
the staff should have every credit for the way in which the work is done. When I tell 
you that during the month of June over 4,700 people attended at Moorgate Street 
and received their bonuses to the extent of £29,630, you can imagine that it was no small 
labour day by day to get rid of that amount—(hear, hear)—but it only represents about £7 
to each policy. It was done, I am bound to say, without a single hitch of any kind. 
Nobody had to wait for any length of time, and for the credit of the staff it must be said that 
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there was not a penny mistake during the whole time. (Cheers.) In addition I sent down 
£16,378 to our various agents in the country, representing over 2,700 policies, and'by cheque 
we sent out £33,020 on 3,769 policies; and of those 3,769 I could count on my hands the 
mistakes that were made in addressing the envelopes. (Hear, hear.) I think, therefore, 
that we may justly take credit to ourselves. Of course it was our duty to do it correctly, 
but we are but human, and therefore mistakes will occur sometimes But in distributing 
this £84,000, I do not think that ten mistakes were made. As to the general work of 
the office, I hope, as Mr. Buckland says, that there is not a single member of the staff but 
would give the most earnest attention to those calling upon us for information or for business of 
any kind. In the future, as in the past, our very best endeavours shall be to serve you in 
every possible way, not only in the increase of business, but faithfully in all the duties that 
appertain to us as the secretary and staff of the Provident Clerks’ Association. (Cheers.) 

On the motion of Mr. Pamphilon, a vote of thanks was accorded unanimously to the 
chairman. 





PRUDENTIAL ASSURANCE COMPANY, LIMITED. 
FORTY-FIFTH ANNUAL REPORT. 
For the Year ending 31st December, 1893. 


THE DIRECTORS have much pleasure in presenting their report and accounts for the year 
1893. 

ORDINARY BRANCH.—The number of policies issued during the year was 54,558, 
assuring the sum of £5,627,065, and producing a new annual premium income of £304,928. 

The premiums received during the year were £1,854,370, being an increase of £188,759 
over the year 1892, 

The claims of the year amounted to £478,564. The number of deaths was 3,397 and 
154 endowment assurances matured. 

The number of policies in force at the end of the year was 335,176. 

INDUSTRIAL BRANCH.—The premiums received during the year were £3,971,863, 
being an increase of £122,706. 

The claims of the year amounted to £1,662,768. The number of deaths was 185,003 
and 1,267 endowment assurances matured. 

The number of free policies granted during the year to those policyholders of five years’ 
standing, who have desired to discontinue their payments, was 55,764, the number in force 
being 338,272. The number of free policies which became claims during the year was 6,424. 

The total number of policies in force at the end of the year was 10,476,393: their 
average duration is seven and a quarter years. 

The assets of the company, in both branches, as shown in the balance-sheet, are 
418,538,865, being an increase of £2,229,213 over those of 1892. 

It is with sincere regret the directors have to record the death of their old and esteemed 
colleague, Dr. Cross, which took place shortly after the last annual meeting. Dr. Cross, 
who was one of the original shareholders, was appointed a director of the company 
in 1877. 

At the last ordinary meeting Dr. Fraser announced to the shareholders the probability 
of his retirement in consequence of failing eyesight. He has since resigned, but the 
directors are pleased to say that he has, at their request, accepted an honorary seat at the 
board, and they still have the benefit of his advice and experience. 

The two vacancies upon the board have been filled by the appointment of 
Mr. Thomas Wharrie and Mr. John Whately Simmonds, J.P., duly qualified shareholders, 
whose election will be submitted to the annual meeting for confirmation. 

The retiring directors are Messrs. Harben, Pugh, and Reid, who offer themselves for 
re-election, 
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The vacant auditorships have been filled by the appointment of Messrs. Archibald 
Day and Philip Secretan, who are duly qualified, and now offer themselves for election by 
the shareholders. 

The directors regret to announce the death of the Rev. T. H. Cole, who had acted as 
their auditor for some years ; but they have not considered it necessary to fill the vacancy. 

The system of annual distribution of profits begun last year, having given satisfaction 
alike to policyholders and shareholders, the directors have decided to continue it, and a 
complete valuation for the past year has been made. 

For this valuation the same mortality tables and rate of interest have been used as in 
previous years, namely, in the ordinary branch, the Institute of Actuaries (HM-) Table of 
Mortality for the life risks, and Mr. Finlaison’s Government Annuity Table 1884 for the 
annuities, and in the industrial branch, Dr. Farr’s English Life Table No. 3. The net 
premiums only have been valued in both branches, the rate of interest in each case being 
3 per cent. 

The results of the valuation are as follows :— 

In the ordinary branch a surplus is shown of £442,930. This includes the sum of 
470,000 brought forward last year, which it is now intended to increase to £100,000. 

In the industrial branch the surplus shown is £500,944, including the sum of £200,000 
brought forward last year, which it is now intended to increase to £ 360,000. 

The total surplus of the two branches as shown by the valuation is thus £943,874, and 
after carrying forward the sums of £100,000 and £360,000 before mentioned, £483,874 is 
left for distribution among the participating policyholders and shareholders, in accordance 
with the regulations of the company under its special Act of Parliament. In carrying 
forward so large a balance the directors have adopted the same principles by which they 
were guided last year, but they anticipate that when the system of an annual valuation has 
had a longer trial, it may be possible to modify this course. 

The processes and results of the valuation, which has been carried out by the actuary, 
Mr. F. Schooling, have been submitted to Mr. A. H. Bailey, whose report is as 
follows :— 

The results of the valuation of the liabilities of your company on the 31st December, 1893, have been 
submitted to and examined by me. 

The basis upon which the valuations have been made and the methods adopted in the process, are the same 
as upon the last occasion, and have my entire approval. And your resolution to retain a portion of the surplus 
in each branch is I think judicious, having regard to the extent of the company’s liabilities. 

The balance-sheet has been submitted to Messrs. Deloitte, Dever, Griffiths and Co., 
whose certificate is appended to the accounts. 

EpGAR Horne, 
Chairman. 
Holborn Bars, 
15th February, 1894. 


General Balance-sheet, 31st December, 1893. 
LIABILITIES. 








Shareholders’ capital . . ‘ . ‘ ° ° ° ° - £600,000 0 o 
Ordinary branch funds ° ° ° . ° ° . ° - 8,002,142 3 6 
Industrial branch fund ‘ . ° : ° . - 9,898,397 16 5 
Claims under life policies admitted . ° . ‘ : . ° 38,325 10 6 
£18,538,865 10 5 
ASSETS, 

British Government securities (consols) : : : - £2,046,458 9 9 
Railway and other debentures and debenture stock . ° ° > 2,065,873 7 10 
Loans, county council, municipal and other rates ° ° 4,744,550 II 3 
Freehold ground = and ans feu duties . . ° ‘ + 2,399,803 18 5 
Mortgages . . . ° . . 2,342,110 17 3 
Carried forward . - £13,598,803 4 6 
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Brought forward . . £13,598,803 4 6 
Metropolitan consolidated stock, and — of London bonds F . 355,545 13 0 
Bank of England stock ‘ ° ° ‘: . 167,337 0 I 
Freehold and leasehold property ‘ ‘ ‘i : " . ~ 1,043,759 6 4 
Indian and Colonial Government securities . . i ; : ‘ 915, Io 5 
Reversions ° e ° . ° ° ° ° ° 189,155 4 10 
Railway and other shares . . i : ‘ i . ; ‘ 1,136,512 8 9 
Loans on the ertin’ s policies . ° . ‘ ° . ° 228,357 15 5 
Rent charges. _ ’ . . ‘ . . . 64,514 I O 
Loans upon personal security ° ° ° ° . ° . . 7Ir § Oo 
Outstanding premiums e ° . 307,418 3 10 
Cash in hands of superintendents, and. agents balances ° . ° 48,583 II 7 
ys sao interest, and rents . ‘ . ‘ ‘ 166,842 10 2 
Cash—on deposit, on current accounts and i in hand ‘ e S 315,664 15 6 
18,538,865 10 5 
Revenue Accounts (Ordinary Branch) for the Year ending 31st December, 1893. 
(NO. I) LIFE ASSURANCE ACCOUNT. 
a 
Amount of life assurance fund at the beginning of 
the year . £6,701,124 10 3 
Less amount transferred to the industrial branch, 
being proportion of profits . ‘ ; . 27,434 0 O 
— £6,673,690 10 3 
Premiums, after deduction of reassurance premiums. ; ° ° 1,854,370 10 O 
Consideration for annuities granted. : : : : . . 72,667 11 9 
Interest and rents ‘ ° . ° : . . : : . 231,713 I 9 
48,832,441 13 9 
Cr. —— 
Claims under life policies (after deduction of sums cenit ‘ ‘ £478,564 6 3 
Surrenders ‘ : . ‘ . : ; 53,176 18 11 
Cash bonus to policyholders . . ‘ ‘ . . ° ‘ 52,990 5 0 
Annuities . . : . . . _ ‘ . 59,566 6 4 
Commission . ‘ ‘ ‘ “ ; ; . ‘ k 129,805 18 I 
Expenses of management . a . ‘ : . . e . 55,631 2 10 
Amount written off house property 1,000 0 O 
Amount of life assurance fund at the end of the year, as per fourth 
schedule - . ° " . . ‘ m . 8,001,706 16 4 





£8,832,441 13 9 





(NO. 2) SICKNESS ASSURANCE ACCOUNT. 











Dr. 
Amount of sickness assurance fund at the ee of the “a! . . 4412 13 6 
Premiums . . ° ° . ° ‘ 138 5 7 
Interest r i ‘ 1414 8 
£445 13 9 
Cr. —_— 
Claims : : . . : ‘ : , : , £8 10 0 
Commission and | expenses ‘ 116 7 
Sickness assurance fund at the end of the year, as $ per fourth schedule . 435 3 2 
£445 139 

Balance-sheet (Ordinary Branch), 31st December, 1893. 
LIABILITIES. 

Life assurance fund . . s = . - ‘ - £8,001,706 16 4 
Sickness assurance fund. . . ‘ : : . ‘ 435 7 2 


48,002,142, 3 6 
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ASSETS. 

Mortgages on property within the United Kingdom . . ° - £2,342,110 17 3 
Loans on the company’s policies ‘ ° . ‘ : ; 3 228,357 15 5 
Loans on county council and other rates. . . ° : ; 269,763 14 3 
Rent charges. a ‘ . . . ° 7 64,514 I O 
Metropolitan consolidated sesh. ° . & . . . . 166,468 12 0 
City of London Corporation bonds. . . ° : ‘ 189,077 I Oo 
Investments :— 

In British Government securities . . . . . ‘ : 1,438,373 19 9 
Bank of England stock . . . . ° . 167,337 0 I 
Indian and Colonial Government securities . . ; : 915,660 10 5 
Railway and other debentures and debenture stock . ; ‘ 343,902 14 II 

Ditto shares . . ° . . ° : ‘. 1,136,512 8 9 
House property ° ‘ ° ° : ° ‘ . : 152,806 15 0 
Reversions . . ‘ ‘ . ‘ ‘ . . : 189,155 4 10 
Outstanding premiums ; : . . : . > . m 119,174 2 6 
Ditto interest . ° ° ° ° . . ° . . 49,512 2 9 

On deposit . ‘ ‘ ‘ ‘ ‘ £50,104 7 2 

On current account . : . ‘ ‘ 179,210 16 5 

In hand . ° . . ° ° . 100 0 O 
229,415 3 7 


48,002,142 3 6 








Revenue Account (Industrial Branch) for the Year ending 31st December, 1893. 
LIFE ASSURANCE ACCOUNT. 


Dr. 
Amount of life assurance fund at the beginning of 





the year - £9073,414 14 9 
Amount transferred from ordinary branch under 
regulations of the company . . : ‘ 27,434 0 
—_—_—— £9,100,848 14 9 
Premiums . 3 8 e : ; : : ° b . . 3,971,863 18 10 


Interest and rents. . ‘ ° ° > = ’ 324,778 19 10 


£13,397,491 13 5 





Cr. 
Claims under life ane . : . : “ . . . £1,662,768 5 o 
Surrenders ° ° 7 . “ ° . . ° 5,597 8 5 
Commission :— 
Salaries of 12,757 agents for the weekly collec- 
tion of premium from 1041 38,121 — £727,365 611 
New business charges . . ° 417,900 6 9 





=e 1,145,265 13 8 
Expenses of management :— 
— postage and receipt stamps (head office 


only) ‘ : 442,203 7 11 
Superintendency charges, and medical fees ‘ 186,040 10 9 
Head office expenses (including printing, 
advertising and valuation expenses) . ° 232,425 11 3 
——— 460,669 9 11 
Amount written off house property . ‘ tere . . : 2,000 0 O 
Dividends and bonus to shareholders . ‘ ° : 222,793 0 Oo 
Amount of life assurance fund at the end of the year, as Me fourth 
edule . . : . . : - 9,898,397 16 5 


413,397,491 13 5 
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Balance-sheet (Industrial branch), 31st December, 1893. 


LIABILITIES. 


Shareholders’ capital . e ° ° ° ° 
Life assurance fund . . ° e 


£600,000 0 Oo 
9,898,397 16 5 














410,498,397 16 5 
Claims under life policies admitted . ° ° ° ‘ ° . 38,325 10 6 
410,536,723 6 11 
ASSETS. 
Loans on municipal and other rates. . ° £4:474;792 17 0 
Investments :— 

In British Government securities . 608,084 10 0 
Railway debenture stocks ° ° . ° . 1,721,970 12 II 
Freehold ground rents and Scotch feu duties 2,399,803 18 5 
House property— 

Freehold . . . ° ° - £859,950 6 2 
Leasehold . ‘ ° . ° ° 31,002 5 2 
( a eee 890,952 Il 4 
Loans upon personal securit 7Ir 5 0 
Agents’ balances e = 8,101 0 9 
Outstanding premiums 188,244 I 4 
Outstanding interest and rents 117,330 7 5 
Cash in hands of superintendents 40,482 10 10 
Cash - 
On current account £85,999 11 11 
In hand 250 0 O 86,249 II II 





£10,536,723 6 11 





Epcar Horne, Chairman. 
HENRY HARBEN, . 

W. T. PucH, \ Directors. 
Tuos. C. DEweEy, 
WILLIAM HUGHES, 
W. J. LANCASTER, Secretary. 

We have examined, month by month, the various receipts and payments of the 
company. We have also examined the foregoing accounts, find them to be correct, and 
hereby confirm the same. We have seen and examined the various securities. 

ARCHIBALD Day, . 
PHILIP SECRETAN, } Auditors. 


\ Managers. 


We have examined the cash transactions, receipts and payments, affecting the accounts 
of the assets and investments for the year ended December 3!st, 1893, and we find the 
same in good order and properly vouched. We have also examined the deeds and securities, 
certificates, etc., representing the assets and investments set out in the above account, and 
we certify that they were in possession and safe custody as on December 31st, 1893. 


DELOITTE, DEVER, GRIFFITHS & Co. 
14th February, 1894. 





RAILWAY PASSENGERS ASSURANCE COMPANY. 


THE directors beg to submit the following report of the transactions of the company during 
the year ending 31st December, 1893, together with a statement of accounts. The total 
income for the year was £255,003. 15s. 4d., of which £241,092. 7s. 10d. was in respect of 
premiums of insurance, £11,936. 9s. 8d. interest on investment, and £1,974. 175. 10d. profit 
on sale of securities. In the previous year the income was £254,027. 2s. 2d., the premium 


income being £241,927. 11s. 4d@., and the interest £12,099. 10s. 10d. The number of new 
general accident policies was 7,038, the premiums on which amounted to £20,841. 
previous year the number was 7,578, and the premiums were £21,806. 75. 4d. 


In the 
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A statement of the numbers of policies in force, and tickets issued during the two past 
years is appended. 





GENERAL ACCIDENT POLICIES. 


1892. ° ° ° . é . ° 
1893 New policies . ° : . . 7,038 
Renewals . ° : , ‘ - 68,309 





RAILWAY ACCIDENT POLICIES AND TICKETS. 
TIME POLICIES. 


1892 . . ° . - 4,668 
1893 . . ° . + 4,654 
JOURNEY TICKETS. 

1892 . . . . 582,632 
1893 . . . . 573,135 


EmpLoyers’ LIABILITY AND COLLECTIVE POLICIES. 
1892 . : ° ° - 1,826 
193- ». « « «+ 1,934 
The amount paid for compensation in 1893 was £146,717. 1s. 3d., against £139,534. 


5s. 7d. in 1892, the previous year, a proportion of 60°85 as against 57°67. The details of 
the payments are as follows :— 


53 Death claims . ‘ . - £32,879 10 6 
8 Loss of eyes or limbs ‘ : . 2,825 0 Oo 
8,442 Disablement claims . . . : III,OI2 10 9 


£146,717 1 3 
The bonus allowed to policyholders of five years’ standing amounted to £15,655. 12s. 9d., 
and after payment of all other charges and expenses, there remains a balance of £109,484. 
os. 6d., from which the directors recommend that a dividend at the rate of 5s. per share 
should be paid, making, with the interim dividend of 3s., 8s. per share for the year, free of 
income-tax. 
REVENUE ACCOUNT. 


Income. 
Year ending December, 1892. Year ending December, 1893. 
& @. sn ££ & & 
118,469 5 10 balance from last year . . fae 116,597 16 7 
Ss. d@. 


& 
25,000 © oO Less dividend, March, 1893 25,000 0 oO 
5,000 © oO Less amount transferred to 




















reserve fund ° - 3,608 19 8 
——__—__ ————-_ 28,608 19 _ 8 
88,469 5 10 87,988 16 11 
241,927 11 4 Amount of assurance fund inclusive of £9,3 a 10s. 8d. due 
from clearing house and agents. . + 241,092 7 10 
12,099 10 10 Interest on investments . . ° $ . ‘ - 11,936 9 8 
Profit on sale of securities . _ i > ° e - 41,974 17 10 
342,496 8 0 342,992 12 3 
Expenditure. 
Year aor December, 1892. Year ending December, 1893. 
7. d, b oe Se  & 
1,026 13 11 Office expenses ° ° . . 914 3 I 


1,912 4 2 Postage and receipt stamps ° ° - 1,929 15 8 
. 984 


974 15 7 Rent, rates and taxes ‘ , . 2 
9,986 18 10 Salaries . ° e ° + 10,367 15 Io 
2,300 oO o Directors and auditors . . ° - 2,300 0 0 
1,204 15 9 Printing » . . 1,506 3 7 
7,601 2 oO Advertising - 8,052 13 5 
1,213 15 10 Law and parliamentary charges ° 203 13 2 

799 11 1 Railway clearing house expenses ° 819 11 8 

121 8 1 Profit and loss . ° . 218 2 I 


Carried forward e 








27,296 4 8 
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Brought forward . - £27,296 4 8 
































27,512 11 10 Commission ° . ‘ . : + 27,571 3 10 
222 9 10 Government Duty . ‘ ° ° . 314 10 O 
© oO Policy stamps . ° . ° . * 28 
897 15 5 Income-tax . . . . , . 925 10 oO 
———e SE SS f 
139,534 5 7 Compensation . ° . i . ; . = - 146,717 I 3 
15,590 3 6 Reduction of premiums . . ° : k ‘ - 415,655 12 9 
15,000 O Oo Interim dividend . . ° ° . ° ° - 15,000 0 0 
116,597 16 7 Balance . ° ° ° . i : ° ‘ - 109,484 0 6 
342,496 8 oO 342,992 12 3 
BALANCE SHEET. 
Dr. 
Shareholders’ fund— paid-up vepiads 100,000 shares at sia Per ome ‘ £200,000 0 0 
Reserve fund. . 10,000 O O 
Balance of revenue account . ° ° 6 ° ° . . 109,484 0 6 
Unclaimed dividends ° . ° . ° ; x : 7 2 © 
4319,601 1 6 
Cr. 
£30,534. 6s. 4d. 2% per cent. consols . : 430,000 0 O 
£9,000. India 3 per cent. stock . ‘ 8,642 2 9 
410,700. Cape of Good Hope 4 per cent. . 
consolidated » at ; 9,963 15 Oo 
413,180. Great Indian Peninsular Railway 5 per 
cent. stock 13,951 I Oo 
£281. 5s. Annuity East Indian Railway, class B. 5,143 18 6 
4308. 10s. Annuity Eastern Bengal on 
class B, 5,483 10 0 
410,070. Bombay, Baroda ‘and C. :. ‘Railway, 5 
per cent. consolidated stock “ 10,427 6 11 
47,000. Southwark and Vauxhall Water Works ; 
4} per cent. debenture stock . 7,000 0 O 
£118,000. Mortgages on freehold land and 
buildings . ° ° 118,000 0 O 
45,000. Swedish 4 per cent loan, 1880 | : 4,311 17 3 
#5,000. Canada4qpercent. bonds . ° : 4,500 0 O 
47,000. Victoria 44 per cent. bonds . 6,762 18 3 
45,000. nee — 5 per cent. deben- 
5293 16 6 
% 10,000 Bufialo po Lake Huron, 5} per cent. 
Ist and 2nd mortgage bonds. 11,751 5 0 
2,000. Gordon Hotels Co., 44 per cent. 
debenture stock 2,000 0 O 
45,102. Grand Trunk Railway of Canada 4 per 
cent. debenture stock 4,591 16 oO 
49,000. Railway Investment Co., 4 per cent. 
preference stock 8,812 15 0 
43,000. Railway Debenture Trust Co. " 4 per 
cent. debenture stock 2,850 0 0 
45,000. Bankers’ Investment Trust, Limited, 
deferred stock . . yoo Oo O 
410,440. Merchants’ Trust, Limited, 4 per cent. 
preference stock ° 8,038 16 0o 
£10,000 Watney & Co.’s 5 ” cent. deben- 
ture stock 10,000 0 O 
£7,000. Guinness & Co.’s 5 per cent. deben- 
ture stock 7,816 9 8 
£4,210. Bass Z _ -» 44 per "cent. debenture 
4,994 16 


4 
£4,710. Whitbrend & Co. in per cent. deben- 

ture stock . 4,904 16 4 

6 


Carried forward . - £296,031 o 
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Brought forward . - £296,031 o 6 

$15,000. Minneapolis Sault Ste. Marie & A. 
railway 4 per cent. gold bonds . 2,857 10 6 

$15,000. Mexican Central Railway 4 per cent. 











gold bonds “ . ° i 1,530 0 O 
Lease of premises ° . 45,136 13 2 
Less depreciation . ° 4,752 15 7 
a 383.17 7 
a 300,802 8 7 
Balance— 
At Glyn & Co. £7,906 13 1 
»» unclaimed 
dividends 117 I 0 
8,023 14 1 
At Barclay & Co. . . . 3,305 § 1 
meaner 9,408 19 2 
Petty cash. ° . . . : . a. § 8 
q ; SS 9,420 2 
Amount due from railway clearing-house and agents . . . . 9,378 10 
4319,601 1 6 





At the annual general meeting, held at the offices, 64 Cornhill, London, on Wednesday, 
March 7th, the chairman the (Rt. Hon. Evelyn Ashley), said—-Gentlemen, we have reached 
the forty-fifth anniversary of our existence, and we have been pursuing the even, or, perhaps, 
I should say, the uneven tenour of our way. Yet I can assert that we are holding our own, 
ready for any turn of the tide which may bring us an accession of new business. First of 
all I would draw your attention to two personal matters. You will have noticed, perhaps, 
that the balance-sheet and accounts are only signed by two of the auditors ; that the name 
of Mr. Dickinson is absent from the paper, for the first time, I believe, since the year 1866. 
It is on account of ill-health that Mr. Dickinson is not able to attend to the audit. He is 
taking a sea journey, and we shall all, no doubt, join in expressing a wish that our old 
servant, Mr. Dickinson, will come back in restored health. (Hear, hear.) That is a 
hopeful expression, but I am sorry to say I have now to announce to you the death ofa 
gentleman whom we all greatly regret. Mr. Holt, our surgeon, died about a week ago. 
Now Mr. Holt’s name, ever since the first report was issued in 1850, has appeared as our 
surgeon. He has been a most attentive, able, and conscientious servant of this company, a 
man of great distinction in his profession, and if we succeed in getting a successor at all 
approaching his efficiency, we may consider ourselves extremely fortunate. I am sure you 
would all like to join with us in expressing our deep regret and sorrow at his loss and our 
sympathy with the surviving family. (Hear, hear.) You will notice in the report 
there is a slight decrease almost all round in the volume of business. That is not important, 
but it is noticeable. Of course it is not that we are losing our position in relation to our 
competitors, but I believe it is owing to the fact that very great depression has existed 
during the last twelve months all over the country. It is a curious feature, but one which, 
I think, all of us in our respective spheres should work against, that when anybody finds 
his profits decreasing and his general prosperity diminishing he looks round to see how he 
shall economise, and one of the things in which I fear people think they can economise is 
in connection with their accident policies. But it requires very little consideration on their 
part to see that, on the contrary, it is almost the last thing they should put down. They 
probably have a fire policy or a life policy, and supposing an accident happens and the 
breadwinner is laid up for a time, with the narrow profit he is then making, how is he to 
keep up his life or fire policy unless he can fall back on a company like ours to help him ? 
Therefore, I should strongly point out to anyone I might be talking to that there are many 
sources of economy in hard times that should be preferred to giving up assurance against 
accident. (Hear, hear.) We must remember that every year, as the company gets 
older, we have more waste to make up before we can increase business, Assurers are 
getting older, and, therefore, there is a greater vacuum created from time to time in the 
list of our assurances; consequently there is more reason for us to make greater exertions. 
But I do not think, after inquiring into the circumstances of other corporations, that we 
have done any worse than they have. The compensation, on the other hand, gentlemen, is 
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very heavy indeed this year; it amounts to the enormous sum of £146,717. The year 1891 
is the only one that I think can compare with it ; it is almost as heavy as in 1891, that is to 
say, it is 60°35 of the premiums. We have only had fifty-three death-claims for fatal 
accidents ; but it is a curious thing that those fifty-three received as much compensation as 
the seventy-two deaths in 1889, a fact due to the large number of those fifty-three fatal 
accidents that were for £1,000 each, whereas in 1889 they were for smaller amounts. 
That is a mere matter of chance, and there is no explanation that can be given about it ; 
but I think the moral which the secretary (Mr. Vian) drew from it the other day when I 
was discussing the matter with him was a good one, that where you are liable to pay these 
heavy sums for a small number of deaths assurers should realise that it is desirable to come 
only to companies like ours, which have large and ample funds to draw upon for such extra- 
ordinary demands as these which may come about. (Hear, hear.) The companies 
that a few years ago sprung up in great numbers as competitors to us appear to have found 
in many cases the drain upon their resources too much for them. We have not a great 
number of new companies now competing against us, and I think most of these have found 
that it is not such an easy thing to start an accident assurance company as they thought 

When I have addressed you on previous occasions I have tried to lighten my speech by 
telling you a number of peculiar cases in which claims have been made for accidents. The 
past year, however, ‘has been of a prosaic character. Although our compensation has 
amounted to £146,000 for the year, there has been no catastrophe, nothing of great note has 
happened. There has simply been the ordinary wear and tear of human life. The only 
picturesque or striking case that we have had was that of Mr. Allender, who was murdered 
at Monte Carlo. He held a policy for £1,000. Then there was the case of the young 
officer who was drowned by the upsetting of a boat on the Poona River, and whose relatives 
also received £1,000. Taking a general view of the company, I venture to assert that any- 
one who looks at our accounts will agree with me in saying that no accident company is 
being worked at the present moment at so low a ratio of cost as this one; and I 
unhesitatingly say there is no company that pays more liberally or more promptly. 
(Hear, hear.) Economy, under the first head, enables us to be prompt and also liberal 
under the second. I think shareholders might do something to help the company by 
putting themselves in touch with any of the company’s agents in the different districts 
where they live, and seeing if they could not, by co-operation with them, bring the 
undertaking befere the notice of their neighbours, and put them in communication with an 
agent who by his eloquence could supply any defect the shareholder might have in that 
respect. The journey tickets is a point upon which I would say a word. You will 
remember that at the last meeting there was an expression of opinion from a shareholder 
that it would be well to revise our system of issuing journey tickets. The matter had 
already received the attention of the board, and we have since, within the last eight months, 
arranged that the travellers, whether of the second or third class, shall be entitled, at their 
option to take the £200 or £500 ticket. Before we confined the third class to the £200 
and the second class tothe £500. On the whole we think it has worked well. We think 
we should have done better if it had not been for the diminution of travelling in the mining 
districts occasioned by the coal strike; but this modification we have made in the journey 
tickets will account for much of the increase of expenditure under the head of printing and 
advertising in the accounts. One word I wish to say about the reserve fund. You will 
remember that at the last meeting, when we announced that the compulsory addition to the 
amount paid up on the shares having come to an end the directors had come to a decision 
to start a reserve fund beyond the fund put aside to meet contingent claims, there was some 
little dissatisfaction expressed in some parts of the meeting at the notion of building up a 
reserve fund. I only want to point out that the wisdom of our so doing is rather strikingly 
shown by this year’s accounts, because with the large increase of compensation which we 
have had to pay, I think it hardly would have been possible to pay the full dividend which 
we have paid and which it is important to keep up, unless we had had this fund to draw 
upon. (Hear, hear.) Of course, we can put nothing to reserve this year from income, 
but we have £1,974 which we have put to reserve as profit on sale of securities. We had 
an advantageous mortgage offered to us, and we thought it would be well to take up that 
mortgage. We found the money by selling out certain securities at a profit, and we sold 
some at a considerable profit. Some of that went for the mortgage, and a part of it (£1,974) 
has been carried to the reserve fund. (Cheers.) I want to say one final word as to 
Employers’ Liability Assurance. We noticed, of course, as everybody else did, that the 
Government had brought forward a Bill to remodel and increase in some ways the liability 
of employers of all kinds to persons in their employ. Your directors, who, I hope, are not 
entirely asleep, determined to take steps to be ready, if the Bill passed, to take advantage 
of it, and we put ourselves in communication with the chief companies who do that sort of 
business. We prepared a scale of premiums, so that if the Bill received the Royal Assent, 
we should be ready at once to enter into the business, There is no doubt that by extend- 
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ing the classes, as this Bill ay ay to do, of employés who would have a claim on their 
employers, and enlarging the area and circumstances under which the employés could 
claim compensation, a large amount of busine-s would have come to the companies. It is 
no use discussing a Bill which is dead and may be revived in a totally different form, but as 
far as we are concerned we have no difficulty whatever in adapting our premiums to the 
risk which experience tells us may be likely, and if we make a mistake we can rectify it 
afterwards. But I must say, in the interests of the workmen, I think it would be far better 
if some sort of scale of compensation or basis of agreement were put into the new Bill, as it 
is in the existing Act. In the late Bill all notion or idea of maximum compensation was 
omitted. I daresay it was omitted purposely to please certain gentlemen, who never look 
much beyond their nose, and who, in consequence, do much harm, but I think to give an 
undefined claim to a workman to get all he can will be of greater harm to him than help. 
In the existing Act there is a maximum of three years’ wages. The workman knows what 
the maximum is he can get, and the employer knows pretty well his full maximum liability. 
The two parties are consequently more fikely to come to terms than when the matter is left 
to an unscrupulous attorney, who would say to a workman getting £1 a week, why not 
make a large claim, and you will perhaps get £1,000? I think, in the interest of the 
workman, some defined limit would be far better, and it would put money into the work- 
man’s pocket in the end. (Hear, hear.) Perhaps that is a matter which concerns 
others more than ourselves, for the Railway Passengers Assurance Company will be ready, 
whatever Bill is passed, to enter the lists and assure any one against any accident that can 
possibly happen. I move the adoption of the report, merely saying that I think we may hope 
that the Railway Passengers Assurance Company will continue as it has done in the past for a 
long time to do good service to the shareholders and to the general community. (Cheers.) 

Mr. James Mitchell (deputy-chairman) seconded the resolution, which was carried 
unanimously without discussion, the Chairman remarking that the dividend of 5s. per share, 
free of income-tax, would be paid the next day. 


a 
— 


PERSONAL, ETc. 


ATLAS ASSURANCE COMPANY.—The Leeds branch of the Atlas Assurance 
Company has been removed from 15 Park Row to 1 East Parade. 





Union AssuRANCE Socigty.—In the new agency opened at Dublin by 
the Union Assurance Society, Mr. M. S O’Callaghan has been appointed 
manager. 


SICKNESS AND ACCIDENT ASSURANCE ASSOCIATION, LIMITED. — The 
directors of the Sickness and Accident Assurance Association, Limited, have 
appointed Mr. W. H, A. Cooke their resident secretary at Bristol. 


Mutua Lire INsuRANCE Company OF NEw YorkK.—Mr. Povah, the 
assistant secretary at Manchester for the Pioneer Company, has entered the 
service of the Mutual Life Insurance company of New York. 


ScoTTisH UNION aND NationaL INsuRANCE ComMPaNy.—Mr. John 
George MacDonald, who acted for the company at Bristol, has been 
appointed their resident secretary at Dublin. 


ENGLISH AND ScoTtTisH Law LiFE ASSURANCE ASSOCIATION.—Mr. T. 
F. Hardy, formerly of the British Empire Mutual, and latterly assistant 
actuary to the General Reversionary and Investment Company, has been 
appointed actuary to the English and Scottish Law Life Assurance Association, 
in succession to Mr. Colenso. 
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BADEN MarINE INSURANCE ComPpaNny.—Mr. Martin Hirschberg has 
been appointed local agent at Manchester on behalf of the Baden Marine 
Insurance Company, with offices at 18 and 20 Booth Street. 





GRESHAM LIFE OrFice.—The death is announced of Mr. Wm. Henry 
Thornthwaite, lately chairman of the Gresham Life Office, at the age of 
seventy-five years. 





MANCHESTER FIRE ASSURANCE CoMPANY.—Mr. Edward Tootal Broad- 
hurst, of Tootal Broadhurst, Lee & Co., Limited, Manchester, has joined the 
board of directors of the Manchester Fire Assurance Company. 





EMPLOYERS’ INSURANCE COMPANY OF GREAT BRITAIN, LIMITED.—Mr. 
John Watson has been appointed secretary for the Manchester district of the 
Employers’ Insurance Company of Great Britain. 





UNIVERSAL INSURANCE ComMpANy.—It is announced that the head office 
of the Universal Insurance Company has been removed from Oxford Place, 
Leeds, to Victoria Buildings, Southport. 


Law GUARANTEE AND TRUST SOCIETY AND LEGAL AND GENERAL LIFE: 
ASSURANCE SociETy.—The Liverpool office of the Law Guarantee and Trust 
Society and Legal and General Life Assurance Society has been removed 
to Union Buildings, 5 Cork Street, Liverpool. 


County Fire Orrice.—Mr A. L. Marescaux, formerly of the London 
office of the Liverpool and London and Globe Insurance Company, has been 


appointed to the accountantship of the Bristol branch of the County Fire 
Office. 


EQUITABLE LIFE INSURANCE COMPANY OF THE UNITED STATES.—Mr. 
William Triggs has been appointed joint general manager for Great Britain 
and Ireland of the Equitable Life Insurance Company of the United States, 
in company with Mr. A. Munkittrick. 


GREAT NORTHERN UNDERWRITING ASSOCIATION, LiMITED.—The Great 
Northern Underwriting Association, Limited, has been registered as a 
company, limited by guarantee, to insure steamships, etc., on the mutual 
principle, and to carry on the marine insurance business. 





ScoTTisH UNITED AND NATIONAL INSURANCE ComPaNny.—Mr. C. 
Rickward-Blandford, of the Northern Assurance Company, Bristol, has been 
appointed district superintendent for the Scottish United and National 
Insurance Company in the West of England and South Wales district 





GRESHAM LIFE ASSURANCE Society.—Mr. John Reid, agency inspector 
at Glasgow for the Queen Insurance Company, has received the appointment 


of manager of the Manchester branch of the Gresham Life Assurance 
Society. 
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NorwicH AND LoNnpoN ACCIDENT INSURANCE ASSOCIATION. — Mr. 
Herbert Crooke has accepted a re-engagement with the Norwich and London 
Accident Insurance Association as inspector of agents in the Liverpool, 
West Lancashire and Cheshire district, with offices at 67 Jord Street, 
Liverpool. 





InsTITUTE oF AcTuARIES.—Mr. Alex. John Finlaison, actuary of the 
National Debt Office, has been elected a vice-president of the Institute of 
Actuaries, in room of the late Mr. George Humphreys, M.A. Mr. Ernest 
Woods, actuary of the Westminster and General Life Association, has been 
elected a member of the council of the institute. 


NEPTUNE STEAMSHIP INSURANCE ASSOCIATION.—A new insurance 
company has been formed—the Neptune Steamship Insurance Association. 
It has been registered as an unlimited company for the mutual insurance of 
steamships, or shares or interests therein, as may be determined from time to 
time by the regulations of the company. 


New Marine Murvat AssuRANCE ASSOCIATION, LIMITED.—The New 
Marine Mutual Assurance Association, Limited, is the name of a new 
company registered for the mutual insurance of steamships in which members 
are interested, each member undertaking to contribute to the assets in the 
event of winding up. 


ScoTTisH UNION AND NATIONAL INSURANCE CoMPANY.—Mr. James 
Trotter, inspector of agents for the Royal Insurance Company at Edinburgh, 
and local secretary for Midland Counties, before the amalgamation, has 
received the appointment from the directors of the Scottish Union and 
National Insurance Company of the resident secretaryship at their new 
branch in Dundee. 


LANCASHIRE AND YORKSHIRE ACCIDENT INSURANCE COMPANY.—Mr. 
J. G. Williamson, formerly chief superintendent of agents for the Marine 
and General Life Assurance Society, has been appointed to the London 
secretaryship of the Lancashire and Yorkshire Accident Insurance Company. 
In securing Mr. Williamson the Lancashire and Yorkshire have been fortunate, 
for he has already made his mark as a capital organiser, and is a man of 
considerable energy of character.— Policy-Holder. 


SCOTTISH RE-INSURANCE CoMPANY, LIMITED.—A new company, called 
the Scottish Re-insurance Company, Limited, has been formed, with a capital 
of £25,000, in 5,000 shares of £5 each. The registered office of the company 
is 32 Renfield Street, Glasgow. The promoters are Messrs. Wm. Jacks, iron 
merchant; James Fleming, manufacturer; J. G. Stoddart, manufacturing 
chemist ; Robt. Paterson, C.A.; Duncan Campbell, engineer; Geo. Macgregor, 
insurance manager ; and R. Wilson Thorn, merchant. 


INSURANCE INSTITUTE OF IRELAND.—At a meeting of the Insurance 
Institute of Ireland, held in the offices of the Patriotic Assurance Company, 
Mr. S. G. Robinson chairman, a paper was read by Mr. Samuel Butler, local 
manager of the London and Lancashire Fire Insurance Company, on 








680 INSURANCE AND ACTUARIAL RECORD.” 


“Impressions of America.” The lecturer alluded to the insurance methods 
adopted in America, to the Silver question, the McKinley tariff, and such- 
like. He received a hearty vote of thanks. 


INSURANCE AND ACTUARIAL SOCIETY OF GLAsGOow.—At the last monthly 
meeting of the Insurance and Actuarial Society of Glasgow, Mr. Archd. 
Craig, M.A., LL.B., delivered an address on “Insurance Questions of Special 
Interest to the Legal Profession.” He referred to the sustaining a year ago 
by the House of Lords of the insurance arbitration clause, also to the other 
legal decision that a second bondholder can hold a separate insurance on his 
own account, even although the apparently anomalous result was to cause a 
larger total sum to be paid than the amount of the actual fire damage. 


NORTH BRITISH AND MERCANTILE INSURANCE ComPpaNy.—The directors 
of the North British and Mercantile Insurance Company have made the 
following appointments :—Mr. E. Augustus De Paiva, foreign sub-manager, to 
be sub-manager of the fire department of the London office. Mr. De Paiva 
has been thirty-two years in the service of the company. He was chief 
clerk of the foreign department in 1874, foreign agency inspector in 1878, 
and in 1886 foreign sub-manager. Mr. John Michael Cramsie Johnston, 
resident secretary at London for the Yorkshire Fire and Life Insurance 
Company, has been appointed home fire superintendent for the North 
British and Mercantile at their London office. 


INSURANCE INSTITUTE OF YORKSHIRE.—Mr. Windsor Thorp, fire assessor, 
delivered a lecture before the members of the institute lately on the subject 
of “‘ Building Construction in reference to Fire Risks.” The lecturer-appeared 
to favour brickwork, as it was, in his opinion, the only reliable fire-proof 
building material, and he illustrated its power to withstand heat as evidenced 
in a great fire in Leeds under the arches of the Midland Station. Wood, if 
solid and thick, especially if protected with plaster or coated with lime-wash, 
resisted fire better than was supposed. Slagwool or asbestos were also of use 
in preventing the ignition of wood. He recommended the raising of fire rates 
in cases where no such protective measures were adopted. 


West OF ENGLAND FIRE AND Lire INSURANCE COMPANY TRANSFER.— 
At an extraordinary general court of the West of England Fire and Life 
Insurance Company, held on znd March last, resolutions were passed 
approving of the steps taken by the directors of the company with a view to 
the transfer of the business of the company to the Commercial Union 
Assurance Company, Limited. It was proposed, in the agreement drawn 
up, to retain the paid branch agents and the staff on the same footing as the 
Commercial Union officials. It would require the dissent of 10 per cent. of 
the life policyholders to upset the resolution. Before the court agreed to 
give its certificate, it would be necessary that the abstract of agreement, 
together with the actuarial valuation, should be placed in the hands of the 
life policyholders, and that the agreement itself should lie at the office for 
inspection. The reason for the amalgamation was stated to be the want of 
reserves, of which, in 1878, no less than £97,000 were paid away in bonuses 
to shareholders, and, in 1883, to the further extent of £60,000. Since then 
the company had never made up leeway. The resolutions were to be 
submitted for confirmation to another extraordinary meeting of the general 
court, to be held later. 





